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INDEPENDENT AUDITORS’ REPORT o
To the membets Salman Majeed Securities (Private) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Salman Majeed Securities (Private)
Limited (the Company), which comprise the statement of financial position as at June 30, 2020,
and the statement of profit or loss, the statement of comprehensive income, the statement _of
changes in equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accountng and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Company's affairs as at June 30, 2020 and of the profit, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as

applicable in Pakistan. Our responsibilities under those standards are further described in the

Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Acconntants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained 1s sufficient and
appropriate to provide a basis for our opinion.

Information Other Than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the

information included in the Annual Report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
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materially misstated. If, based on the work we have performed, we conclude that th i
. . cere 1s a

Il‘l:l(‘C‘l'l:ll mlsstntcn‘lcnt.of this other information; we are required to report that fact. We |
n()thlng to report in this regard. R

Responsibilitics of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
ncco'rd:mce with accounting and reporting standards as applicable in Pakistan and >thc
requirements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
frec from material misstatement, whether due to fraud or error.

In.[)rcparixlg r_hc financial statements, management is responsible for assessing the Company’s
ability to contmuF as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for oversceing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error

and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting

from error, as fraud may involve collusion, forgery, inten tonal omissions, misrepresentatons,

or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

L]
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the cffectiveness of the Company’s internal control.

e [Lvaluate the appropriateness of accounting policies used and the reasonableness of

accounting cstimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern b'.\sis.of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required

- Scanned with CamScanner



IECNy S.K.S.S.8

V Chartered Accountants
to draw attention in out audi

 related disclosures i the financial st
or, if such disclosures are i i i
the audit ey

auditor’s report. Howey

conditions m any to cease to continue

er, future evenrs or
ay causc the Comp 4s a going concern.
*  livaluate the overyl) present
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CVents in a manner that achj

ation, structure and content
¢ financial statements re
eves fair presentation.

of the financial statements, including
present the underlying transactions and

ctots regarding, among other matters, the planned scope
audit and significant audit finding

s, including any significant deficiencies in
t we ldentify during our audit.

Report on Other Legal and Regulatory Requirements
Bascd on our audit, we further report that, in our opinion:

a) Proper books of account h

ave been kept by the Company
Act, 2017 (XIX of 2017),

as required by the Companies

b) The statement of financial position, the statement of profit or loss, the

comprehensive income, the statement of changes in equity and
flows together with the notes thereon hav

Companies Act, 2017 (XIX
returns;

statement of
the statement of cash
¢ been drawn up in conformity with the
of 2017) and are in agreement with the books of account and

) Investments made, expenditure incurred and guarantees extended during the year w
C .
for the purpose of the Company’s business;

cre

d) No zakat was deductible at source under the zakat and Ushr Ordinance, 1980 (XVIII of
1980); and

i i i section 78 of the Sccurities Act
i liance with the requirement of section 78 e
FS0s, o e wals :;:to::zui:ements of Securitics Brokers (Licencing and Odper:mom)
20:;1,1:;11'11(:1 th2601re6 :s at the date on which the Financial Statements was prepared.
Re tions,

tner on the audit resulting in this independent auditor’s report is
The engagement par
Mr. Muhammad Aslam Khan.

LQ cwpf-c—— =
IECnet S.K.S.S.S.

Chartered Accountants
Lahore

Date: September 25, 2020

-----

L Saripald
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SALMAN MAJEED SECURITIES (PVT) LIMITED

Statement of Financial Position
As ar 30 jlmr, 2020

2020 2019
ASSETS Note Rupees Rupees
Non-current assets
Property and equipment 5 116,064 129931
Intangible assets 6 12,394,008 12,394,008
Long term investments 7 19,833,413 19,158,233
Long term deposits 8 2,110,091 2,110,091
34,453,575 33,792,263
Current assets
Trade debts-net 9 1,701,092 4,962,012
Prepayments and advances 10 7,539,790 4,034,940
Cash and bank balances 11 6,219,833 2,858,466
15,460,715 11,855,418
49,914,291 45,647,681
EQUITY & LIABILITIES
Share capitﬁl and reserves
Issued, subscribed and paid-up capital 12 53,249,900 53,249,900
Capital Reserve
Unrealized surplus / (deficit) on re-measurement
of investments measured at FVOCI 11,393,663 10,718,483
Revenue reserve
Unappropriated profit (25,696,860) (21,771,078)
Total equity 38,946,696 42,197,305
Non-current liabilities
Long-term financing 13 | 2,000,000 | { 2,000,000 |
2,000,000 2,000,000
Current liabilities
Trade and other payables 14 8,967,594 1,351,554
Current tax liability 15 - 98,822
8,967,594 1,450,376
Contingencies and commitments 16 -
49,914,290 45,647,681

The annexed notes from 1 to 36 form an integral part of these  financial statements.

V4

Chic!f Exetutive Officer

Director
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SALMAN MAJEED SECURITIES (PVT) LIMITED
Statement of Profit or Loss
For the year ended June 30, 2020
2020 2019
Note Rupees Rupees
Operating revenue 17 2,710,329 1,984,193
2,710,329 1,084,193
18 (7,681,648) (9,534,440)

Operating and administrative eXpenses
Opetating profit / (loss)

Other operating expenses
Finance costs

Other income and losses

Profit / (loss) before taxation

Income tax expense

Profit/ (loss) for the year

Earnings/ (loss) pet share - basic

The annextd notes from 1 to 36 form an integral part of thest financial statements.

