LAl oo T

< ool

IECNET S.K.S.S.S.

Chartered Accountants

www.iecnet.net

INDEPENDENT AUDITORS’ REPORT
" To the members of Salman Majeed Securities (Pvt) Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Salman Majeed Securities
(Pvi) Limited (the Company), which comprise the statement of financial position as
at June 30, 2019, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the
year then ended, and notes fo the financial statements, including a summary of
significant accounting policies and other explanatory information (collectively, the
“financial statements”), and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion, to the best of our information and according to the explanations given
to us, the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with accounting and

_ reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 {XIX of 2017), in the manner so required, and respectively give a
frue and fair view of the state of the Company's affairs as at June 30, 2019 and of its
profit or loss and other comprehensive income, changes in equity and its cash flows for
the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs)
as applicable in Pakistan. QOur responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
“Code") and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
_statements in accordance with accounting and reporting standards as applicable in
Pakistan and the requirements of the Companies Act, 2017 (XIX of 2017). Management
is also responsible for such internal control as management determines is necessary fo
enable the preparation of financial statements that are free from ma '
misstatement, whether due fo fraud or error.

A MEMBER OF IECnet, A NETWORK OF INDEPENDENT ACCOUNTING FIRMS

11 HAPPY HOME 38/A MAIN GULBERG, SALMAN AHMAD ROAD, LAHORE, Pakistan,
Tel: +92{0)42-35776691-5, Fax: +92(0)42-35776695, Email: info@iecnet.com.pk, URL: www.iecnet.com.pk
Other Offices: Karachi ~ Peshawar - Islamabad



IECNET S.K.5.5.5

Chartered Accountants

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, any
related matters, and using the going concemn basis of accounting unless management
either intends to liquidate the Company or to cedase operations, or has no realistic
alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or eror and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
- financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional scepticism throughout the audit. We
also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, designh and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate o provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control;

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control;

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management;

e Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, determine whether ¢
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or
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« Evaluate the overall presentation, structure and content of the financial statements,
including disclosures, and assess whether the financial statements represent the
underlying fransactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that, in our opinion:

a) Proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

b) The statement of financial position, the statement of profit or loss, the statement
of comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of account and returns;

¢) Investments made, expenditure incurred and guarantees extended during the
year were for the purpose of the Company's business;

d) Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIll of
1980), was deducted by the company and deposited in the Cenfral Zakat Fund
established under section 7 of that Ordinance; and

e) The Company was in compliance with the requirements of section 78 of the
Securities Act 2015, and the relevant requirements of the Securities Brokers
(Licensing and Operations) Regulations, 2016 as at the date on which the
balance sheet was prepared.

The engagement partner on the audit resulting in this independent auditor's report is
Mr. Muhammad Aslam Khan.

\ecned A~

IECnet S.K.5.5.8.,
Chartered Accountants
Lahore

Date:; October 02, 2019
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SALMAN MAJEED SECURITIES (PVT) LIMITED

Statement of Financial Position
As at 30 June, 2019

2019 2018
ASSETS Note Rupees Rupees
Non-curtent assets
Property and equipment 2% 129,931 145,755
Intangible assets 6 12,394,008 12,394,008
Long term investments £ 19,158,233 8,439,750
Long term deposits & 2,110,091 2,085,932
33,792,263 23,065,445
Current assets
Trade debts - net g 4.962,012 10,110,089
Depaosits, prepayments and other receivables (7} 3,807,941 2,333,638
Income tax refundable 11 226,999 126,909
Cash and bank balances 72 2,858,460 10,564,207
11,855,418 23,134,843
45,647,681 46,200,288
EQUITY & LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital 13 53,249,900 53249 900
Unappropriated profit (21,771,078) (15,3%6,279)
Unrealized surplus / (deficit) on re-measurement
of investments measured at FVOCI 10,718.485 4
Total equity 42,197,305 37,853,621
Non-current liabilities
Long-term financing 14 2,000,000 J { 2,000,000
2,000,000 2,000,000
Current liabilities
Trade and other payables 15 1,351.554 6346667
Provision for taxation 16 08,822 =
1,450.376 6,346,667
Contingencies and commitments 17 - -
45,647,681 46,200,288

The annexed notes from 1 to 35 form an integral part of these financial statenents.

\Q

Chictl Exc‘cutive Officer

Director




SALMAN MA]EED SECURITIES (PVT) LIMITED

Income Statement
For the year ended June 30, 2019

2019 2018
Nate Rupees Rupees

Operating revenue 18 1,984,193 1,513,670
: 1,984,193 1,513,670
Operating and administrative expenses 19 (9,534,440) (3.537,041)
Operating profit / (loss) (7,550,247) (2,023,371)
Financial charges 20 (5,465) (10,173}
Other income and losses 21 1,279,735 1,291,638
Other charges (2,500,000}
Profit / (loss) before taxation (6,275,977) (3.241,906)
Taxation 22 (98,822) (171,561)
Profit/ (loss) for the year (6,374,799) (3,413,467)

Earnings/(loss) per share - basic 23 (1.20) (0.64)

I'he annexced notes from 1 to 35 form an integral part of these financial statements.

!/{'f ik - )
L, f/" A

h | | L' 1 .'1
Chief -'xec\ltive Officer ‘v,» \ ;‘j Director




SALMAN MA]EED SECURITIES (PVT) LIMITED

‘Statement of Comprehensive Income
For the year ended June 30, 2019

2019
Naote Rupees

Profit/ (loss) for the year (6,374,799)

Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Unrealized gain ! (1055) during the period in the market value of

investments measured at FVOCI

10,718,483

2018
Rupees

(3,413,467)

Total comprehensive income/ (loss) for the year 4,343,684

(3,413,467)

The annesced notes from 1 to 35 form an integral part of these financial stalenents.

LY

ChicflEerutivc Officer

Director



SALMAN MAJEED SECURITIES (PVT) LIMITED

Statement of Cash Flows
For the year ended June 30, 2019

2019 2018
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation (6,275,977) (3,241,9006)
Adjustments:
Depreciation and impairment 15,824 2,518,176
Provision for doubrtul debts 5,971,486 +
Interest income (367,919) (307,500)
Dividend income (421,988) (207,213)
5,197,403 2,003,463
Operating profit before working capital changes (1,078,574) (1,238,443)
(Increase)/decrease in current assets
Trade debts - net (823,409) 5,798,386
Deposits, prepayments and other receivables (1,474,303) 1,482,035
Increase/(decrease) in current liabilities
Trade and other payables (4,995,113) (6,489,705)
(7,292,825) 790,716
Cash generated from / (used in) operations (8,371,399) (447,727)
Dividends received 421,988 207,213 |
Interest received 367,919 307,500
Taxes paid (100,090) (192,633)
689,817 322,080
Net cash from operating activities (7,681,582) (125,647)
CASH FLOWS FROM INVESTING ACTIVITIES
Increase in long-term deposits (24,159 (517,922)
Net cash generated from / (used in) investing activities (24,159) (517,922)
CASH FLOWS FROM FINANCING ACTIVITIES
Net cash generated from / (used in) financing activities - T
Net (decrease)/increase in cash and cash equivalents (7,705,741) (643,569)
Cash and cash equivalents at the beginning of the year 10,564,207 11,207,776
Cash and cash equivalents at the end of the year 12 2,858,460 10,564,207

The annexed noter from 1 to 35 form an integral part of these financial statements.

