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INDEPENDENT AUDITORS’ REPORT

To the members of Salman Majeed Securities (Private) Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Salman Majeed Securities (Private)
Limited, which comprise the statement of financial position as at 30 June 2018, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's
affairs as at 30 June 2018 and of the loss and comprehensive loss, the changes in equity and
its cash flows for the year then ended.

C)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

~ Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company'’s financial reporting process.
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Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 1SAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:
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a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and

returns;

¢) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

e) The Company was in compliance with the requirement of section 78 of Securities Act
2015, and the relevant requirements of Securities Brokers (Licensing and Operations)
Regulations, 2016 as at the date on which the balance sheet was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Faisal
Igbal Khawaja. ;

Q\X‘Ref Ranaall ASS

Parker Randall A.J.S
Chartered Accountants
Lahore

Dated: 05" October 2018
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STATEMENT OF FINANCIAL POSITION Ll

AS AT JUNE 30, 2018
28 217 2018 2007
NOTE RUPEES RUPEES NOTE RUPEES RUPEES
EQUITY AND LIABILITIES ASSETS
SHARE CAPITAL & RESERVES NON CURRENT ASSETS j
Share capital Tangible _'-
Authorized Property and equipment 3
10,000,000 (2017 10,000.000) Ordinary Operating fixed assets 8 145,755 163,931
shares of Rs, 104 ¢ach, 100,000,000 1 0,008,000 Intangible 9 12,394.008 14,894,008
12,539,763 15,057,939
Issued, subscribed and paid up 4 53,249,900 53.249.900
Reserves
Revenue
Accumulated (loss) (15,396.279) (11,982,812) Long term investments 10 8,439,750 8.439,750
37.853.621 41,267 088
Long term deposits 1 2,085,932 1,568 010
Sponsars Loan 5 2,000,000 2,000,000
CURRENT LIABILITIES CURRENT ASSETS
‘Trade and other payables 6 6,340,607 12,836,372 I'rade debts 12 10,110,089 15,908,475
Advanees , Deposits and Other Receivables 13 2,333,638 3815673
Tax refunds due from the Government 14 126,909 105,837
Cash and bank balances 15 10,564,207 11,207,776
23,134,843 31,037,761
CONTINGENCIES AND COMMITMENTS 7 - -
16.200.288 56.103.4060 ﬁ 2001238 &."BIM
The annexed notes form an integral part of these financial statements.
DIRECTOR

UTIVE

1T

LARCRE




Revenue
Operating expenses
Operating loss

Finance cost

Other income

Other Charges

(Loss) before taxation

Taxation

(Loss) for the year

( Loss ) per share - Basic and diluted

The annexed notes form an integral part of these financial statements.
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SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2018

2018

2017
RUPEES RUPEES

1,306,457 4,331,010

3,537,041 5,667,667
(2,230,584) (1,336,657)

10,173 10,758
(2.240,757) (1,347.415)

1.498,850 1,242,012

2,500,000 11,806,099

(3.241,906)

171,561

(11,911,502)

52,749

(3,.413.467)

(11,964,251)

(58]
9

(0.641)

(2.247)

DIRECTOR
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SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2018

2018

2017
RUPEES RUPEES

(Loss) for the year (3,413.467) (11,964,251)

Other comprehensive income for the year 2 .

Total comprehensive (loss) for the year (3,413,467) {11,964,251)
The annexed notes form an integral part of these financial statements.

%
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SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2018

REVENUE RESERVES
SHARE
PARTICU TOTAL
e CAPITAL [ACCUMULATED PROFIT/
(LOSS)
RUPEES
BALANCES AS AT JUNE 30, 2016 53.249.900 (18.562) 53.231,338
Total comprehensive loss for the year - (11,964,250) (11,964,250)f
BALANCES AS AT JUNE 30, 2017 53,249.900 (11,982.812) 41,267,088
Total comprehensive loss for the year - (3.413.467) (3.413.467)
BALANCES AS AT JUNE 30, 2018 53,249,900 (15,396,279) 37.853.621
The annexed notes form an integral part of these financial statements.
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SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
RUPEES RUPEES
A. CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) before taxation (3.241,906) (11,911,502)
Adjustment for non cash / non operating items:
Depreciation 18,176 259,996
Loss on Disposal - 245,849
Impairment of TREC 2,500,000 11,560,250
Finance charges 10,173 10,758
Operating (loss)/profit before working capital changes (713,558) 165,351
Adjustments for working capital changes
(Increase) / decrease in current assets
Trade debts 5,798,386 (6,773,223)
Advances and deposits 1,482,035 (2,351,989)
Increase / (decrease) in current liabilities
Trade and other payables (6.489.705) 6,119,539
790,716 (3,005.673)
Cash generated/(used in) operating activities 77,158 (2,840,322)
Income tax paid (192,633) (86,930)
Finance cost paid (10,173) (10,758)
Net cash (used) in operating activities (125,647) (2,938,010)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Long term deposit (517,922) (500.000)
Sale Proceeds from Vehicles - 3,450,000
Purchase of Vehicle - (2,578.000)
Net cash (used) in/generated from investing activities (517,922) 372,000
C. CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings - -
Long term financing a
Net cash generated from financing activities - -
Net increase/(decrease) in cash and cash equivalents (A+B+C) (643,569) (2.566.009)
Cash and cash equivalents at the beginning of the year 11,207,776 13,773,785
Cash and cash equivalents at the end of the year 10,564,207 11.207,776
The annexed notes form an integral part of these financial statements.
PTED A e
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SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

1. Status and nature of business

1.1.

a)

b)

d)

The company is a TREC holder of Pakistan Stock Exchange Limited and had also acquired membership of the
Pakistan Mercantile Exchange Limited (Formerly National Commodity Exchange Limited). The registered office
of the company is situated at room no. 108, first floor, Pakistan Stock Exchange Building, 19 - Khyaban-e-Aiwan-
e-Igbal Road, Lahore. It is principally engaged in the business of brokerage, underwriting, buying and selling of
stocks. shares, modaraba certificates, etc.