4

ChiLf E)%ecutivc Officer

19
20
21

22

23

(4,971,318) (7,550,247)

(4,408) .
(6,302) (5,465)
1,266,480 1,279,735
(3,715,548) (6.275.977)
(210,241) (98,822)
(3,025,788) (6,374,799)
(0.74) (1.20)

Director
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SALMAN MAJEED SECURITIES (PVT) LIMITED

Statement of Comprehensive Income
For the year ended June 30, 2020

2020 2019
Note. Rupees Rupees
Profit/(loss) for the year (3,925,788) (6,374,799
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Unrealized gain / (loss) during the period in the market value of

investments measured at FVOCI 675,180 10,718,483
Total comprehensive income/(loss) for the year (3,250,609) 4,343,684
The annexed notes from 1 to 36 form an integral part of these financial statements.

: . Director

Chief Executive Officer
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SALMAN MAJEED SECURITIES (PVT) LIMITED

Statement of Cash Flows
For the year ended June 30, 2020

2020 2019
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation (3,715,548) (6,275,977)
Adjustments:
Depreciation and impairment 13,867 15,824
Provision for doubtful debts 4,154,256 5,971,486
Interest income : 418,956 (367,919)
Dividend income (675,180) (421,988)
' 3,911,898 5,197,403
Operating profit before working capital changes 196,350 (1,078,574)
(Increase)/decrease in current assets
Trade debts-net (893,336) (823,409)
Prepayments and advances (3,670,740) (1,474,303)
Increase/(decrease) in current liabilities
Trade and other payables 7,616,040 (4,995,113)
3,051,965 (7,292,825)
Cash generated from / (used in) operations 3,248,315 (8,371,399)
Dividends received 675,180 421,988
Interest received (418,956) 367919
Taxes paid (143,173) (100,090)
113,052 689,817
Net cash from operating activities 3,361,367 (7,681,582)
CASH FLOWS FROM INVESTING ACTIVITIES
Increase in long-term deposits . 0 (24,159)
Net cash generated from / (used in) investing activities 0 (24,139)
CASH FLOWS FROM FINANCING ACTIVITIES
Net cash generated from / (used in) financing activities - -
Net (decrease)/increase in cash and cash equivalents 3,361,367 (7,705,741)
Cash and cash equivalents at the beginning of the year 2,858,466 10,564,207
Cash and cash equivalents at the end of the year 12 6,219,833 2,858,466

The annexed notes from 1 to 36 form an integral part of these financial statements.

Chieﬁxe utive Officer Director

L —
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SALMAN MAJEED SECU RITIES

Statement of Changes in Equity
FFor the year ended June 30, 2020

(PVT) LIMITED

Unrealized
surplus /
lss.ucd, Unappropriated (deficit) on re-
subscribed and measurement Total
. . profit/ (loss) )
paid-up capital of investments
measured at
FVOCI
..................... Rupees....ccoceveucsnanuens

Balance as at June 30, 2018 53,249,900 (15,396,279) - 37,853,621
Total comprehensive income for the year

Loss for the year - (6,374,799) - (6,374,799)

Other comprehensive income/ (loss) - 10,718,483 10,718,483

- (6,374,799) 10,718,483 4,343,684

Balance as at June 30, 2019 53,249,900 (21,771,078) 10,718,483 42,197,305
Total comprehensive income for the year

Loss for the year - (3,925,788) (3,925,788)

Other comprehensive income/(loss) - 675,180 675,180

- (3,925,788) 675,180 (3,250,609)
Balance as at June 30, 2020 53,249,900 (25,696,866) 11,393,663 38,946,696
The annexced notes from 1 to 36 form an integral part of thest financial statements.
Director

Chilf Exe%utivc Officer
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[y SECURITIES (PVT) LIMITED
INANCIAL STATEMENTS
30, 2020

SALMAN MAJEE
NOTES TO THE I
For the year ended June
ATUS AND NATURE OF BUSINESS

"Company") was incorporated in.l’nkistan on January
under the Companies Ordinance, 1924

1. LEGALST

Salman Majeed Securities (Pvt) Limited (the

2, 2008 as a private limited company, limited by shares, the
ct 2017 . The Company's registered office is situated at Room no. 108, First

repealed by company A .
floor, Pakistan Stock Exchange Building, 19 Khayaban-e-z\lwan-c-lqbal Road Lahore. The
Company is a holder of Trading Rights Entitlement Certificate ("TREC") of Pakistan Stock
Exchange Limited. The Company is principal]y cngagcd in the business of investment advis.ory,
purchase and sale of securities, financial consultancy, brokerage, underwnung, portfolio

management and securities research.

2. BASIS OF PREPARATION

2.1. Statement of compliance
ordance with the accounting and reporung

These financial statements have been prepared in acc ;
reporting standards as applicable in Pakistan

standards as applicable in Pakistan. The accounting and

comprises of:

- Financial Reporting Standard for Sma
International Accounting Standards Bo

— Provisions of and directives issued under the Companies Ac
Securities Brokers (Licensing and Operations) Regulations 2016

ectives of the Companies Act, 2017 and/or the

1l and Medium Sized Entities (IFRS for SMEs) issued by the
ard (IASB) as notified under the Companies Act, 2017; and
t, 2017, and relevant provisions of the
(the "Regulations").

In case requirements differ, the provisions ot dir
Regulations shall prevail.