%

Chief Exel:utive Officer ford

Director




SALMAN MAJEED SECURITIES (PVT) LIMITED

Statement of Changes in Equity
For the year ended [ure 30, 2019

Balance as at July 1, 2017

Total comprehensive income for the year

Loss for the year

Other comprehensive income/ (loss)

Balance as at June 30, 2018
Total comprehensive income for the year

Lass for the year

Other comprehensive income/ (loss)

Balance as at June 30, 2019

Unrealized
surplus i

Issued, ] (deficit) on re-
: _ Unappropriated o
subscribed and measurement Total
; : profit/ (loss) o
paid-up capital of investments
measured at
FVOCI
R T AL = RUPEES. . 1vesamsrersasionsee

53,249,900 (11,982,812) - 41,267,088
i (3,413 467) - (3,413,467)
B (3,413,467) - (3,413,467)
53,249,900 (15,396,279) - 37,853,621
- (6,374,799) = (6,374,799)
- - 10,718,483 10,718,483
- (6,374,799) 10,718,483 4,343,684
53,249,900 (21,771,078) 10,718,483 42,197,305

The annexed notes from 1 to 35 form an integral part of these financial statenents.
? i :

Yy

Chief Execullve Officer

Director




AJEED SECURITIES (PVT) LIMITED

'NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2019

1

LEGAL STATUS AND NATURE OF BUSINESS

‘Salman Majeed Securities (Pvt) Limited (the "Company") was incorporated in Pakistan on February 20, 2001 as a private limited

company, limited by shares, under the Companies Ordinance, 1984 . The Company's registered office is situated at Room no. 108,
First floor, Pakistan Stock Exchange Building, 19 Khayaban-e-Aiwan-e-Iqbal Road Lahore. The Company is a holder of Trading
Rights Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited. The Company is principally engaged in the business
of investment advisory, purchase and sale of securides, financial consultancy, brokerage, underwriting, portfolio management and

securitics research.

ACCOUNTING CONVENTION AND BASIS FOR PREPARATION
21 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in

Pakistan, Approved accounting standards comprise of such International Financial Reporting Srandards ("II'RS" or

"IFRSs") issued by the Internanional Accounting Srandards Board ("LASE") as are noufied under the Companies Act,

2017, provisions of or dirccrives issued under the Companies Act, 2017, and relevant provisions of the Securities Brokers
\

icensine and Operations) Repulations 2016 (the "Revulations"). In case requirements differ, the provisions or directives
g P 2 i q I

/

of the Companies Act, 2017 and/or the Regulations shall prevail,
2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, except:

- Investments in quoted equity securities (whether classified as assets at fair value through profit or loss, or at fair value
through other comprehensive income), which are carried at fair value;

- lnvestments in unquoted equitics, measured ar fair value through other comprehensive income;

- Investments in associates, which are récorded in accordance with the equity method of accounting lor such investments;
and

- Derdvative: financial instruments, which are marked-to-market as appropriate under relevant accounting and reporting

standards.

2.3 New standatds, amendments / imptrovements to existing standards (including interpretations thereof) and
forthcoming requirements

Accounting policies adopted in the preparation of these financial smtements are consistent with those of the previous
financial vear except for new and amended standards / interpretations that beecame effective July 1, 2018 Refer to notes
3.1 and 4 for details of these standards and of the impact on the Company of adoptng these standards (including
transition-related disclosures). Newly-effective standards other than those disclosed in note 3.1 are considered not to be
relevant, or such standards do not have any significant effect on the Company's financial statements and, accordingly, the

impact from their adoption has not been disclosed in the financial statements.

The following IFRSs (as well as amendments thereto and interpretations thereof) as notified under the Companies Act,
2017 are / will be effective for accounting periods beginning on or afrer the dates specified below July 1, 2019

- IAS 28: Investments in Associates and Joint Ventures (Amendment: Long-term Interests in Associates and
Joint Ventures)

This amendment affects compantes which finance asspeiates and/or joint ventures with preference shares or with
loans for which repayment is not expected in the foreseeable future (where the laterests i such associates joint ventures
are referred to as Long-term Interests or LTIs). LTTs are in the s¢ope of both IFRS 9 and [AS 28, and interpretative
euidance provides the annual sequence in which both standards are to be applied. The amendment is elfecuve for anoual
periods begiuning on or after January 1, 2019. The Company is currently in the process of assessing the potential unpact,
if any, that the adoption of this amendment may have on its finaneial statements.



- IFRS 9: Financial Instruments (Amendment Prepayment Features with Negative
Compensation) :

For a debt instrument to be ehigible for measurement atamortized cost or Faie Value
through Other Comprehensive Income (FVOCT), TFRS 9 requites its contractual cash flows to meet the
Solely Payments of Principal and Interest (SPPI) tese - thar is, the cash flows must be solely payments of
principal and interest. Some prepayment options could result in the party that triggers cacly rerminarion
receiving compensation from the other party (negative compensation). Aliernatively put, such options
may result in borrowers prepaying the ingtrument atan amount less than the unpaid principal and
interest owed, This amendment permits financial assers containing prepayment-with-negative-
compensarion features to be measures at amortized cost or FVOCTf they meet other relevant
cequirements of TFRS 9.

2018, The

This amendment is effecrive for annual periods begmning an e afrer January 1,

amendment fs not expected ro impact the Compiany's Guancial statcments.

- IFRS 16: Leases

This standard introduces a single, on-balance sheet lease accounting model for lessees, whereby
the lessee recognizes a single, right-of-use agset {representing its right to use an asset) and a lease liallity
representing the lessee's obligation ta make lease payments. Guidance being replaced and superseded by
IFRS 16 includes (but is nort limired to) IAS 17 (Leases), TFRIC 4 (Derermining Whether An
s), The standard is effectve

Armngement Contains a Lease) and 8115 {Incentives in Operating Leas
for annual periods beginning on oraftee January 1, 2009, The Company is curtently i the process of
identifying the nature and quantum of the impact of the adoption of this standard on the Company's

financial sratemenrs.

- IAS 19: Employee Benefits

Amendments to TAS 19 clarify the approach to be employed (including the use of actuaral
assumptions to determine cureent service cost and ner interest, and the relationship between the agser
ceiling and the gain/loss on plan settlement) upon amendment, curtailment or sertlement of a delined
benefit plan. The amendments, effective for annual penods beginning on or after January 1, 2019, are
not expected to significandy impaet the Company's financial statements,

- IAS 1 Presentation of Financial Statements IAS 8 Accounting Policies, Changes in Accounting
Estmates and Errors

Amendments to these standards are intended to make the definition of marerial i IAS 1 casier o
understand and apply, and are not intended to alter the undeching concept of matenalivy RS
stundards. In addition, the TASB has also issued guidance on how ro make mareriality judgments when
preparing generul purpose financial statements in accordance with IFRS,

- IFRS 3: Business Combinations / IFRS 11: Joint Arrangements (Amendment: Definition of a
Business)

The International Accouniting Standards Bourd (LASBE) has issucd amendments with the objective
of resolving difficultics that arise when an entity determines whether it has acquired a business or a
group of assers, The amendments clusdfy that to bea considered a business; an acquired ser of aciivities
and assets must include, at a mintmum, 4n input and a substantive process that together significantly
contribute to the ability to create outputs. The amendments include an election o use a concenteation
test. The amendments are effective for bugsiness combinations for which the acquisinon date is on or

after January 1, 2020, and therefore would not have an impact oo past Loancial statements,

lield mteecst

Other amendments to these standards relate to the re-measurcment of a previously
in a joint operation when a reporting entity obtains control of the joint operation (when that joint
operation meets the definition of a business). The amendments, effective for annual periods beginning
on or after January 1, 2019, are not expected to impact the Company's finuncial statements.