Summary of significant transactions and events occurred during the year
The commission income of the company has been decreased from Rs. 4,33 1,010 to Rs. 1,306,457 due to
uncertainities of the Stock Exchange market.

Due to applicability of the Companies Act, 2017 certain disclosures of the financial statements of the Company
have been presented in accordance with the fifth schedule notified by the Securities and Exchange Commission
of Pakistan vide S.R.O 1169 date 07 November 2017.

TREC has been impaired by Rs. 2,500,000

Trade Payables of company has been decreased from Rs. 12,836,372 to 6,346,667 where as Trade Debts of the
company has also been reduced from Rs. 15,908,475 to Rs. 10,110,089. This means that the liquidity of
company has increased.

2. Basis of preparation

2.1. Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of such
International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as are notified under the Companies Act, 2017 (the Act), and provisions of and directives issued
under the Companies Act, 2017. Where provisions of and directives issued under the Companies Act, 2017 differ
from the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

2.2. Basis of measurement

These financial statements have been prepared under the historical cost convention except otherwise stated in
relevant notes.

2.3. Functional and presentation currency

jtems included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity operates (the functional currency), which is the Pakistan Rupee (Rs).

2.4. New Standards, interpretations and amendments to existing standards that are effective in current year

There are amendments to published standards that are mandatory for accounting period beginning on or after July 01,

2017 but are considered not to be relevant or do not have any impact on the Company's financial statements and are
therefore not detailed in these financial statements.

2.5. Standards, interpretations and amendments to approved accounting standards that are not yet effective:

The following International Financial Reporting Standards(IFRS Standards) as notified under the Companies
Act, 2017 and the amendments and interpretation thereto will be effective for accounting periods beginning
on or after the dates specified below:



)

-Classification and measurement of share-based payment transactions amendments to IFRS 2 clarify the
accounting for certain types of arrangements and are effective for annual period beginning on or after | January
2018. The amendments cover three accounting areas (a) measurement of cash-settled share-based payments; (b)
classification of share-based payments net of tax withholdings; and (c) accounting for modification of a share-
based payment from cash-settled to equity-settled. The new requirement could affect the classification and/or
measurement of these arrangements and potentially the timing and amount of expenée recognized for new and
outstanding awards. The amendments are not likely to have an impact on Company's financial statements.
-Transfers of Investment Property (Amendments to IAS 40 'Investment Property' -effective for annual periods
beginning on or after | January 2018 clarifies that an entity shall transfer a property to, or from, investment
property when, and only when there is change in use. A change in use occurs when the property meets, or ceases
to meet, the definition of investment property and there is evidence of change in use. In isolation a change in
management's intentions for the use of a property does not provide evidence of a change in use. The
amendments are not likely to have an impact on companies financial statements.

" Annual improvements to IFRSs 2014-2016 cycle [Amendments to IAS 28 'Investment in Associate and Joint
Ventures'](effective for annual periods beginning on or after 1 January 2018) clarifies that a venture capital
organization and other similar entities may ellect to measure investments in associates and joint ventures at fair
value through profit and loss, for each associate or joint venture separately at the time of initial recognition of
investment. Furthermore, similar election is available to non-investment entity that has an interest in an associate
or joint venture that is an investment entity when applying the equity method, to retain the fair value
measurement applied by that investment entity associate or joint venture to the investment entity associate's or
joint venture's interest in subsidiaries. The election is made separately for each investment entity associate or

joint venture
-IFRIC 22 'Foreing Currency Transaction and Advance Consideration’ (effective for annual periods beginning on

or after 1 January 2018) clarifies which date should be used for translation when a foreign currrency transaction
involves payment or reciept in advance of the item it relates to. The related item is translated using the exchange
rate on the date the advance foriegn currency is recieved or paid and the prepayment or deffered income is
recognized. The date of the transcation for the purpose of determining the exchange rate to use on
initialrecognition of he related asset, expense or income (or part of it) would remain the date on which receipt of
payment from advance consideration was recognized. If there are multible payments or receipts in advance, the
entity shall determine a date of the transaction for each payment or receipt of advance consideration. The
application of interpretation is not likely to have an impact on company's financial statements.

-IFRIC 23 'Uncertainty over Income Tax Treatment' (effective for annual periods beginning on or after 1 January
2019) clarifies the accounting for income tax when there is uncertainty over income tax treatments under IAS
12. The interpretation requires the uncertainty over income tax treatment be reflected in the measurement of
current and deferred tax. The application of interpretation is not likely to have an inpact on Company's financial
statements.

-IFRS 15 'Revenue from Contracts with Customers' (effective for annual periods beginning on or after 1 July
2018). IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue
is recognized. It replaces existing revenue recognition guidance, including 1AS 18 'Revenue’, IAS 11
'Construction Contracts' and IFRIC 13 'Customer Loyalty Programmes'. The Company is currently in the process
of analysing the potential impact of changes required in revenue recognition policies on adoption of the
standard.