2.2. Accounting convention

These financial statements have been prepared under the historical cost convention, except:

— Investments in quoted equity securities (whether classified as assets at fair value through profit or
or at fair value through other comprehensive income), which are carried at fair value;

measured at fair value through other comprehensive income;
ccordance with the equity method of accountng

loss,
— Investments in unquoted equities,
— Investments in associates, which are recorded in a
. for such investments; and
— Derivative financial instruments, which ar
accounting and reporting standards.

e marked-to-market as appropriate under relevant

2.3. Functional and presentation currency
are measured using the currency of the primary economic

Items included in these financial statements
s. These financial statements are presented in Pak Rupees

environment in which the Company operate
which is the Company’s functional and presentation currency.

2.4. Accounting estimates and judgments
with approved accounting standards requires

The preparation of financial statements in conformity
management to make judgments, estimates and assumptions that affect the application of accounting

policies and the reported amounts of asscts, liabilities, income and expenses. The estimates and
associated assumptions are continually evaluated and are based on historical experience as well as
expectations of future events and various other factors that are believed to be rensonablc under the
circumstances, the results of which form the basis of making judgments aboug_the carrying values ot

H
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assets and liabilities that are not readily apparent (rom other sources. Actual results may differ from

these estimates.

of judgment of complexity, or areas where assumptions and estimates

Areas involving a higher degree
financial statements, arc as follows:

are significant to the Company's
plant and equipment (Note

(i)  Estimates of useful lives and residual values of items of propetty,

5)
(i)  Estimates of useful lives of intangible assets (Note 6);
(i)  Fair values of unquoted equity investments (Note 7); '
(iv)  Classification, recognition, measuzement / valuation of financial instruments (Note 4.5); and
(v) Provision for taxation (Note 16)

2.5. New standards, amendments / improvements to existing standards (including

interpretations thereof) and forthcoming requirements

2.5.1. Amendments to approved accounting standards and interpretations which became cffective

during the year ended June 30, 2020

During the year, certain new accounting and reporting standards/ amcndmcnts/intcrprctations
became effective and applicable to the Company. However, since such updates) were not
considered to be relevant to the Company's financial reporting, the same have not been

disclosed here.

2.5.2. New / revised accounting standards, amendments 0 published accounting standards and

interpretations that are not yet effective.

The following International Financial Reporting Standards (IFRS Standards) as notified under
the Companies Act, 2017 and the amendments and interpretations thereto will be effective for
accounting periods beginning on or after the date specified below;

Amendment to JFRS 3 'Business Combinations' - Definition of a Business (effective for
business combinations for which the acquisition date is on or after the beginning of annual
petiod beginning on or after January 01, 2020). The IASB has issued amendments aiming to

resolve the difficulties that arise when an entity determines whether it has acquired a business
or a group of assets. The amendments clarify that to be considered a business, an acquired set
of activities and assets must include, at 2 minimum, an input and 2 substantive process that
together significantly contribute to the ability to create outputs. The amendments include an

election to use a concentration test. The application of the amendment is not likely to have an
impact on the Company's financial statements.

Amendments to ITAS 1 'Presentation of Financial Statements' and IAS 8 'Accounting Policies,
Changes in Accounting Estimates and Errors' (effective for annual periods beginning on of
after January 01, 2020). The amendments are intended to make the definition of material in
IAS 1 easier to understand and are not intended to alter the underlying concept of materiality
in TFRS Standards. In addition, the IASB has also issued guidance on how to make matenality
judgments when prepating their general purpose financial statements in accordance with IFRS
Standards. The amendments are not likely to affect the financial statements of the Company-

benchmark reform which amended TFRS 9, IAS 39 and IFRS 7 is applicable for
1, 2020. The G20 asked the Financial
w of major interest ratc benchmarks.
aended reforms of

~ Interest rate
annual financial periods beginning on Ot after January 0
Stability Board (FSB) to undertake a fundamental revie
Following the review, the FSB published a report setting out its reCOR
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some major interest rate benchmarks such as IBORs, Publie authonties in man,
have since taken steps to implement those recommendations, This has m/ ,l
uncertainty about the long-term viability of some interest ray '
amendments, the term 'interest rate benchmark reform' refers to the market-vide reform ¢ f
nterest rate benchmark including its replacement with an alternative benchmark rage suc)h "n
that resulting from the [FSB's recommendations set out in its July 2014 report 'R(:fmrmr:j
Major Interest Rate Benchmarks' (the reform). The amendments made provide relief from th:’
potential effects of the uncertainty caused by the reform. A company shall apply the
exceptions to all hedging relationships directly affected by interest rate benchmark reform. The
amendments are not likely to affect the financial statements of the Company.

unsdictyons

urn, led g
¢ benchmarks, In these

= Amendments to IFRS-16- IASB has issued amendments to IFRS 16 (the amendments) 1o
provide practical relief for lessees in accounting for rent concessions. The amendments are
effective for periods beginning on or after June 01, 2020, with earlier application permitted.
Under the standard’s previous requirements, lessees assess whether rent concessions are lease
modifications and, if so, apply the specific guidance on accounting for lease modificatons.
This generally involves remeasuring the lease liability using the revised lease payments and a
revised discount rate. In light of the effects of the COVID-19 pandemic, and the fact that
many lessees are applying the standard for the first time in their financial statements, the Board
has provided an optional practical expedient for lessees. Under the practical expedient, lessees
are not required to asse<s whether eligible rent concessions are lease modifications, and instead
are permitted to account for them as if they were not lease modifications. Rent concessions are
eligible for the practical expedient if they occur as a direct consequence of the COVID-19
pandemic and if all the following criteria are met:

a. the change in lease payments results in revised consideration for the lease that is substantially the
same as, ot less than, the consideration for the lease immediately preceding the change;

b. any reduction in lease payments affects only payments originally due on or before 30 June 2021;
and

c. there is no substantive change to the other terms and conditions of the lease.
The above amendments are not likely to affect the financial statements of the Company.