- IAS 12: Income Taxes

An amendmient to this standard clarifies that the income tax consequences of dividends ace
recopnized consistently and concurrenty with the transaction that generates distabutable profics. The
amendment i3 effective for annual perods beginning on ar after January 1; 2019 and 15 not expected 1o
inpace the Company's financial statements,



- TAS 23: Borrowing Costs

An amendment 1o this standard clarifies thar a reporing entity reeats as general borrowings any
boreawing orginally made to develop an asset when the asset is ready for its inended use (or sale), The
amendment is effective for annual periods beginning on or after January 1, 2019 and 15 not expected 10
impact the Company's financial starements.

In addition to the above, IFRIC 23 - which relates to uncertainty over income tax treatments - is
effective for annual periods beginning on or afrer Januacy 1, 2019, The amendment 15 not expected to
materially impact the Company's financial statements upon adoption,

Finally, on March 29, 2018, the TASB issued a revised Conceprual Framework for Financial Reporting,
The Conceptual Framework serves primarily as a tool for the TASBE 1o develop standards and o assist
the IFRS Interpretations Committee in interpreting them. It does not overrdde the requirements of
individual [FRSs, Anv inconsistencies between the revised Framework and individual HRSs are subjeet
0 the usual due progess, meaning thut the overall mpact oo standard serting may mke some nme o
crystallize: In the absence of specific IFRS requirements, eatities may use the Feamewaork as a veference

for selecnng accounting policies.

Certain new standards, amendments and/or interpretations issued by the TASE are yet ro be notified by
the SECP for the purpose of applicability in Pakistan,

24  Accounting estimates and judgments

The preparation of financial statements in canformity with approved accounting standards requires
management to make pdgments, estimates and assumptions thar atfece the application of sccounting policics
and the reported amounts of assers, labilities, mcome and expenscs, The estimares and associared assumptions
are continually evaluated and are based on historical experience as well as expecrarions of furure events and
various other factors that are belicved to be reasonable under the circumstances, the resules of which form the
basis of making judgments abour the carryirlg values of assers and liabilities that are not readily apparent from

other sources. Actual results may differ from rthese estimares,

Areas involving a higher degrée of Judgment or complexity, or arcas where assumptions and estimates are
significant o the Company's financial statements, are as follows:

(1) Estimvares of uselul lives and residual valucs afitems of property, plant aod cquipmicat (Note 53

(i) Estimates of useful lives of intangible assets (Note 6),

(i) Allowance for credit losses (Note 3.8);

(iv) Fair walues of unguoted equity investments (Note 7);

(v} Classification, recognition, measurement / valuation of financial instruments (Note 3.2); and

(i) Provision for raxarion (Note 25)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policics applicd in the preparation of these financial statements are set out below. These

pelicies have been eonststen tly applied ro all years presented, except as described in notes 3.1 and 4,
3.1 Changes in Significant Accounting Policies

The Company adopted 1FRS 15 [Reverue from Contracic suth Customers) and 1FRS 9 (Finaneial Tnstraments)
from July 1, 2018, The new standards are effective for anoual pedods beginning on or after July 1, 2018
and for reporting periods ending on or after June 30, 2019,

Details. of new policies pursuant to these standards and the nature and effect of the changes n

accounting policies are set out in the remainder of this note.
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TERS 15 - Revenue from Contracts with Customers

In May 2014, the IASB wssued ITRS 15 - Revenue from Contrasts with Customers, which introduces a unified
five-step model for determinng the timing, measucement and recognition of revenue. The broad
objective of the new standard is fo introduce a framewnck wherehy eevenue s recognived as
petformance obligations are fulfilled rather than based on the teangfer of rsks and rewards. I'RS 15
includes a comprehensive set of disclosure requirements, including quantitative and qualitative
informarion about contraces with customers, to help users understand the nature, amount and tming of
revenue as well as uncestainty around ir. The standard supersedes and replaces LAS 18 - Revewee, IAS 11 -

Construction Contracts and a number of related interpretations.

Due to the nature of contractual arcangements with customers and the regulatory environment in which
the Company operates, the adoption of IFRS 15 did not have a significant impact on the financial

statements of the Company.
IFRS 9 - Finaneial [nstruments

TFRS O - Finaneal Tnstramends relates 1o the recagninon, classificanon, muasurementand dereeogniton . if

fAnancial assers and liabilities, hedge accounting and the impairment of financial assets, Lt supersedes and
veplaces TAS 39 - Finasisal Tnstruments: Recognitton and Meassrenseni,

Changes in accounting policics, if any, resulting from the adoption of 11TRS 9 have been applicd
rerrospectively, Details of significant new accounting policies adopted are set out in note 3.2. The nature

and effect of changes o previous accounting policies are set out in note 4.
Financial assets and liabilities

Racognition and initial peaisrenent
The Company, on the date of inital recognition, recogrizes loans, debt sceurities, equity securities and

deposits at the faic value of considecation paid, Regular-way purchases and sales of faancial assets e

recognized on the tade dawe. All other naiical assers and labiliies, including dervarives, are ially

recognized on the reade date at which the Company becomes a party to the conteactual provisions of the

instrument.

The initial measurement of a financial asset or lability is at fair value plus rransaction costs that are
directly attributable to its purchase or issuance. For insteumonts meagured at faie value through profit or

loss, transaction costs are recognized immediately in profit ar loss,

Classification and Measurement of Fivancial Assets
RS 9 eliminates the IAS 39 categorics
for-trading and available-for-sale). Instead, TERS 9 classifics fnancial assets into the following categories:

for fnancial assets (held-to-maturity, loans and receivables, held-

- Fair value theough profit or loss ("IVIPLY);

- Fair value through other comprehensive income ("FVOCI™),

- Amorrized cost

- Blected at fair value through other comprehensive income (equitics only}s or
- Designated at FVTPL

Financial assets include both debt and equity instruments.

Dbt Instruments
Debt instruments are classified into one of the following measurement categorics:

- Amortized cost:

- FVOCK

= FV1TPL:or

- Designated at TVIPL

(lassification of debt instruments is determined based on:
(i) The business model under which the asset is held; and

(i} The contractual cash flow characteristics of the instrument




Debt instruments are measured at amortized cost if they are held within a business model whose
objective 13 to hold for collection of contractual cash Hows where those cash flows represent solely
payments of principal and inrerest. After ininal measurement, debr instrumenss in this category are
cartied ar amortized cost. Interest income on these instruments is recognized i interest income using
the effective interest method, The effective interest rate is the rate that discounts estmated furure cash
payments or receipts through the expected life of the financial assct to the gross carrying amount of a
financial asset. Amortized cost is caleulated by taking into account any discount or premium on
acquisition, transaction costs and fees that are an integral part of the cffective interest rate. Impairment
on debt instruments measured at amortized cost is caleulated using the expected credit loss approach.
Loans and debt securities measured at amortized cost ace presented net of the allowance for credit losses

{ provision for doubtful debts in the statement of financial position.

Debt instruments ave measured ar FVOCTIE they ave held within a buginess model whose objective i
hold for collection of contractual cash flows and for selling financial assers, where the assers’ cash flows
represent payments that are solcly payments af principal and interest. Subsequent to iniral rc-_-cn;_slnu:irm.
unrealized pains and losses on debr nstruments measured ar FVOCT are recorded in other
comprehensive income. Upon derecognition, realized gamns and losses are reclassified from other
comprehensive income and recorded in the sratement of income. Premiums, discounts and related
teansaction costs are amortized over the expected life of the instrument to the Income statement using
the effective interest rate method. Impairment on debr instruments measured ar FVOT is caleulated using

the expected credic loss approach,

Debt insrruments are measured ar FVTL AT assets are held for trading purposes, are held as partof 4

portfolio managed on a fair value basis; or whose cash flows do nor represent payments thar are solely

payments of principal and interest. Trangaction costs for such wsteaments are recognized immediarely

profit or loss.