-IFRS 9 'Financial Instruments' and amendments - Prepayment Features with Negative Compensation (effective
for annual periods beginning on or after | Juy 2018 and 1 January 2019 respectively). IFRS 9 replaces the
existing guidance in 1AS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes revised
guidance on the classification and measurement of financial instruments, a new expected credit loss model for
calculating impairment on financial assets, and anew general hedge accounting requirements. It also carries
forward the guidance on recognition and derecognition of financial instruments from 1AS 39. The Company is
currently in the process of analyzing the potential impact of changes required in classification and measurement

of financial instruments and the impact of expected loss model on adoption of the standard.
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- IFRS 16 ‘Leases’ (effective for annual period beginning on or after | January 2019). IFRS 16 replaces existing
leasing guidance, including IAS 17 *Leases’, IFRIC 4 ‘Determining whether an Arrangement contains a Lease’,
SIC 15 ‘Operating Leases- Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the
Legal Form of a Lease’. IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A
lessee recognizes a right-of-use asset representing its right to use the underlying asset and a lease liability
representing its obligation to make lease payments. There are recognition exemptions for short-term leases and
leases of low-value items. Lessor accounting remains similar to the current standard i.e. lessors continue to
classify leases as finance or operating leases. The Company is currently in the process of analyzing the potential
impact of its lease arraingements that will result in recognition of right to use assets and liabilities on adoption of
the standard. The amendments are not likely to have an impact on Company’s financial statements.

- Amendment to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term Interests in Associates and
loint Ventures (effective for annual period beginning on or after 1 January 2019). The amendment will affect
companies that finance such entities with preference shares or with loans for which repayment is not expected in
the foreseeable future (referred to as long-term interests or *LTI"). The amendment and accompanying example
state that LTI are in the scope of both IFRS 9 and 1AS 28 and explain the annual sequence in which both
standards are to be applied. The amendments are not likely to have an impact on Company’s financial
statements.

- Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or Settlement (effective for
annual periods beginning on or after 1 January 2019). The amendments clarify that on amendment, curtailment
or settlement of a defined benefit plan, a company now uses updated actuarial assumptions to determine its
current service cost and net interest for the period; and the effect of the asset ceiling is disregarded when
calculating the gain or loss on any settlement of the plan and is dealt with separately in other comprehensive
income. The application of amendments is not likely to have an impact on Company’s financial statements.

Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address amendments to
following approved accounting standards:

-IFRS 3 “Business Combinations” and IFRS 11 “Joint Arrangement” - the amendment aims to clarify the
accounting treatment when a company increases its interest in a joint operation that meets the definition of a
business. A company remeasures its previously held interest in a joint operation when it obtains control of the
business. A company does not remeasure its previously held interest in a joint operation when it obtains joint
control of the business.

-IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including
payments on financial instruments classified as equity) are recognized consistently with the transaction that

generates the distributable profits.

-IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any
borrowing originally made to develop an asset when the asset is ready for its intended use or sale.

The above amendments are effective from annual period beginning on or after | January 2019 and are not likely
to have an impact on Company’s financial statements.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting pollicies applied in the prepration of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

3.1. Taxation

Provision of current tax is based on taxable income for the year determined in accordance with the prevailing law
for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax rates expected to
apply to the profit for the year if enacted. The charge for current tax also includes adjustments, where considered
necessary, to provision for tax made in previous years arising from assessments framed during the year for such

years.

Deferred tax is accounted for using the liability method in respect of all taxable temporary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements and the corresponding
tax basis used in the computation of taxable profit. Deferred tax assets are recognized to the extent that it is
probable that taxable profits will be available against which the deductible temporary ditferences, unused tax
losses and tax credits can be utilized.

3.2. Property and equipment

Property and equipment is stated at cost less accumulated depreciation and impairment loss, if any. Cost of these
assets consists of historical cost and directly attributable cost of bringing the assets to working condition.
Depreciation on addition and deletion is charged on the basis of number of months the asset remains in use of the
company. Assets' residual values, useful life and depreciation rates are reviewed and adjusted, if appropriate, at
each balance sheet date. Any impairment loss, or its reversal, is also charged to income. When an impairment loss
is recognized, the depreciation charge is adjusted in future periods to allocate the assets' carrying amount less the
residual value over its estimated useful life. Normal repair and maintenance is charged to income as and when
incurred. Major renewals and improvements are capitalized.

)

Gains and losses on disposal of an item of property and equipment are determined by comparing the proceeds
from disposal with the carrying amount of property and equipment, and are recognized in profit and loss account.

Depreciation:
Depreciation on property and equipment is charged to profit and loss account applying the reducing balance
method so as to write off the cost/depreciable amount of the assets over their estimated useful lives. The company
‘charges the depreciation on addition from the date when the asset is available for use and on deletion from the
date when asset is derecognized. The residual values and useful lives are reviewed by management, at each
financial year end and adjusted if impact on depreciation is significant.

3.3. Intangible assets - infinite useful life

(a) Membership cards

| These are stated at acquisition cost less impairment, if any. The carrying amounts are reviewed at each balance
sheet date to assess whether they are recorded in excess of their recoverable amounts and where carrying values
exceed estimated recoverable amount, these are written down to their estimated recoverable amount,

(b) Trading rights entitlement certificate

These are measured on initial recognition at cost. Following initial recognition these are carried at cost less
accumulated impairment, if any. Cost on initial recognition in an acquisition transaction is determined as the
amount of cash or cash equivalents paid or the fair value of other consideration given to acquire an asset at
the time of asset acquisition. When there is an exchange of assets and the fair value of neither the asset
received nor the asset given up can be reliably measured, the cost of the asset received should be measured at
the carrying amount of the asset given up. The carrying amounts are reviewed at each balance sheet date to
assess whether they are recorded in excess of their recoverable amounts and where carrying values exceed
estimated recoverable amount, these are written down to their estimated recoverable amount.