1. Classification of liabilities as current or non-current (Amendments to IAS 1) effective for the
annual period beginning on or after January 01, 2022, These amendments in the standards have
been added to further clarify when a liability is classified as current. The standard also amends
the aspect of classification of liability as non-current by requiring the assessment of the entity’s
right at the end of the reporting period to defer the settlement of liability for at least twelve
months after the reporting period. An entity shall apply those amendments retrospectvely in
accordance with IAS 8. The amendments are not likely to affect the financial statements of the

Company.

2. Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the
annual period beginning on or after January 01, 2022 a'mends IAS 1 by ma%nly adding
paragraphs which clarifies what comprise the cost of fulfilling a contract, Cost of fulfilling 2
contract is relevant when determining whether a contract is onerous. An.enuty':s Fequued to
apply the amendments to contracts for which it h?s not yet fulﬁlled all its obhgan;msda: t};cf
beginning of the annual reporting period in which it first ap.pljcs‘thc amcndmer:its (the ; ethc
initial application). Restatement of comparative mformn'non is not rFqguE X ms;gn the
amendments require an entity to recognize the cumulauv.c effect .of initia d\; app ymgnem
amendments as an adjustment to the opening balanc‘c of rct:gned earnings of o :rni)otnl:iiely "
of equity, as appropriate, at the date of initial application. The amendgrefm

S
affect the financial statements of the Company.
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. Property, Plant and Equipment: Proceeds before lf\lcllllc(l Use (Amendments 1o |
eflective for the annual period beginning on or after January 01, 2022 clarifies that <ale
proceeds and cost of items produced while bringing an item of property, plant and cqmpr};m\,
to the location and condition necessary for it to be capable of operating in the manner intended
by management e, when testing etc,, are recognized in profit or loss in accordance with
applicable Standards. ‘The entity measures the cost of those items applying the measurement
requitements of 1AS 2. The standard also removes the requirement of deducting the net sales
proceeds from cost of testing, An entity shall apply those amendments retrospectively, but only
to items of property, plant and equipment that are brought to the location and condition
necessary for them to be capable of operating in the manner intended by management on or
alter the beginning of the cacliest period presented in the financial statements in which the
entity fiest applies the amendments. The entity shall recognize the cumulative effect of initially
applying the amendments as an adjustment to the opening balance of retained earnings (or
other component of equity, as appropriate) at the beginning of that earliest period presented.
The amendments are not likely to affect the financial statements of the Company.

AS 10)

2.5.3. Annual Improvements to IFRS standards 2018-2020:

The following annual improvements to [FRS standards 2018-2020 are effective for annual reporung
periods beginning on or after January 01, 2022.
~ IFRS 9 — The amendment clarifies that an entity includes only fees paid or reccived between the
entity (the borrower) and the lender, including fees paid or received by either the entity or the
lender on the other's behalf, when it applies the ‘10 per cent’ test in paragraph B3.3.6 of IFRS 9
in assessing whether to derecognize a financial liability.

— IFRS 16 - The amendment partially amends Illustrative Example 13 accompanying IFRS 16 by
excluding the illustration of reimbursement of leaschold improvements by the lessor. The
objective of the amendment is to resolve any potential confusion that might arse in lease
incentives.

- IAS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for entties to
exclude taxation cash flows when measuring the fair value of a biological asset using a present
value technique.

The above amendments are not likely to affect the financial statements of the Company.
3. INITIAL APPLICATION OF IFRS 16

The Company financial statement’s has no impact of the International Financial Reportng Standard
(IFRS) 16 Leases.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparadon of these financial statements are set out
below. These policies have been consistently applied to all years presented.

4.1. Property and Equipment
ltems of property and equipment are stated at cost less accumulated deprecagon (it .}p}'\ md_
impairment losses (if any). Cost includes expenditure that is directly attributable to the acquistoen ©
the items.
Jen it is probable t

Subsequent costs are included in the carrying amount as appropnate, :mly when 1:1 is pmtf.zb;nms;
future economic benefits associated with the item will flow to the Company .1’111 s ms(m e

. 3 12 - repalrs as
measured reliably. The carrying amount of the replaced part is derecogruzed. . P

Scanned with CamScanner



G

maintenance are charged to the statement of profit or los; account during the year in which they are
incurred. Subsequent costs are included in the asset’s carrying amount ot recognized as a separate asset
as appropriate, only when it is probable that future economic bgneﬁts associated with the item will flow
to the Company and the cost of the item can be mc?sured reliably. Where such subsequent costs are
incurred to replace parts and are capitalized, the carrying amount of replaced parts is derecognized. All
other repair and maintenance expenditures are charged to profit or loss during the year in which they

are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance method,
in accordance with the rates specified in note 5 to these financial statements and after taking into
account residual value, if matedal. Residual values and useful lives are reviewed and adjusted, if
appropriate, at each balance sheet date. Depreciation is charged on an asset from when the asset is

available for use until the asset is disposed of.