Finally, debt instruments in the "designated ar FVTPL" category are those that have irrevocably
designared by the Company upon inital recognition. This designation is available only for those debr
inscruments for which a reliable estdmate of fair value can be obrained. Instruments are designared ac

FVIPL typically if doing so eliminates or reduces accounting mismatch which would otherwise arise,

Egasty Lnstramenis
Equity instruments are measured at FVTPL: unless an election i made to designate thear ar [VEOC]
upon mital recogaition, with transaction costs recogaized immediately in profic or loss. Subsequent (o

mitial recognition, changes i fair value are recognized through profic or loss.

An mitial recognition, there s an irrevoeable option for the Company 1o classity non-trading equity
instruments at FVOCL This clection s typically used for equity instruments for strategic or longer-term
investment purposes. The election is made on an instrument-by-mstrument basts and 15 not available o
equity tnstruments that are held for tading purposes. Gamnys and losses on these instruments are
recorded in OCT and are not subsequently reclassified to profit or loss. As such, there 15 no specific
impatrment requirement. Dividends recetved are recorded in profic or loss. Any transaction costs
incurred upon purchase are added to the cost basis of the secunty and are not reclissificd w profit or

loss upan the sule of the seeurity,

Clasrifieation and Meassrement of Finanvial Liabilities

Finaneal liabilities are classified o one of the Tollowing moisurament caregorices:
- PVIERL

- Amornzed cost or

- Designated ar FVITL,

Financial liabiliies measured at FVTPL are held principally Tor the purpose of repurchasing in the near
termn, o furm part of a portfolio of ideatified fnancial struments that are wanaged together and for
which there 18 evidence of a eecent actual patern of short-term profic-taking, Financial labilites are

§ Bt

recognized on a trade date basis and ave accounted far at fale value, with changes in Faic value and 2
gding or losses recognized i probit o loss. Travsaetion costs aee expensed oy gurred.

Finaneial liabilities may also be designated ar FACTPL if 2 reliable estimare of fatr value can be obtained
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4) the designation eliminates or significantly reduces an accounting mismatch which would
otherwise arise, (b) a group of financial liabilities are managed and their performance is evaluated on a
fair value basis, in accordance with a documented visk manageniont steategy, of {c) the finaneial liability
containg cne or more embedded derivatves which significandy modify the cash Hows cequiced. Any
changes in fair value are recognized in profit or loss, except for changes in fair value arising from

«changes in the Company's own eredit rsk, which are recognized in OCL Changes in fair value due to

changes in the Company's own credit risk are not subsequently reclassified to profit or loss upon
derecognition or extinguishment of liabiliries.

Other financial liabilitics are accounted for at amortized cost. Interest expense is caleulated using the
effective interest rate method.

Detevmination of Fair Value:

The fair value of o finandal asser or Rability 1= the price thar would be received o sell an asser ar paid o

teansfer 4 lability in an orderly transaction berween marketr parucipants in the peincipal or, in it ubsence,

s oar the measurement dare. The

the most advantageous market to which the Company has ace

Company values instruments carried at fair value using quoted market prices,

where available. Unadjusred quoted marker prices for identical instruments represent a Level 1 valuation.
When quoted prices are nor available, the Company maximizes the use of observable inputs within
valuation models, When all significant inputs are observable, the valuation is classified as Level 2,

Valuations thar require the significant use of unobservable inputs are considered Level 3.

In derermuning fair value for certain msteuments or porefolios of instruments, valuation adjusiments or
reserves may be requived to ardve ata more accurate representation of far value: These adjustmentsmay

include unobseevalile parameters or constraints on prices in inactive or illiquid neckets,

Derecapnition of Vinancial Asvetr and Finandial
A financial asset is derecognized when the contractual vights o the cash flows from asset have ex pired,
or the Company transfers the conteactual rights to receive the cash Hows from the financial asser, or has

assumed an obligation to pay those cash fows o an independent third party, or the Company has

reansfeered substantally all the risks and réwards of cwnership of it asset o an independent this

party, Management determines whether substantally all the disks and rewards of awnership have been
transferced by quanutatively comparing the variability in cash fows before and after the transfer, 1f he
varability in cash flows remains significanty similar subsequent to the wansfer, the Company has
retained substantially all of the risks and rewards of ownership. On derecogaition of a financial asset, the
difference between the carrying amount and the sum of (a) the consideration received (including any
new assct obtained less any new labiliey assumed) and (1) the cumulative gain or loss that had been

recognized in OCI, is recognized in profit or loss.

A fimaneal Hability 18 derecognized when the obligattion under the liabtlity 15 dischacged, cancelled or

expires. Tf an existing financial lability i eeplaced by another from the same counterparty on

substantially different terms, or the terms of the existing lability are substantally modificd, such an

exchange or modificarion is treated as o derecognition of the original lability and the recognition of a
new hability at faie value, The difference i the respective carrying amount of the existdng lubiling and the

new lability is recognized us a gain/loss in proficor loss,
Property and equipment

Irems of property and cquipment are stated af cost less accumulated depreciation (Gf any) and
impatrment losses (i any). Cost includes expenditure that is directly atteibutable to the acquisition of the

ems,

Subsequent costs are included in the asset’s earrying amount or recogpized as a4 sepurate asset, as
appropriate, only when it is probable that futuee ecconomie benelitsussoctsred wath thie trer will Howe o
the Company and the cost of the trem can be measueed reliably. Where such subsequent cogts are
ncurred to replace pares and are eapitalized, the earrying amount of repliced parts is dececognized. All
other repair and maintenanee expenditures are eharged to profitor loss during the year in which they are

incurred.
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3.7

Depredciation on all irems of property and equipment is caleulated nging the reducing balance method, in
accordance with the rates specified in note 5 to these financial starements and afier taking wra aceount
residual value, if materal. Residual values and uselul lives are rcvir_-wcc-_{ and adjusred, il appropriate, at
cach balance sheer date, Depreciation is charged on an asset from when the asser 1s available for use

until the asset1s disposed of.

Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificate ("TREC"),
are stated at cost less aceumulated impatrment losses, if any. An intangible asset is considered as having
an indefinite useful life when, based on an analysis of all relevant facrors, there is no foreseeable limir to
the perod over which the asser s expected o gencrate net eash imflows for the Company, An mrangilic
agset with an indefinite useful life is not amortized. However, it iy tested for impalement at cach balance
sheet date or whenever there iz an indication that the asset may be unpaired. Gains or losses on disposal

if any, are r{:c{)gni?.cd in the pr'nﬁt and loss aceount l']lll'ilucll' the year in which the

of intangible assets

assets are disposed of,

luvestment propesty

Property that is held for long-term rental vields or for capiral appreciation or for both (but nor for sale in
the ordinary course of business), used in the supply of services or for administeative purposes 15
classified as investment property. Investment property is initially measured ar its cosr, including related

transaction costs and bocrowing costs, iF any,

Subsequent expenditure is capitalized to the asser’s carrying amount oaly when it is probable thar furure
ceonoinic benehits associated with the expenditure will flow to the Company and the cost of rthe irem
can be measured rehably. All other repaics and maintenance costs are expensed when incurred, When

part of an investment property is replaced, the carrying amount of the replaced part is derecognized,

For the purpose of subsequent measurement, the Company determines with sufficient regularity the fair
value of the items of investment property based on available active marker prices, adjusred, if necessary,
for any difference in the nature, location or condition of the specific asser, Valuations wherever needed
are performed as of the reporong date by professional valuers who hold recognized and relevant

professional qualifications and have recent experience in e location and carcgory of the vesiion

'Il{_" WML S 1 Tlll_‘ Hl|.Hil..l.||

property being valued, "These valuations form the Dy fior the

statements.