(C) License to use rooms
These are stated at acquisition cost less impairment, if any. The carrying amounts are reviewed at each
balance sheet date to assess whether they are recorded in excess of their recoverable amounts and where
carrying values exceed estimated recoverable amount, these are written down to their estimated recoverable
amount,

3.4. Trade debts and other receivable

Trade debts are stated net of provision. Full provisions are made against the debts considered doubtful. This
includes receivable from members of stock exchange and customers.

Other receivables are recognized at nominal amount which is the fair value of the consideration to be received less
an allowance for any uncollectable amount.

3.5. Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash
and cash equivalents comprise cash in hand, cash with banks and short term highly liquid investments that are
readily convertible to known amounts of cash and which are subject to insignificant risk of change in value.

3.6. Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be
paid in the future for goods and services received, whether or not billed to the company.

3.7. Borrowing costs

Mark-up, interest and other charges on borrowings which are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalized as part of the cost of that asset. All other borrowing costs i.e.
mark-up, interest and other charges are charged to the profit and loss account in the period in which they are
incurred.

3.8. Provisions

Provisions are recognized when the company has the legal or constructive obligation as a result of past events, and
it is probable that an outflow of resources will be required to settle the obligation and are reliable estimate of the
amount can be made.

3.9. Financial instruments

All financial assets and liabilities are recognized at the time when the company becomes a party to the contractual
provisions of the instrument. All financial assets and liabilities are initially measured at cost, which is the fair
value of the consideration given and received respectively. These financial assets and liabilities are subsequently
measured at fair value, amortized cost or cost as the case may be. A financial asset is de-recognized when the
company loses control of its contractual rights that comprise the financial asset. A financial liability is de-
recognized when it is extinguished. Any gain or loss on de-recognition of the financial assets or liabilities is taken
to profit and loss account currently. The Company recognizes the regular way purchase or sale of financial assets
using settlement date accounting.

3.10. Impairment

(a) Financial assets

A financial asset is considered to be impaired if objective evidence indicate that one or more events had a
negative effect on the estimated future cash flow of that asset. An impairment loss in respect of a financial asset
measured at amortized cost is calculated as a difference between its carrying amount and the present value of the
estimated future cash flows discounted at the original effective interest rate. An impairment loss in respect of an
available-for-sale financial asset is calculated by reference to its current fair value. Individually significant
financial assets are tested for impairment on an individual basis. The remaining financial assets are assessed
collectively in groups that share similar credit risk characteristics.
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(a)

(b)
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(b) Non-financial asstes

The carrying amount of the Company’s assets are reviewed at each balance sheet date to determine whether there
is any indication of impairment. If such indications exist, the asset’s recoverable amount is estimated in order to
determine the extent of the impairment loss, if any. Impairment loss is recognized as expense in the profit and
loss account. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss
had been recognized.

Earning per share (EPS)

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary sharcholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares.

Off setting of financial instruments

A financial asset and a financial liability is off set and the net amount is reported in the balance sheet if the
company has a legally enforceable right to set off the recognized amounts and intends either to settle on a net
basis or to realize the asset and settle the liability simultaneously.

Investments

Investments intended to be held for less than twelve months from the balance sheet date or to be sold to
raise operating capital, are included in current assets, all other investments are classified as non-current.

Long term investments available for sale

These represent shares in Pakistan Stock Exchange Limited(Formerly: Lahore Stock Exchange Limited), a
public unlisted company, therefore they have been stated at cost. Cost is determined as the value of the
membership card with which it has been exchanged.

Short term investments available for sale

These are initially recognized at cost and at subsequent reporting dates measured at fair values. Gains or
losses from changes in fair values are taken to profit and loss account.

3.14. Revenue recognition

-Brokerage fee are recognized as and when services are provided.
- Capital gains or losses on sale of investment are taken to income in the year in which they arise.
-Dividend income is recognized when the right to receive the dividend is established.

- Return on securities other than shares is recognized as and when it is due on accrual basis.

3.15. Critical accounting estimates and judgments

The preparation of financial statements in conformity with International Accounting Standards requires
management to make judgments, estimates and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses. It also requires management to exercise its judgment in
the process of applying the company’s accounting policies. The estimates and associated assumptions are based
on historical experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgments about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates. Significant areas
requiring the use of management estimates in the financial statements relates to provision for doubtful balances,
provision for income taxes, useful life and residual values of property plant and equipment. However,
assumptions and judgment made by management in the application of accounting policies that have significant
effect on the financial statements are not expected to result in material adjustment to the carrying amounts of
assets and liabilities in next year.
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates

are recognized in the period in which the estimates are revised if the revision affects only that period, or in the

period of the revision and future periods. Judgments made by management in application of the approved

. accounting standards that have significant effect on the financial statements and estimates with a significant risk
of material adjustment in the next year are discussed in respective policy notes.

3.16. Foreign currency translation

Transactions in foreign currency are accounted for at the exchange rates prevailing on the date of
transactions. All monetary assets and liabilities denominated in foreign currencies at the year end are
translated at exchange rates prevailing at the balance sheet date. Non monetary items that are measured in
terms of historical cost in a foreign currency are translated using the exchange rate at the date of the
transactions. Exchange differences are included in profit and loss account for the year.