An item of property and equipment is derecognized upon disposal or when no future benefits are
expected from its use or disposal. Any gain or loss arising on asset derecognition (calculated as the
difference between net disposal proceeds and the carrying amount of the asset) is included in the profit
and loss account in the year in which the asset is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if
appropriate, at each financial year end. The Company's estimate of residual value of property and
equipment as at June 30, 2020 did not require any adjustment.

4.2. Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificate ("TREC"),
are stated at cost less accumulated impairment losses, if any. An intangible asset is considered as having
an indefinite useful life when, based on an analysis of all relevant factors, there is no foreseeable limit to
the period over which the asset is expected to generate net cash inflows for the Company. An
intangible asset with an indefinite useful life is not amortized. However, it is tested for impairment at
each balance sheet date or whenever there is an indication that the asset may be impaired. Gains or
losses on disposal of intangible assets, if any, are recognized in the profit and loss account during the
year in which the assets are disposed of.

4.2.1. Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount.

4.3. Investment property

Investment properties are held for capital appreciation and are measured initially at its cost, including
transaction costs.

Subsequent to initial recognition, investment properties are measured at fair value at each reporting
date. The changes in fair value are recognized in the statement of profit or loss.

4.4. Investment in associates

Associates are all entities over which the Company has significant influence but not gorurol.
Investments in associates where the Company has significant influence are accoum?d for using the
equity method of accounting. Under the equity method of _accouming,‘lm‘lestmems in assocxatc; are
initially recognized at cost and the carrying amount of investment is mcreaseq or decrcnsed ir[:
recognize the Company's share of the associate's post-acquisition profits or losses in mgmc, an

e : . ey oL
share of the post-acquisiion movement In rESEIVES 1S recognized in other comprepgis!g
hY
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4.5, Financial instruments
45.1.  The Company classifies its financial asscts in the following three ¢ ;

a)  PFinancial assets measured at amortized cost; Ategories:

b) Financial assets measured at fair value through other comprehensive income (v
¢) Financial assets measured at fair value through profit or loss (IF'VTPL). (FVOCT) and

a) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose obje

hold assets to collect contractual cash flows, and its contractual terms give rise on s cciﬁlcjlijvc o
cash ﬂc_)\vs that are solely payments of principal and interest on principal amount outstindin e
SUC'h financial assets are initially measured at fair value plus transaction costs that 'Ec directl
attributable to the acquisition or issue thereof. ' tecly

b) Financial assets at FVOCI

A financial asset is classified as at fair value through other comprehensive income when either:

1. Itis held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and its contractual terms give rise on specified dates to cash

) ﬂo'tvs thaf are solely payments of principal and interest on the principal amount outstanding; or

i. It is an investment in equity instrument which is designated as at fair value through other
f‘.o.n‘lprehensxve income in accordance with the irrevocable election available to the Company at
initial recggnition. Such financial assets are initially measured at fair value plus transaction costs
that are directly attributable to the acquisition or issue thereof.

c) Financial assets at FVTPL

A ﬁm‘maal asset shall be measured at fair value through profit or loss unless it is measured at
amortized cost or at fair value through other comprehensive income, as aforesaid.

Such financial assets are initially measured at fair value.

4.5.2, Initial recognition

The Company recognizes an investment when and only when it becomes a party to the contractual
provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting i.e. on the date
on which setdement of the purchase transaction takes place. However, the Company follows trade date
accounting for its own (the house) investments. Trade date is the date on which the Company commuts

to purchase or sell its asset.

Transactions of purchase under resale (reverse-repo) of marketable securites including the securities
purchased under margin trading system are entered into at contracted rates for specified periods of
time. Amounts paid under these agreements in respect of reverse repurchase transactions are
recognized as a receivable. The difference berween purchase and resale price is treated as income from
reverse repurchase transactions in marketable transactions / margin trading system and accrued on a

time proportion basis over the life of the reverse repo agreement.

4.5.3. Subsequent measurement
a) Financial assets measured at amortized cost

offective interest

These assets are subsequently measured at amortized cost (determined usin

method) less accumulated impairment losses.
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"Interest / markup income, foreign exchange gains and losses and impairmen |,
. . . )88
such financial assets are recognized in the profit and loss account. €8 ansing from

b) Financial assets at FVOCI

These are subsequently measured at fair value less accumulated impairment losses

A gain or loss on a financial asset measured at fair value through other comprehensive inc
recognised in other comprehensive income, except for impairment gains or losses and ;i)f:: .
cxchar_lge gains and losses, until the financial asset 1s derecognised or reclassified. When xf;:
financial asset is derecognised the cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment
(except for investments in equity instruments which are designated as at fair value through other
comprehensive income in whose case the cumulative gain or loss previously recognized in other
comprehensive income is not so reclassified). Interest is calculated using the effective interest
method and is recognised in profit or loss.

c¢) Financial assets at FVTPL
These assets are subsequently measured at fair value.

_Net gains or'losscs arising from remeasurement of such financial assets as well as any interest
income accruing thereon are recognized in profit and loss account.

4.54. Impaitment

Financial assets

The Company applies a three-stage approach to measure allowance for credit losses, using an
expected credit loss approach as required under IFRS 9, for financial assets measured at amortized
cost. The Company's expected credit loss impairment model reflects the present value of all cash
s.hortfa.lls related to default events, either over the following twelve months, or over the expected
life of a financial instrument, depending on credit deterioration from inception. The allowance /
provision for credit losses reflects an unbiased, probability-weighted outcomes which considers
multiple scenarios based on reasonable and supportable forecasts.