The fair value of investment property does nor reflecr furiee capital expenditure thar will improve or
enhance the property and does not reflect the related future benefits from this future expenditure other
than those a rational market participant would take inte account when determining the value of the

property. Changes in fair values are recognized in the profit and logs account,
Offsetting of financial assets and liabilities

Financial assers and labilities are offser fand the aeramount is reporred 1o the Taneal sareniens)
when the Company has a legally enforecable mght to offsct the recopmeed amounts and the Company
intends to cither seutle on g net basis or to realize the assers and sectle the labilides simulrancously.
When financial assets and financial habilities are offser in the stremenr of financial positon, the relared
mcome and expense items are also offser in the statement of income, unless specifically prohibited by an
applicable accounting standard.

Investment in associates

Associates are all entities over which the Company has significant influcnce but not control. Investments
in assoctates where the Company has significant influence are actounted for using the equity method of
accounting. Under the equiry method of accounting, investments in associates are initially recognized ar

cost and the carrying amount of mvestment is increased or decreased to recognize the Company's share
of the associate’s posr-acquisition profits o losses i ineorme, and s share 6F the postacguisinom

movement in reserves is recognized in other comprehesistve ncome.
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Tmpairment

Financial assets

sstage approach to measure allowance for eredic losses, using an expected
credir loss approach as required under 1FRS 9, for fnancial azscrs measuved ar amortized cost e
Company's expected credit loss impatrment model reflects the present value of all cash shorrfalls relared

The Company applies a thee

to default events, either over the following rwelve months, or over the expected life of a firiancial
instrument, depending on eredit detedoration from inception. The allowance / provision for credit
losses reflects an unbiased, probability-weighted outcomes which considers multiple scenarios based on
reasonable and supportable forecasrs,

Where there has not been a significant decrease in credit risk since initial recognition of a financial
instrument, an amount equal to 12 months expected credit loss is recorded. The expected credit loss is
computed using a probability of default ocoureing over the next 12 months. For those instruments with
a remaining maturity of less than 12 months, a probability of default corresponding o the remaining
term to maturity is used.

When a financial ingtrument expenenees a sigmificant increase in credin nsk subsequent wo ovigimation but
15 not considered o be in default, or when a financial mnstrument 15 considered to be n defauly expected

eredit loss is computed based on lifetime expected ceedit losses.

ed snificantly sinee initial

When determining whether the credit risk of a financial asset has e
recomition, and when estimating expecred eredir losses, the Company considers reasonable and
supportable information that is relevant and available without undue effort or cost, This includes both
quantitative and qualitative information and analysis, based on the Company's historical experience und
informed credit assessments, including forward-looking information,

Forward-looking information includes reasonable and supportable foreeasts of furire evenrs and
ceonnmic conditions. These include macro-cconomic informarion, which may be ceflecred through
gualitative adjustments or overdays. The estimatton and application of forward-looking wlooution may
require sigaificant judgment.

Loss allowances for financial assers measured at amortized cost are deducted fram the gross carrying
amount of the assets. The gross carrying amount of a financial asset is written off when the Company
has no reasonable expectation of recovering a financial asset in its entirety or a portion thereof. The
Company makes this assessment on an individual asset basis, alter consideranon of muldple historical
and forward-looking factors. Financial assets that are wrltten off may sll be subject to enforcement

activitics in order to comply with the Company's processes and procedures for recovery of amounts due,

Non-financial assets

The carrying amounts of non-fnancial assers are assessed ar cach reporting dare to ascertain whether
there is any indication of impairment. Tf such an indication exists, the asset's recoverable amount -
defined as the higher of the asset's faie value less costs of disposal and the asset's value-in-usc (present
value: of estimated future cash flows using a pre-tax discount rare thar eeflects current market
assessments of the tme value of money and asset-specific risk) - 15 estmarted to determine the extent of

the impairment loss.

For the purpose of assessing impatrment, assets are grouped into cash-generatingunits: the lowest levels

for which there are separately identifiable cash fows,

Taxation

Current

Provision for curreat ixation is based on taxable income for the year determined in accordancewith the
prevailing law For taxation of income. The charge for current tax is caleulated using rates enacred or
substantively enacted at the reporting date, and takes into account tax credits, exemptions and rebiates
available, if any. T'he charge for current tax also includes adjustments, where necessary, relating o prioe

years which arise from assessments framed / fAnalized during the year,
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Deferred tax iy recognized using the balance sheet liability method in respect of emporary differences

arising from differences between the carrying amounts of assets and liabilities used for financial
reporting purposes and amounts used for taxation purposes, Deferred wx is caleulated using rates that
are expected o apply to the perod when the differences reverse based on tax cates that have been
enacted or substantively enacted by the balance sheer date, T this regaed the effeets on delvreed mation
on the portion of income expected to be subject to final tax repime 15 adjusted in aceordance with the
requirements of Accounting Technical Release-27 of the Insttute of Chartered Accountants of Palistan,
Deferred tax liabilities are recognized for all taxable temporary differences. A deferred tax asser is
recognized only to the extent that it is probable that future taxable profies will be available against which
the asset can be utihzed. Deferred rax asser is reduced to the extent that it is no longer probable thar the
related tax benefits will be realized.

Deferred tax is charged or credited to the income statement, except in the case of items credited or
charged to comprehensive mcome or equity, in which case it 13 mcluded in comprehensive meome or

coquity,

Cash and cash equivalents

Cash and cash equivalents are cacred ar cost and include cash in hand, balinces with banks in current
and deposit accounts, stumps in hand, other short-teem highly liquid mvestments with original maturtics
of less than three months and short-term running finances,

Trade and other payables

I'rade and other payables are recognized initally at fair value plus direety atnbutable cost, iF any, and
subsequently measured ar amortized cost using the effecrive interesr merthod, They are classified as

current if payment is due within twelve months of the reporting date, and as non-cuveent atherwise
Provisions

Prowisions are recognized when the Company has a present legal or congtructive obligition as a result of

past cvents, it 15 probable that an outflow of resources embodying cconomic benefirs will be required 1o
sertle the obligation and a reliable estimate of the obligaton can be made, The amount recognized
represents the best estimate of the expenditure required to sertle the obligation ar the balance sheet date.

Provisions are reviewed at each balance sheer dare and adjusted o refleer the current best estimate.
Bosrowings

These are recorded at the proceeds received, Finance costs are accounted for on accrual basis and are
disclosed as accrued interest / mark-up to the extent of the amount unpaid at the repm’tiﬂg date.
Borrowing costs

Borrowing costs are recognized as an expense in the period n which these are neurred except to the
extent of borcowing costs thatare directly attributable to the acquisition, construction or producrion of a

qualifying asset. Such borrowing costs, if any, are capitalized as parr of the cost of the velevanr asser,

Fiduciary asscts

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the Company.
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* Revenue recognition

Revenue is recognized to the extent that it is probable that economic benefits will flow to the Company
and the amount of revenue can be measured reliably, Revenue is measured ar the fair value of the
congideration réceived or receivable, net of any direct expenses, Revenue is recognized on the following

basis:
- Brokerage and commission income is recognized when brokerage seevices are rendered.

- Dividend income is recognized when the right to receive the dividend is estblished,

- Return on deposits is recognized using the effective interest method.

- lncome on fixed term investments is recognized using the effective intecest method.

- Gains / (losses) arising on sale of investments are included in the profic and loss account in

the pertod in which they arise.

+ Unrealized capital gains / (losses) arising from marking to market financial assets are
included in profic and loss (for assers measured at FVTPLY or OCI (for assers measured ac

FVOCT) during the perwod inwhich they arse.

- Income / profit on exposure deposits s tecognized using the effeetive mterest rate.