3.17. Dividend and appropriation to reserves

Dividend distribution to the Company's shareholders and appropriation to reserves is recognized in the
financial statements in the period in which these are approved.
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2018 21017
NOTE RUPEES RUPEES
: 4. Issued, subscribed and paid up
2,290,000 (2017:2,290,000) Ordinary Shares of Rs.10/- .
each fully paid in cash 22,900,000 22,900,000
7 3,034,990 (2017:3,034.990) ordinary shares of Rs, 10/~ each
issued against consideration other than cash 30,349,900 30,349,900
53,249,900 53,249.900
5. Sponsors Loan
Dug to director
Unsecured
i 2
Interest free 31 2,000,000 2,000,000
5.1. It is payable as per the discreation of the entity in light of TR-32 by ICAP.
6. Trade & other payables
Creditors 6,012,497 12,486,179
Accrued liabilities 323,542 305,112
Sales tax payable 10,628 44,481
W 4
6,346,667 12,836,372
7. CONTINGENCIES AND COMMITMENTS
There exist no known contingencies and commitments as at balance sheet date, (2017: Nil)
8. Operating fixed assets
2018
~ cosT ACCUMULATED DEPRECIATION NET
CARRYING] 2
‘. PARTICULARS TOTAL o] TOTAL TOTAL TOTAL VALUE o
ASAT ;‘;;':,;:3‘: AS AT ASAT | Adjusiments Fg;r’:ﬂ ASAT ASAT :
B0-17 ¥ 4 T ¥ 3041618 30-06-18
Furnitase snd figheres 133,35) T RET - 4.566 55283 50,098 iy
Oilfice oguipmert 192,527 - 9438 (RN 8416 1
Computsts M4 2675 167.283 6241 30
Veleeles 3 2 . - i - 0
RUPEES 2014 501402 . 501 402 337471 . 18,17 36| 14878
w17
COST ACCUMULATED DEPRECIATION NET
CarRYING] T
PARTICULARS TOTAL | ToTAL TOTAL TOTAL VALUE =
AS AT 3:‘:";:‘2)“3 ASAT ASAT Ml justiments R:::: ; ASAT AS AT :
14716 gl T BLT-16 300617 W06-17
Fartitare and istares 138381 4 135,351 730 + 6,18 687 55,664 zu
Whice squipmen 193507 : Tkead 117 5 11,139 wpm|  wam 1
[Compaiers 173,54 - ms4 . IR I8 8916 3
Wehiches 3000 00 1665200 | 11882151 I3, 951 - - 0
15 50001
RUPEES 2017 SS1 42 ] 1 I A2 1 830,625 - 280446 137471 163,931
9. Intangible
2 2018
k"‘ - Trading Right
Membersh
¢ .“r';:':"e;ll ;.?\g Entitlement Rooms at PSX Total
S Certificate (9.1)
Rupees
Net book value at the beginning of the year 2.500.000 5.000.000 7.394 008 14,894,008
Addition / (Impainment) - (2.,500,000) & (2.500.000)
Net book value at the end of the year 2 500,000 2,500,000 7.394 008 12.394.008
2017
3 Trading Right
M q
km.b‘ sl .| Entitlement Rooms at PSX Total
Card in PMEX 4
Certificate
Rupees
Net book value at the beginning of the year 2.500.000 16.560.250 7.394,008 26,454,258
Addition / (lmpairment) - (11.560.250) = {11,560.250)

Net book value at the end of the year 2 500,000 5,000.000 7.394,008 14,894,008




2018 2017
NOTE RUPEES RUPEES

9.1. TREC of Pakistan Stock Exchange Limited %
(formerly: Lahore Stock Exchange Limited) 9.1.1 2,500,000 5.000,000

9.1.1. Trading Right Entitlement Certiticate (TREC) is received from Pakistan Stock Exchange Limited (PSX) in accordance
with the requirements of the Stock Exchanges (Corporatization, Demutualization and integration) Act.2012(the
Act).Subsequently from 11th January 2016 Lahore, Islamabad and Karachi Stock Exchanges have been integrated to form
Pakistan Stock Exchange with the approval of SECP. The company has also received shares of PSX after completion of
demutualization process. Before demutualization the stock exchanges were functioning as Guarantee Limited Companies,
Where in ownership and trading rights were conferred to members through membership cards.

Pursuant to demutualization. the ownership in a stock exchange has been segregated from the right 1o trade on the
exchange. Theretore membership cards were replaced by shares in the exchange representing ownership in the exchange
and trading rights entitlement centificates (TREC) representing rights to trade in the exchange. As a result 843,975 shares
of Rs. 10/~ each were allotted to the Company out of which 60% of the shares were blocked in a separate account held
with CDC and would be sold to strategic investors and general public in future at a price which remains to be finalized,
proceeds of which would come to the members. while the remaining 40% were available to members with no condition
on their future sale. The Institute of Chartered Accountants of Pakistan in its ‘selected opinion’ concluded that the
demutualization. in substance. had not resulted in exchange of dissimilar assets. and therefore no gain or loss should be
recognized and the segregation of ownership rights and the trading rights should be accounted for by allocating the
cost/carrying value of the membership card between the two distinct assets on a reasonable basis. The TREC can only be
e sold or transferred once. however once sold it would not be sellable / transferable again. The transaction is in nature an
exchange of an intangible assel (membership card) with a financial asset (shares) together.