Where there has not been a significant decrease in credit risk since initial recognition of a financial
instrument, an amount equal to 12 months expected credit loss is recorded. The expected credit
loss is computed using a probability of default occurring over the next 12 months. For those
instruments with a remaining maturity of less than 12 months, a probability of default
corresponding to the remaining term to maturity is used.

When a financial instrument experiences a significant increase in credit risk subsequent to
origination but is not considered to be in default, or when a financial instrument 1s considered to
be in default, expected credit loss is computed based on lifetime expected credit losses.

When determining whether the credit risk of a financial asset has increased significanty since
hen estimating expected credit losses, the Company considers reasonable
levant and available without undue effort or cost. This
on and analysis, based on the Company's
luding forward-looking informaton.

initial recognition, and w
and supportable information that is re
includes both quantitative and qualitative informad
historical experience and informed credit assessments, inc

e events and

ble and suppomblc forecasts of futur
he reflected

Forward-looking information includes reasona . :
economic information, whic

economic conditions. These include macro-

: e 2 = Lond
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ments or overlays. The estimation and application of foryard-loo)
=100 Jng

through qualitative adjust
ificant judgment.

information may require sign

Loss allowances for financial assets measured at amortized cost are deducted from the

carrying amount of the asscts. The gross carrying amount of a financial asset is written off ;ler}:m
the Company has no reasonable expectation of recovering a financial asset in its entiret, ,,:1:
portion thereof. The Company makes this assessment on an individual asset basis/ after
consideration of multiple historical and forward-looking factors. Financial assets that are written
off may still be subject to enforcement activities in order to comply with the Company's processes

and procedures for recovery of amounts due.

Non-financial assets

The carrying amounts of non-
whether there is any indication of impairment. If
amount - defined as the higher of the asset's fair v
in-use (present value of estimated future cash flows
current market assessments of the time value of money and asset-

determine the extent of the impairment loss.
For the purpose of assessing impairment, assets ar¢ grouped into cash-generating units: the lowest

levels for which there are separately identifiable cash flows.

financial assets are assessed at each reporting date to ascertain
such an indication exists, the asset's recoverable
alue less costs of disposal and the asset’s value-
using a pre-tax discount rate that reflects
specific risk) - is estimated to

4.6. Offsetting of financial assets and financial liabilities
ported in the statement of financial

Financial assets and liabilities are off-set and the net amount is 1€
d also intends either to setde on 2

position if the Company has a legal right to set off the transaction an
net basis or to realise the asset and settle the liability simultaneously.

4.7. Trade debts and other receivables

tated initially at amortised cost using the effecuve interest rate

Trade debts and other receivables are s

method.
sult from all possible default events over the

Provision is made on the basis of lifetime ECLs that re
Bad debts are wrtten off when considered

expected life of the trade debts and other receivables.
irrecoverable.
4.8. Cash and cash equivalents

Cash and cash equivalents are carried at cost and includ
and deposit accounts, stamps in hand, other short-term highly liquid investment

maturities of less than three months and short-term running finances.

e cash in hand, balances with banks in current
s with original

4.9. Borrowings
value, net of attributable transaction costs incurred.

Borrowings are subsequently carried at amortized cost; any Jifference between the proceeds (net of
transaction costs) and the redemption value is recognized in the statement of profit or loss account

over the perod of the borrowings using the effective interest method.

Borrowings are recognized initially at fair

4.10.Trade and other payables

Trade and other payables are recognized initiall
subsequently measured at amortized cost using
current if payment is due within twelve months of

directly attributable cost, if any, and

est method. They are classified as
ent otherwise.

y at fair value plus
the effective inter
the reporting date, and as non-curr

4.11. Staff retirement benefits

Scanned with CamScannér



The Company did not have any retirement benefits plan.

4,12, Taxation

Income tax cxpcnsc'comprises current and deferred tax.

Current

Provision for current taxation is based on taxable income for the year determined in aconrdonce
with the prevailing law for taxation of income. The charge for current tax is calculated using rates
enacted or substantively enacted at the reporting date, and takes into account tax credics,
exemptions and rebates available, if any. The charge for current tax also includes adjustments,
where necessary, relating to prior years which arise from assessments framed / finalized during the
yeat.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of 2l temporary
differences at the reporting date between the tax base and carrying 2mount of assets and Lzbilices
for financial reporting purposes

Deferred tax liabilities are generally recognised for all taxable temporary differences 2nd deferred
tax assets are recognised for all deductble temporary differences and carred forward unused tax
losses, to the extent that it is probable that future taxable profit will be available gainst which the
deductible temporary differences and carried forward unused tax losses can be ualized. Carrying
amount of all deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realised.

Deferred tax assets and liabilides are measured at the tax rates that are expected to 2pply to the
period when the asset is realized or the liability is settled, based on the tax rates that have been
enacted or substandally enacted by the reporang date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case of
items credited or charged to comprehensive income or equity, in which case it is included in
comprehensive income or equity.

4.13,.Provisions

Provisions are recognized when the Company has a present legal or constructve obligation as a result
of past event and it is probable that an outflow of economic bencfits will be required to setde the
obligation and a reliable estimate can be made. Provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate.

4.14.Revenue recognition

Revenue is recognized to the extent that it is probable that economic benefits will flow to the Company
and the amount of revenue can be measured reliably. Revenue is measured at the fair value of the
consideration received or receivable, net of any direct expenses. Revenue is recognized on the following
basis:

- Brokerage and commission income is recognized when brokerage services are Fcndacd.