Foreign currencey transactions

Monetary assers and liabilities in forc_ig'ﬂ currencies are tranglated into functional currency at the rates of
exchange prevailing at the balance sheet date. Transactions in forcipn currencies are teanslaed into
functional currency at the rates of exchange prevailing on the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from rranslaton ar year-end
exchange rates of monetary assers and liabilines denominated in foreipn currencies are recognized in

income.

Functional and presentation curcency

ltems included in the financial statements are measured using the currency of the primary ceononie
environment in which the Company eperates. The Anancial statements are presented in Pakistani Rupee,
which is the Company's functional and presentation currency.

Derivative financial

Derdvatve financial msteuments are recognized at their fair value on the date on which a denvarive
contract 15 entered into. Subsequently, any changes in falr values arising on marking to marker of these
mstruments are taken to the profit and loss account.

Related party transactions

ve conducted and

All eransactions involving related parties ansing i the nermal course of by

recorded at rates that are not less than markcet.



4 TRANSITION TO IFRS 9
The Company's transition to IFRS 9, with an effective transition date of July 1, 2018, did not result i any quantitative
remeasurement or reclassification adjustments in the statement of financial position. Qualitadvely, the classification of
financial assets changed, as described below, whereas the classification of financial liabilities was unchanged. As well, the
difference between the closing impairment allowance for financial assets in accordance with IAS 39 was not significantly

different from the opening impairment allowance under IFRS 9.

The following table presents the impact from the transition to IFRS 9 on the Statement of Financial Position at transition

date, July 1, 2018,

Agat fuly 1, 2018

1AS 39 IFRS 9
Finaicial statesment line ifern Measurenent Carrying amount | Carrying anionn! Measurement FSLT
(ESLIY) busis butsir
Cash and bank balances Amortized cost 10,564,207 10,564,207 Amornzed cost
Cash and bank balances
T'rade debrs Amortized cost 10,110,089 10,110,089 Amortzed cost Trade delis
Trade deposits and short-  Amortized cost 2,333,638 2,333,638 Amortized cost Trade deposits and
ferm prepayments short-term
prepayineils
Long-term investments AFS 8,439,750 8,439,750 FNOICT Long-rerm investments
Long-term deposits Amortized cost 2,085,932 2,085,932 Amortized cost Long-term depasits
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Central Depository Company Limited
National Cleadng Company of Pakistan Limired

LSE Finineial Services Limiwed

200,000

et R TN S

6 INTANGIBLE ASSETS Rioke 2019 2018
Rupees Rupies
Trading Rights Entitlement Cerulicate ("TRIEC™) Gt 2,500,000 5,000,000
Membership Card 2,500,000 2,500,000
LSE Room Rights TA04.008 T30S
12,304,008 14,54 i
Impairment 6.2 {2, 500,000
12,394,008 12,304, )8
6.1  Pursuant to the Stock Exchange (Corporadzation, Demutualization and Integration) Act, 2012, stock exchanges operating
as goarantee limited comipanies were converted 1o public hmited companics, Ownership rights in eschinges weee
segregited from the rght to rade on an exchange. As a result of such demutnalization and corporatization, the Company
recetved shares of the relevant exchange and a Trading Rights Eattlement Cerulicate ("TRECY) agrinst its membership
card.
The TREC has been recorded as an indefinite-Tife intangible asser pursuant to the provisions and reguiremenss of TAS 38,
As the TREC is not a commonly tradable insrrumen, the valug approved by the Buard of Directars of the Pakistan Srock
Exchange Limited ("PSX") post-mutualization was used as the dnitidl value of the intngble, The TREC, which bas beea
pledged with the PSX to- meet Base Minimum Capital ("BMC") reguirements, 1 assessed [or impainment in aceordance
with eelevant approved secounting standacds,
6.2 Vide its notice dated November 14, 2017, the PSX revised the nooonsal value of the TREC o PER 2.5 million, As a resuls,
the Company reeognized an impairment loss on the TREC in the amount of PRI 2.3 million in fscal 2018,
7 LONG-TERM INVESTMENTS Nute 2019 20148
Rupees Rupecs
Investnents at fuir value through OCIT
L5E Finaneial Services Limited {unguored) - ar Fair valhoe s H434.750 4397500
Adjustment for remeasurement (o fair value LT EEASA >
19,158,233 8,439,750
7.1 Asa result of the demutualization and eorporitizaton of stock exchanges as derailed ia note 6.1, the Company received
843,975 shares of LSE Financial Seevices Timited. OF these, 60% (316,385 shares) were held in a separate Central
Depository Company Limited ("CDEY) sub-aceount, blocked ungl they are sold o strategic investors, financial institutions
and/or the geneeal public. The remaining shares (40% of total, 6r 337,590 shares) were allotted w the Company,
These shares are neither listed on any exchange soc are they actively traded, As a result, fair value has been estmared by
refecence to the latest break-up ar net asset value per share ol these shares nolified by LSE Financial Services Limiwed (PR
22.7/ pershare asat June 30, 2019, Remeasvrement to fair value sesulied 10w ginof PR LTIE483 (2018 PRIV NI,
8§ LONG-TERM DEPOSITS MNote 2019 iR
Rupees Rupees
1O G000 TOR008

200,001
200,000

PMEX dr:p(ie:il. G191 H85 032
DT deposic ta NCCPL 1 E 06 1,000 0t
2,110,041 2,085,932
TRADE DEBTS MNute 2014 28
Rupees Ruopees
Considered good 2 4962012 10,110,189
Considersd doubtfyl 5,950,158 -
10,912,150 10,110,089
Less: Peovasion for doubtful delss 4.2 5,950,138 -
4,962,012 10,110,089

9.1 The Campany holds clicar-owned securities with a total fair value oF PR 48,293,472 45 collateral asinst trade debes, Reler
to noste 8 For details around the 'C:_xmprmy's methodology for computing estmated eredit losses under the expected Toss

miodel under [FRS 9,




9.2 Movement in provision against rade debrs is as undee:

Opening balance {as at July 1)
Charged to proficand loss during the year

Amounts watten off during the year
Closing balance {as ar June 30}

5,950,138

5,950,138

5,950,138

10 TRADE DEPOSITS, SHORT-TERM PREPAYMENTS & OTHER RECEIVABLES

Lixposure margin with NCCPL 3,612,040 1777040

Balance due fram NCCPL 195,901 123,115

Oither Receivables - 433 443
3,807,941 2,333,638

11 INCOME TAX REFUNDABLE Note 2019 2018
Rupees Rupees
Opening balanee {as at July 1) 126,904
Add: Cursent year addinons (KRTENADA] 126,909

Less: Adjustmient against provision [or psation

Balance at the end of the year

220,909

120,000

CASH AND BANK BALANCES Nowe

Cash in hund

{Cash arhank
Current accounts 1t

SAVIES ACCOUILS

226,999 126,909
2019 20
Rupees Rupecs
102,967 215,830
{41,233 3076
2615260 FOL3NT300H
2,858,466 10,564,207

Cash at bank tncludes cugtomors assetsin the amount of PRI 1497276 (2008 4,500,774 Beld in desienared bank
0 1 s !

accaunts,
13 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL Note 2019 2018
Rupecs Rupecs
Authorized capital
10,000,000 (2018: 10,000,000} ordinary shares of PIKR 10 each, 100,000,000 100,000,000

Issued, subseribed and paid-up share capital

2,290,000 (2018: 2,290,000) ordinary shares of PKR 10/- cach,

wmsued for cash

3,034,990 2018: 3,034,990 ordinary shaees of PER 10/- each,
issued for consideration other than cash

22,900,000

30,340,000

22,500,100

0,340,000

53,249,900 53,249,000
Shareholders holding 5% vr more of total shareholding
Number of Shares Percentage
2019 2018 2019 2018
Salman Majeed Sheikh 5,324 890 5,324,890 99,9555, Py
14 LONG-TERM FINANCING Note 2019 2014
Rupees Rupess

Loan feoen Direciors - unsecured 14.1 2 e 2,000,000
2.000,000 2,000,600
L1 This amount represents o loan received from a Divector of the Company to fund sworking capital and business developmenr

needs The loan s not repayable unl after fune 30, 2020 and is interest-free. Undared repaymient terms of the loan are such
that diseounted present value approximates proceeds reecived and, accordingly, the loan has been recorded at thie proceeds

recerved amount.