The Institute of Chartered Accountants of Pakistan further in its “selected opinion’ stressed that any subsequent
measurement of the shares and / or TREC would only be possible where reliable fair values can be measured. This would
most likely happen when the blocked shares are sold to the strategic investor or to the general public through an 1PO and
an active market develops for the TREC.

Taking to account the above factors and in the absence of an active market for determining fair value of TREC and
shares. the value of TREC and shares have thus been initially measured at the value of the membership card with, which
they have been exchanged and subsequently carried at cost. For this purpose, the value of the membership card has first
been allocated to shares @ Rs.10/- per share being the par value of shares with the remaining value being allocated to
TREC. Resultantly the shares have been recognised at Rs. 7.070 million and TREC at Rs. 3.328 million. In order to
comply with Base Minimum Capital requirements, the company has mortgaged TREC and has pledged 40% - 337,590
shares of PSX amounting to Rs 4.000.000 & Rs 3.821.181 respectively, being the values assigned to these assets by PSX
for Base Minimum Capital purposc.

The notional value of the TRE cretificate was Rs. 2.5 Million for the purpose of Base Minimum Capital being maintained
by company is regularly monitored by SECP.

b The break up Value being used for determining the Base Minimun Capital for LSE shares is Rs. 18.08 based on LSE

| 52 accounts of 31 December 2017.

Institute of Chartered Accountants of Pakistan further in its ‘selected opinion’ stated that the apportioned carrying value
would be required 1o be tested for impairment as per 1AS 36, if any. The management and the auditor concluded that
impairment needs to be charged as per the norms in the industry, therefore TREC has been reduced to Rs. 2.5 million.

2018 2017
NOTE RUPEES RUPEES
10. Long term investments

Available for sale - at cost
Investment in unquoted companies

Lahore Stock Exchange Limited g1l 8,439,750 8,439,750
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11. Long term deposits

PSX deposits 200,000 200,000
NCS clearing deposits < 200,000 200,000
CDC deposits 100,000 107,200
PMEX deposit 585,932 560,810
DCF deposit to NCCPL : 1,000,000 500,000

2,085,932 1,568,010

12. Trade debts
Considered good
Un-secured
Local 10,110,089 15,908.475

12.1 Aging Analysis

Rupees
Upto fourteen days 1,185,322 3,159,056
More than fourteen days 8.924.767 12,749,419
10,110,089 15,908,475
L_\\ 13. Advances ,Deposits and Other Receivables
Considered good
Other Receivables 430,000 430,000
Pearl securities (Pvt) Iud 3,483 3,483
N.C.S clearing house 123.115 55,150
Deposits
- NCCPL 1,777,040 3,327.040
2.333.638 3,815,673
2018 2017
NOTE RUPEES RUPEES
14. Tax refunds due from the government
Income tax 126,909 105,837
15. Cash and bank balances
Cash in hand 215,831 221,956
£ Cash at bank
- Current account 15.2 31,076 139,816
- Saving account 15.1 & 152 10,317,301 10,846,004
10,564.207 11,207,776
15.1. It carries profit at the rate of 3.75 to 4.5 % per annum.(2017: 3.75 to 3.85 %)
15.2 Cash at Banks
- House account 5.416,546 1,588,383
- Client account 4,901.774 9,262,768
- PMEX account 30,057 134,669
10,348,377 10,985,820

16. Revenue
Commission income 1,306,457 4.331.010




17. Operating expenses

Directors' remuneration
Salaries and other bencfils
Utility expensces

PSX charges

CDC charges

N.C.S. charges

Audit fee

Legal and professional charges
Newspapers and periodicals
Printing and stationery
Repair and maintenance
Rent, rates and laxes
Travelling and conveyunce
Fee and subscription
Postage and courier
Entertainment

Compuler expenses
Insurance

Depreciation

S Others

17.1. Directors' remuneration

No. of persons

Remuneration for services
Medical allowance

Total

18. Finance cost

“ Bank charges
19. Other income
UIN fee & market access fee
Physical share charges
CDC renewal
CGT collection
Dividend income
Profit on saving account
Kit Terminal Charges
Others

19.1
-Dividend Income

17.1 1,056,000 720,000
996,500 1,269,141
138.766 117,267
25,235 407,177
105,975 112,716
35,724 33,871
125,000 125,000
65,000 40,000
3,522 2,996
25,340 265,153
12,500 222,200
50.000 50,000
139,520 697,885
156,213 148,093
211,156 305,879
44935 274,740
166,206 130,740
68,622 239,382
8 18,176 259,996
92,651 225,430
3.537.041 5,667,666
2018 2017
CEO Director Total CEO Director Total
| | 2 : 1 1 2
Ru pees
654.5435 302,400 956,945 654.545 - 654,545
65.455 33.600 99.035 65,455 - 65,455
720,000 336.000 1.056,000 720,000 720,000
2018 2017
NOTE RUPEES RUPEES
10,173 10,758
12,727 13,539
30,000 35,017
287,051 220,857
75,865 90,540
19.1 421,988 421,988
207,213 341.699
307,500 -
155.607 118,372
1,498,850 1,242,012
421,988 421988
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. 20. Other Charges

Impairment of TREC 2,500,000 11.560.250
Loss on Sale of Fixed Asset - 245,849
2,500,000 11,806,099

21. Taxation
Current year ; 211 171,561 52,749
171,561 52,749

21.1 In view of tax losses available, deffered tax asset amounting to Rs, 3.57 million has not been recognized.

2018 2017
22. (Loss) per share-basic and diluted
There is no diluted effect on the basic caring per
share of the company. which is based on :
(Loss) after taxation (Amount in rupees) (3.413.467) (11,964.250)
Weighted average number of Ordinary share 5,324,990 5,324,990
Basic ( loss ) per share ( Rupeces) (0.641) (2.247)

23. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

23.1. Risk management framework
The Board of Directors has overall respensibility for the establishment and oversight of the Company’s risk
management [ramework. The Board is also responsible for developing and monitoring the Company’s risk
management policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company. to set appropriate risk limits and controls, and to monitor risks and adherence to limits. The Board
meets frequently throughout the year for developing and monitoring the Company's risk management policies.
The Company. through its training and management standards and procedures. aims to develop a disciplined
and constructive control environment in which all employees understand their roles and obligations.