— Dividend income is recognized when the right to receive the dividend is established.

- Return on deposits is recognized using the effective interest method.

— Income on fixed term investments is recognized using the effecave interest method.

—  Gains / (losses) arising on sale of investments arc included in the profit and | 5
period in which they arise.
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arising from marking to market financial assets are included

— Unrealized capital gains / (losses)
ured at FVTPL) or OCI (for assets measured at FVOCI)

in profit and loss (for assels meas

duting the period in which they atise.
- Income / profit on exposure deposits is recognized using the effective interest rate.

4.15.Dividend income
t fair value through profit or loss and at fair value
re recognized in the statement of profit or loss when

the right to receive payment is established, itis probable that the economic benefits associated with the
dividend will flow to the Company and the amount of the dividend can be measured reliably. This
applies even if they are paid out of pre-acquisition profits, unless the dividend clearly represents a
recovery of a part of the cost of an investment. In this case, dividend is recognized in other
comprehensive income if it relates to an investment measured at fair value through other

comprehensive income.

Dividends reccived from investments measured
through other comprehensive income. Dividends 2

4.16.Mark up / interest income

Mark-up / interest income is recognized on 2 time proportion basis on the principal amount

outstanding and at the rate applicable.

4.17.Borrowings
costs are accounted for on accrual basis and are

These are recorded at the proceeds received. Finance
£ the amount unpaid at the reporting date.

disclosed as accrued interest / mark-up to the extent 0

4.18.Borrowing costs

expense in the period in which these are incurred except to the
e to the acquisition, construction or production of
italized as part of the cost of the relevant asset.

Borrowing costs are recognized as an
extent of borrowing costs that are directly attributabl

a qualifying asset. Such borrowing costs, if any, are cap

4.19.Fiduciary assets
Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the Company.

4.20. Foteign curtency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into functional currency at the rates
of exchange prevailing at the balance sheet date. Transactions in foreign currencies are translated into
functional currency at the rates of exchange prevailing on the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognized in income.

4.21. Derivative financial instruments
t their fair value on the date on which a dervadve

zed a
market of these

Derivative financial instruments are recogni
anges in fair values arising on marking to

contract is entered into. Subsequently, any ch

instruments ate taken to the profit and loss account.

4.22. Related party transactions

All transactions involving related parties arisin
recorded at rates that are not less than market.

g in the normal course of business arej conducted and
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SALMAN MAJEED SECURITIES (PVT) LIMITED
Notes to the Finanaal Smatements
AS AT JUNE M), 2000

PROPERTY AND EQUIPMENT

Cost A lated Dep
Asatl 0 it : i Net book value as Rate of
July 2019 Additions Deletions  [As at30 Junc 2020 | Asat1July2019 | For the Year Adjvstments  |Asat30June 20201 55y 2020 | depreciation
%aa
o _ Rupees age _
1E..u_2._d -.:a 135,351 N 135351 90263 3,500 _ 94,772 40,579 10
ﬁ‘:iun equipment 192,527 N 192.527 112,053 B.047 120,100 72,427 10
Computers 173,524 N 173,524 169,155 1311 - 170,466 3,058 30
Grand Total 501,402 N 501,402 371471 13867 _ 385338 116,064
2019
Cost Accumulated Depreciation
As at 1 July 2018 Addit . ) Net book value as Rate of
July D As a1 30 June 2019 | As ac1July 2018 For the Year Adjustments As at 30 June 2019 at 30 June 2019 depreciation
Rupees Yoage

OWNED
Fuentture and 135,351 135,351 85,253 5,010 - 20263 45,088 10
fixtures - ’
Office equipment 192,527 - 192,527 103,111 8,942 112,053 B0,474 10
Computers 173,524 - 173,524 167,283 1,872 169,155 4369 30
Grand Total 501,402 - 501,402 355,647 15,824 - 371,471 129,931

Fixed asset register s not being maintained.
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7

INTANGIBLE ASSETS Note 2020 2019
Rupecs Rupees
Trading Rights Entitlement Cetificate ("TREC") 6.1 2,500,000 2,500,000
Membership PMEX 2,500,000 2,500,000
I.SE Room Rights 7,394,008 7,304 08
12,394,008 12,394,008
Impairment 6.2
12,394,008 12,394,008
61 Pursuant to the Stock Exchange (Corporatization, Demutualization and Integration) Act, 2012, stock exchanges operating as
guacantee limited companics were converted to public limited companies, Ownership rights in exchanges were segrepated
from the right to trade on an exchange. As a result of such demutualization and corporatization, the Company received shares
of the relevant exchange and a Trading Rights Entitlement Certificate ("TREC") against its membership card.
The TREC has been recorded as an indefinite-life intangible asset pursuant to the provisions and requirements of [AS 38 A
the TREC is not a commonly tradable instrument, the value approved by the Board of Directors of the Pakistan Stock
Iixchange Limited ("PSX") post-mutualization was used as the initial value of the intangible. ‘The TRIC, which has been
pledged with the PSX to meet Base Minimum Capital ("BMC") requirements, is assessed for impairment in accordance with
relevant approved accounting standards.
6.2 Videits notice dated November 10, 2017, the ISX revised the notional value of the TREC to PKR 2.5 million. As a result, the
Company recopnized an impairment loss on the TREC in the amount of PKR 2.5 million in fiscal 2018.
LONG-TERM INVESTMENTS