15 TRADE AND OTHER PAYABLES

17

18

19

T'rade creditors

Accrued expenses and other payables

Auditor remuneration payable

15.1

This includes PR Nil 2018: PKR Nil) due 1 related parncs,

PROYISION FOR TAXATION

Balance at the beginning of the year

Add: eurrent year provision

Less: Adjustment aganst advance tax

Balance at the end of the year

CONTINGENCIES AND COMMITMENTS

171

There are no contngencies or COMNUIMERLS of the Cump:m_\--ns at Juae 30, 2019 (2008 Ml

OPERATING REVENUE

Brokerage income

Dividend mcome

OPERATING & ADMINISTRATIVE EXPENSES

Stafl salanies, allowances and other henehits

Director’s remunération

Utilities, communication and other

PSX charges

CBC charges

NS, charges

Legal and professiondl charges

Newspapers and peniodicals

Printing and sadonery

Repuir and maintenance

Rent, rates and tixes

Auditor's remuneration

Travelling and conveyance

Charge for doubtful reccivables

Postage and courier

Fatertainment

Computer expenses

Bepreciation

Auditor's remuneration
Statutory audit

Certifications and other chirges

20 FINANCIAL CHARGES

Bank and other charges

Nate 2019 2008
Rupees Rupees
154 511,134 0,011 2,497
301,420 264,170
LU SU,060
1,351,554 6,346,667
28,822
b ik -
Qa2 -
Naote 2019 2818
Rupees Rupes
1,562,205 L A06A45T
421,988 207,213

1,984,193

1,513,670

Naote 2019
Rupees

2018

Ripees

1,001 5060
1,056,000

e 50
1,050,000

Y48,380 450,252
99,058 25,235
76,833 105975
92,536 35,724
18,00 65,000
2530 3,522
240125 25,340
2 12,500
500,000 A
1ot HHIO00 125,000
18,4200 139,520
5,971 480 -
7400 211,156
ST 2k 035
14,732 | G, 206
7 15,824 18,176
9,534,440 3,537,041
T 0 (L RATTE]
25000 25,1500
10K, 06 125 0140
Note 019 20018
Rupees Rupers
5465 10,173
5,465 10,173
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Note 2019 2018
Rupees Wupees
Income from financial assets :
Mark-up on:
Bank batances 367,919 AT 500
367,019 307,500
Income from non-financial assets/linbilities
UTN fee & niarket access fee 14,001 125
Physical share-charges 477,449 317951
CDC renewal and lﬁi.sc_e“anu(_zus 210,931 497 853
KTTS usage charges 209,435 153,007
1279735 1,291,638
TAXATION Note 2019 2018
Rupees Rugpwes
Current tax expense / (income)
for the yoar 98,822 171,561
PriOr years = :
08822 171501

T'he tax provision made in the financial statements is considered sufficient,

. EARNINGS PER SHARE

Basic earnings per share is caleulated by dividing profit afier tas for the year by the weighted avesge numbes ol shaces cutstanding
during the pedod, as [ollows:

2019 20148
Rupees Rupees
Profic / (loss) after taxation, atuibutable o ordinary shaccholders (6,374,7949) [3.413,467)
Weightéd average number of ordinary shares in issue during the year 5,324,990 5,324,990
Farnings per share {1.20) {0.64)
N figure for dilured earnings per shice has been presented ag the Company has nel issued any dilutive insteaments carrying options

which would have an impact on earnings per share when exerased,

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The airremte dmounts characd in e financial staterments for remusneration, including benefits, to the chicl exeeurive, divetors and
T = 5 . 5

exeeutives of the Company as per the teems of their emplayment ace as [ollows:

Dlirectors

tive (Officer

20319 218
Remuneraton ftor Remuneration #of
plrsans persons
T20,000 T20 606 1
336,000 336,400 1
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FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS
Non-current assets
Long term deposits

LOIIg term iﬂ\fﬁS tment

Current assets
Trade debts - net
Deposits, prepayments and other receivables

Cash and bank balances

LIABILITIES
Non current Liabilities

Long term financing

Current liabilities

Trade and other payables

ASSETS
Non-current assets
Long-term deposits

Long term investment

Current assets
Trade debts - net
Deposits, prepayments and other receivables

Cash and bank balances

LIABILITIES
Non current Liabilities

Long term financing

Current liabilities
Trade and other payables

2019
Amgtized v oney FVTPL Total
cost
Rupees
2,110,091 i 2,110,091
. 19,158,233 19,158,233
4.962,012 ’ 4,962,012
3,807,941 ; 3,807,941
2.858 466 : 2,858,466
2,000,000 ] 2,000,000
1351 554 - 1,351,554
2018
AmbHE | weoer | pVEED Total
cost
Rupees

2,085,932 : 2,085,932
. 8439750 8,439,750
10,110,089 10,110,089
333,638 I 2,333,638
10,564.207 ) 10,564,207
2,000,000 ; 2,000,000
6,346,667 ! 6,346,667




FINANCIAL RISK MANAGEMENT
26.1 Risk management framework
The Director / Chief Executive has overall responsibility for the establishment and oversight of che Company's risk management

framework. Heis also responsible for developing and monitoring the Company's cisk management policies, which are monitored and
enttify dne analyze the

assessed for effectiveness throaghout the year. The Company’s risk management policies are csrblished o
risks faged by the Company, to set appropriace fsk limies and o establish intetnal conteol over risk. Through ies training and

managerent standards and procedures, the Company atms o developa diseiplioed and construenve control environment in which

all emplovees understand their roles and obligatons.

Iie Company's activitics are exposed to a vatiety of financial tsks: market sk, eredit risk and liquidity risk: The Company has

established adequate procedures to manage cach of these vigks as explained below,

26.2 Market risk

i in

Market risk is the risk that the value of financial instrumencs may fluctuate as a result of changes in marker tnrerest vates, ehange
the eredit rating of the issuer of the insteuments, change in marker senoments, specilarive activities, supply sud denand of securines

and/or changes in liguidity in the market.
Market risk comprises of three types of risk: currency nisk, inrerese rare risk and other price sk
26.2.1 Currency risk
Curreacy risk mainly arises where reeeivables and payables exist due to transactions with foreign uondertakings. The

Company is not exposed to major foreign exchange risk in this respect.

26.2.2 Interest rate risk

Yield risk s the risk of decling in camings due to adverse movements of the yicld curve. Interese rare tisk s the sk

that the value of the financial instruments will fucrace due to ¢ G in market Inrerest ites Sensitivity 1o interest [/

=5

s and habilin

mvark-up rate sk arises from mismacches or gops i the amounts of interese / mark-up bas
mature or reprice in @ gven perdod. The Company manages this risk by marching ehe imaru seprcing of Grancial

assets and Hubilities through appropriare policies.

26.2.3 Price risk
Price risk is the risk that the Fair value of financial instraments will flucouace as a result of changes i marker prices,
whether such changes are due to factors specific to individual financial instroments (neluding facrors specific o issucrs
of such instruments) or due to macroeconomic or other factor affecrg similar financial instruments being traded in
the mrarker.