A Commiltee oversees how management monitors compliance with the company’s risk management policies
and procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by
the Company. The Commitlee is assisted in its oversight role by Internal Audit department. Internal Audit
undertakes both regular and adhoc reviews of risk management controls and procedures, the results of which
are reported to the Committee.

23.2. Financial assets and liabilities by category and their respective maturities

June 30, 2018 June 30, 2017
Maturity up to Maturity after Maturity up to Maturity after
one year one year one year one year

Financial assets

Long term deposits - 2,085,932 - 1,568,010

Long term investments - 8,439,750 - 8,439,750

Trade debts 10,110,089 - 15,908,475 -

Advances and deposits 2,333,638 - 3,815,673 -

Cash and bank balances 10,564,207 - 11,207,776 -

23.007.934 10,525,682 30.931.924 10,007,760

Financial liabilities

Creditors 6,012,497 - 12,486,779 -

Accrued liabilities 323.542 - 305,112 -

6,336.039 - 12,791,891 -




23.3. Fair values estimate

In case of equity instruments, the Company measures fair value using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

Level 1 : Quoted market price (unadjusted) in an active market.

Level 2 : Valuation techniques based on observable inputs.

Level 3 : Valuation techniques using significant unobservable inputs. This category includes all instruments where the
valuation technique includes inputs not based on observable data.

i) Fair value at initial recognition

The Company takes in to account factors specific to the transaction and to the asset or liability, when determining whether
or not the fair value at initial recognition equals the transaction price. Except for long term deposits, Long term investment,
and Employee Vehicle Scheme the fair value of financial assets and financial liabilities recognised in these financial
statements equals the transaction price at initial recognition. Due to immaterial effect the fair value of the long-term deposits,
long term investment and employee vehicle scheme has not been determined and their carrying value has been assumed to be
equal to their fair value.

it) Valuation techniques and inputs used

For instruments carried at amortized cost, since majority of the interest bearing instruments are variable rate based
instruments, there is no difference in carrying amount and the fair value. Further, for fixed rate instruments, since there is no
significant difference in market rate and the rate of instrument and therefore most of the fixed rate instruments are of short
term in nature, fair value significantly approximates to carrying value.

iii) Fair value of the Company's financial assets and liabilities that are measured at fair value on recurring basis after initial
recognition

The company uses widely recognized valuation techniques, for determining the fair value of assets and liabilities, that use
only observable market data and require little management judgement and estimation. The short term investments held for
trading has been categorised as level 1.

iv) Fair value of the Company's financial assets and liabilities that are not measured at fair value after initial recognition
The carrying amount of financial assets and financial liabilities recognized in these financial statements approximate
their respective fair values. Fair values of financial assets and liabilities carried at amortized cost.

v) Determination of fair values:

A number of the Company’s accounting policies and disclosures require the determination of fair value, for both
financial and non-financial assets and liabilities. Fair values have been determined for measurement and / or disclosure
purposes based on the following methods;

a) Non-derivative financial assets
The fair value of non-derivative financial assets is estimated as the present value of future cash flows, discounted at the
market rate of interest at the reporting date. This fair value is determined for disclosure purposes.

b) Non-derivative financial liabilities
Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and
interest cash flows, discounted at the market rate of interest at the reporting date.

23.4. Financial risk factors

The Company has exposures to the following risks from its use of financial instruments:
- Credit risk
- Liquidity risk
- Market risk
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et 23.4.1. Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to
incur a financial loss, without taking to account of any collateral. Concentration of credit risk arises when a number of
S counter parties are engaged in similar business activities or have similar economic features that would cause their ability to

X meet contractual obligations to be similarly affected by changes in economic, political, or other conditions. Concentrations
of credit risk indicate the relative sensitivity of the Company's performance to developments affecting a particular industry.
The Company's portfolio of financial instruments is broadly diversified and transactions are entered into with diverse credit
worth counterparties thereby mitigating any significant concentrations of credit risk.

Credit risk of the Company arises from deposits with banks and financial institutions, trade debts, shorts term loans,
deposits, short term investments and other receivables. The carrying amount of financial assets represents the maximum
credit exposure. To reduce the exposure to credit risk. the Company has developed its own risk management policies and
guidelines whereby clients are provided trading limits according to their net worth and proper margins are collected and
maintained from the clients. the management continuously menitors the credit exposure towards the clients and makes
provision against those balances considered doubtful of recovery. The Company's management as part of risk management
policies and guidelines, reviews clients’ financial position, considers past experience and other factors, and obtains neccssary
collaterals to reduce credit risks. Further, credit risk on liquid funds is limited because the counter parties are banks with
reasonably high credit ratings.

The Company's policy is to enter into financial contracts in accordance with the internal risk management policies,
investment and operational guidelines approved by the Board of Directors. In addition, credit risk is also minimized due to
\IW\ the fact that the Company invests only in high quality financial assets, majority of which have been rated by a reputable
‘L) rating agency. The Company does not expect to incur material credit losses on its financial assets.

The carrying amount of financial assets represent the maximumn credit exposure, as specified below:-

2018 2017

Rupees Rupees
Long term deposits 2,085,932 1,568.010
Due from clients 10.110.089 15,908.475
Advances and deposits 2,333,638 3,815,673
Long term investments 8,439,750 8,439,750
Cash at bank 10,348,377 10,985,820

33,317,786 40,717,728

No provision has been made against trade debts as these are considered good.

4.2. Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. Prudent liquidity
risk management implies maintaining sufficient cash and marketable securities. the availability of adequate funds through
committed credit facilities and the ability to close out market positions due to dynamic nature of the business. The Company
finances its operations through equity. borrowings and working capital with a view to maintaining an appropriate mix
{ between various sources of finance to minimize risk. The management aims to maintain flexibility in funding by keeping

23

The following are the contractual maturities of financial liabilities:

As at June 30, 2018
Financial liabilities Carrying amount Within one year More than one
Creditors 6,012,497 6,012,497 -
Accrued liabilities 323.542 323,542 -
6.336,039 6,336,039 -
As at June 30, 2017
Financial liabilities Carrying amount | Within one year More than one
Creditors 12,486.779 12,486,779 -
Accrued liabilities 305,112 305,112 -
12,791.891 12,791,891 -

It is not expected that the cash flow included in the maturity analysis could occur significantly earlier or at significantly

different amounts.
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23.4.3. Market risk

Market risk means that fair value of future cash flows of a financial instrument with fluctuate because of changes in market
prices such as, foreign exchange rates, interest rates and equity prices. The objective is to manage and control market risk

£ & exposures within acceptable parameters, while optimizing the return. Market risk comprises of three types of risk: foreign
exchange or currency risk, interest rate risk and price risk. The market risk associated with the company's business activitics
are discussed as under:

Foreign exchange risk management

Currency Risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The company is not significantly exposed to currency risk as the company does nol maintain bank
accounts in foreign currencics.

Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in
markel interest rates. Significant interest rate risk exposures are primarily managed by a mix of borrowings at fixed and
variable interest rates and entering into interest rate swap contracts. The company's interest rate risk arises from short term
cash finance facility. The company analyzes ils interest rate exposure on a regular basis by monitoring existing facilities
against prevailing market interest rates and taking into accounts various other financing options available.

Price risk

Price risk represents the risk that fair value of financial instrument will fluctuate because of changes in the market prices,
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or factor affecting all
or similar financial instruments traded in the market, The company is not significantly exposed to equily price risk since it
% does not have investments in quoted equity securities.

Sensitivity risk
The Company does not account for any fixed rate financial assets and liabilitics at fair value through profit or loss. Therefore,
a change in interest rate will not effect fair value of any linancial instrument.

24, Capital risk management

The company's objective when managing capital is to safe guard its ability to continue as a going concern so that it can
continue to provide returns for the sharcholder and benefits for other stake holgers: and to maintain strong capital base to
support the development of its business.

The company manages its capital structure in the context of economic conditions and the risk characteristics of the
anderlying assets In order to maintain or adjust the capital structure the company may adjust amount of dividend paid 1o
shareholders or issue new shares. The company is not subject to externally imposed capital requirements.

25. Number of employees 2018 2017
Total number of employees as at June 30 5 5
- Average number of employees during the year June 30 5 5
LBE 26. Securities as per Back office record and as per CDC Statement
As per Back Office |Own Accountl Client Account As per CDC Record Own Account ” Client Account
Record No. of Shares No. Of Shares
Securities Held 9.805.657 |Securitics Available 9,544,971
Securities Pledged with PSX. 266,000

Securities Pledged with Banks s

Securities Freeze with CDC -
Settlement Delivery =
Pre-Settlement Delivery -
Reconciling Entries:

1. Clearing (5.314)
Tatal - 9,805,657 Total - 9,805,657
27. Detail of Securities Pledged No. of Securities Value

- Securities Pledged with PSX. 266,000 8,993,840




28. Pattern of Shareholding

g CATEGORIES OF SHAREHOLDERS SHAREHOLDERS SHARES HELD|| PERCENTAGE
DIRECTORS AND THEIR SPOUSE(S) AND MINOR CHILDREN 4 5,324,990 100.00%
NAME:-

Salman Majeed Sheikh 5,324,890 99.9981%
Saira Majeed 100 0.0019%
Associated Companies, Undertakings and related Parties. NIL NIL NIL
Executives NIL NIL NIL
Public Sector Companies and Corporations NIL NIL NIL
(szli:l:;anol::,ell l(::?umr::l:I(;lg::;eal?;:;l,tl”rlt;igi’;?;;‘013:::::5% ;1'3 a;::sion Funds. g Pl kL,
Others NIL NIL NIL
TOTAL 2 5,324,990 100.00%
SHAREHOLDERS HOLDING 5% OR MORE.

 |NAME SHARES HELD PERCENTAGE

Salman Majeed Sheikh 5,324,890 99.9981%

29. Date of authorization for issue

These financial statements have been authorized for issue on October 05, 2018 by the Board of Directors of the company.

30. Corresponding Figures

Comparative figures have been re-arranged / reclassified, wherever necessary, to facilitate comparison.
Rearrangements have been made in these financial statements for better presentation of the financial statements.

,\’ 31. General

Figures have been rounded off to the nearest rupee.
¥ 3

DIRECTOR

.

CHIEF EXECUTIVE