The Company is exposed to price sk in respect of investments carried at fair valoe (whether as available-for-sale

invesiments of as instruments at fiir value through profit or loss). Such price risk comprises both the fgh that price of
individual cquity investments will Muemate and che rsk thar there will be an index-wide muovement in prices. Measures
taken by the Company to monitor, manage and mitigaed price visk include daily monitonog of moyements i srock
indexes (such as the KSE 100 ndex) as well as of the corrclarion bieeweun the [':um|\.;m_\".~' investaent ]J(J]I.'I(Jllll? Wit

stock indeses.

26.3 Credit sk

Credit risk is the risk that one party to a financial inscament will fail to discharge an obligadion and canse the other party o s a
financial loss. Concentration of credit fsk adses when a number of counterparties are engaged in similar Business achiviies oe have
3t B

s

similar economic fentures that would canse ther :ﬂJ]]Jr_\’ tor nieet comtractul :':l)]-llr.z;llio:ls o besimilarly affected b.‘" ch;n‘o.;;
economie, political, or ocher conditions. Concentrutions of eredic risk indicate the reluve sengiriviny of the Company's performance

to developments affecting a particular industry.

Credit sk of the Company afisés from deposits with banks and finnncial fosdtudons, tmde debrs, Toans and advances,

investments and orther receivables. The eareying amount of fnancial assets sepresents the masdnm o expasire, although this

maximum is a theoretical formuladon as the Company frequency holds colliseral agiinst potential credic logses.

Measures taken by management to maanage and mitigate credit sk include:
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- Development of and compliance with risk management, invesiment and ()‘]:cmtiun;il policies / guidelines (including guidelines in
respect of entering into financial contracts);

- Assignment of trading limits to clients in accordance with their nee worth;

- Collection / maintenance of sufficient and proper marging from clients;

- Initial and ongoing client due diligenee procedures, where clients' financial positon, past experience and other fctors are
constdered:

- Collection and maintenance of collateral if, as and when deemed nece
- Diversification of clienr and investments portfolios; and

- Bngagement with creditworthy / high credi rating parries such as banks, elearing houses and stock exchanges,

r:fl ‘.'Illd :l]1pl'llr| rialc_‘,

The Company continually monitoes the quality of its debtor portfolio, both on an individual and portiolio basis, and provides
credit fosses after considering the age of receivables, nature / quantum of collureral and debror-specific factors (such as
creditworthiness and repayment capacity).

The earrying amount of financial assers, which represents the maximum credit exposure before consideranon of collateral and
counterparty creditworthiness, is as specified below:

2019 2018
Long-term investmenrs 19,158,233 8,439,730
Long-term deposics 2,110,091 20850572
Deposits, prepayments and other receivaliles 3,807,941 2,333,638
Trade debts (net) 4962012 10,110,085

30,038,277 22,969,409

26.4 Liquidity Risk

Liquidlity risk is the risk thar the Company will not be able to meet its financial obligatons, senled by delivering cash or another
financial asser, as they fall due. Prudent lquidity risk management requires the maintemince of sufficient eash and matkeable
securities, the availability of adequare funds theough El)mﬂ.'lli[l'L'd credit Facihivies and the abiliy ro close our marker posiions due o
the dynamic nature of the business and the fidustey it operates in. The Comprny finanecs its operations through equiry and, as aud

whin necessary, horrowings, with a view to maintaining an appropriate mix berween various sourees of financing.

The table below classifies the Company's financial liabilities into relevant waturity groupings based on the tme to contr

macuticy date, as at the balance sheet date, The amounts in the rable are contraciual undizcounred cugh Gows
§ x

As at June 30, 2019

Financial liabilities Carrying Within one More than one
amount year year
Long term financing 2,000,000 - 2,000,000
Trade and other payables 1,351,554 1,351,554 -
Total 3,351,554 1,351,554 2,000,000

As at June 30, 2018

Financial liabilities Carrying Within one. More than one
amount year year
Long term finaneing 2,000,000 - 2,000,000
Trade and other payables 6,346,667 6,340,667 -
Total 8,346,667 6,346,667 2,000,000

The Company dots not éxpect that the timing or quantum of éash lows outlined 10 the tble above will change sigmificandy, and as a
result expects o be able to fulfill its obligations as they come due.

NT

CAPITAL RISK MANAGEMI:

The Company's objecrve in managing capital is o enguee thar the Company 15 able to continue as g gom concern so that it can

continye to provide adequate returns o shareholders and benefies to ocher stalcecholdes

3, and tomamain an eptimal capitl struchace

ed under e Seeurnes Beokers

to reduce the cost of capital. Axwell, che Company has to comply with eapital requircments as spec

(Licensing andd Operations) Regulatgons, 2016 (as well as other relevant diseetives from regulating bodies issued from time to nme.

Congistent with industry practice, the Company manages its capital rsk by monitorng its debe levels and hquid assets, keeping in

S
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view futuee invesimenl tegquirenients,

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the amount that would be received on the sale of an asset or paid on transfer of a Gability in an orderly rransaction
between market participants ac the measurement dite, Conseguently, differences can arise herween earrying values andd Faie value
estimates. Undetlving the definition of fair value is the presumption thae the Company 1s a going concesn without any intention or

requirement to marerially curtail the seale of its aperations or to underiake a transaction on adverse terms.

Various judgments and estimates are made in determining the fair value of fnancial instruments thae are recognized and measured §

fair value in the Company's financial starements. To provide an tadication about the reliabiling of fopues used in de

vathue; financial instruments have been classified into three levels, as preseribed under accounting stindads. An explanation of ¢ach

level follows the able.

Recurring FV Mceasurement - June 30, 2019 Level 1 Level IT Level 111
Long-term investment - at FVOCT - 192,158,233
Reeurring FV Measurement as at June 30, 2018 Level I Level 11 Level 111
Long-term investment - at FVOCT - 3,439,750

Ln the fair value hierarchy in the preceding table, inputs and valuation rechnigues are as follows:

- Level 1: Quoted market price (unadjusted) in an active marker

- Level 2: Valuation techniques hased on observable inputs

- Level 3: Valuation rechniques using significant unobservable inputs. This category includes all instruments
where the valuaton technique includes inpurs not based on observable data, .

There were no mansfers into or out of Level 1 mensurements.

Total

19,138,233

Total

8,439,750
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RELATED PARTY TRANSACTIONS
The related parties of the Company comprise of shareholders/ directors, key management personnel,
entities with common sharcholding, entities over which the directors are able to exercise nfluence and

entities under common directorship. Transactions with related partes and the balances outstanding ot
vear end dre disclosed in the respective notes to the financial stalements.

EVENTS AFTER REPORTING PERIOD

No events occurred after the reporting period that would require adjustment or disclosure in the
financial statements.

NUMBER OF EMPLOYEES

Total number of emplovees at the end of year was 05 (2018: 05), Average number of employees was 05
{2018: 03)

RE-CLASSIFICATION AND RE-ARRANGEMENTS
Cortesponding  figures have been reclassilied and re-areanged wherever necessary to reflect more

appropriate presentation of events and transactions for the purpose of comparison, and in order to

improve compliance with disclosure requirements.

2019
CAPITAL ADEQUACY Rupees
Total Assets 33 45,647,681
Lesr: Total Liabilities 3430376
Less: Revaluation Reserves (created upon vevaluation of fixed assets) ~
Capital Adequacy Level 42,197,305

While determining the value of the total assets of TRECH Holder, notional value of the TRE certificate
held by Salman Majeed Securities (Private) Limirted as at June 30, 2019 as determined by the Pakistan
Stock Exchange has been considered.

GENERAL

Amounts have been rounded off to the neatest rupee, unless otherwise srared.

AUTHORIZATION

These financial statements were authorized for issue on October 02, 2019 by the Board of Dirccrors of

the Company.

®y

Director

Chief E_)iec'uti‘_fe