Investments at fair value through OCI

LSIZ Financial Services Limited (unquoted) - at fair value 7.1 19.158.233 8.439.750

Adjustment for remeasurement to fair value 675,180 10,718,483
19,833,413 19,158,233

71 As a result of the demutualization and corporatization of stock exchanges ay detailed in note 6.1, the Company received

843,975 shares of 1S Ifinancial Services Limited. OF these, 60% (506,385 shares) were held in a separate Centeal Depository
Company Limited ("CDC") sub-account, blocked until they are sold to strategic investory, financial institutions and/or the
y,cncml |:ublic. I'he remaining shares (10% of toral, or 337,590 shares) were allotted to the Company,

‘Ihese shares are neither listed on any exchange nor are they actively traded. Ay a result, faie value has been eximated by
reference to the latest break-up or net asset value per share of these shares notified by LSE Financial Services Limited (PKR
23.5 / per share as at June 30, 2020), Remeasurement to fair value resulted in a(Loss)/ pain of PKR 675,180 (2019 PKR

10,718,483).

LONG-TERM DEPOSITS
i v imi 00,000 100 (NK)
Central Depository Company Limited 1 ' o
, e . ot 200,000 200,
National Clearing Company of Pakistan Limited R 00,000
00,0 M,
i s . s 200,
National clearing Company (F'eansferred by PSX) A0 610091
MEX deposi
IPMEX deposit { 000000 1 000,000
DCI deponit 1o NCCPL T 210,001

. @S
n
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Note 2020 01
Rupees Rupees

TRADE & OTHER RECEIVABLES

Considered good 21 1,701,002 4962012

Considered doubtful 10,104,394 5 ")’0.1 8
' 3,750,

11,805,486 10,912,150

Less: Provision for doubtful debts 9.2 10,104,394 5,930,138

1,701,092 4,962,012

9.1 The Company holds client-owned securities with a total fair value of PKR 33,884,639/ = as collateral against trade debts.

Refer to note 4.5.2 for details around the Company's methodology for computing estimated credit losses under the expected
loss model under IFRS 9.

9.2 Movement in provision against trade debts is as under:

Opening balance (as at July 1) 5,950,138 -
Charged to profit and loss during the year . 4,154,256 5,950,138
10,104,394 5,950,138

Amounts written off during the year _ )
Closing balance (as at June 30) 10,104,394 5,950,138

10 PREPAYMENTS & ADVANCES

Exposure margin with NCCPL 5,712,040 3,612,040

Balance due from NCCPL 834,139 195,901

National Clearing Account 931,002

Other Receivables 1,500 -

Income tax refundable 61,109 226,999
7,539,790 4,034,940

10.1 INCOME TAX REFUNDABLE

Opening balance (as at July 1) 226,999 126,909

Add: Current year additions 143,173 100,090
370,172 226,999

Less: Adjustment against previous year provision for taxation 08,822

Adjustment against current year provision for taxation 210241

Balance at the end of the year . 61,109 226,999

11 CASH AND BANK BALANCES

Cash in hand 328,663 102967

Cash at bank .
Current accounts 1.1 64,7116 140,233
Savings accounts  * 5,826,455 2,615,266

’ 6,219,833 2,858,466

. -1 4 ld i i d bank accounts.
11.1  Cash at bank includes customers' assets in the amouat of PKR 5,536,505 (2019: 1,497, f ) held in designated ban
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12 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL Note 2020 2019
Rupees Rupees

121  Authorized capital
10,000,000 (2019: 10,000,000) ordinary shares of PKR 10 cach. 100,000,000 100.000.000

122 Issued, subscribed and paid-up share capital

2,290,000 (2019: 2,290,000) ordinary shares of PKR 10/- each, 22,900,000 22,900,000
issued for cash
3,034,990 (2019: 3,034,990) ordinary shares of PKR 10/- each, 30,349,900 30,349,900
issued for consideration other than cash
53,249,900 53,249,900
123 Sharcholders holding 5% ar more of total shareholding
Number of Shares Percentage
2020 2019 2020 2019
Salman Majeed Sheikh 5324890 5324890 | 99.998% 99.998%
13 LONG-TERM FINANCING
Loan from Directors - unsecured 13.1 2,000,000 2,000,000
2,000,000 2,000,000

2 loan received from a Director of the Company to fund working capital and business development
-free. Updated repayment terms of the loan arc such

the loan has been recorded at the proceeds

13.1 This amount represents
needs. The loan is not repayable uatil after June 30, 2021 and is interest

that discounted preseat value appmxixmzcs pmceeds ceceived and, accordingly,

received amount.

14 TRADE AND OTHER PAYABLES

‘Trade creditors 8,191,072 950,134
Accrued expenscs and other payables 776,522 401,420
8,967,594 1,351,554
141 This includes PKR 119,980 (2019: PKR Nil) due to related parties.
15 pROVISION FOR TAXATION

Balance at the beginning of the year 8,822
Add: current year provision 210,241 Y8822
309,063 98,822

Less: Adjustment against previous year advance tax 98,822

Adjustment against current year advance tax 210,241
98,822

Balance at the end of the year

16 CONTINGENCIES AND COMMITMENTS

161 There are no contingencics or commitments of the Company as at June 30, 2020 (2019: Nil).
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OTHER INCOME / LOSSES
17 OPERATING REVENUE Note 2020 09
Rupees Rupees
Brokerage income 203514 R
Dividend income 675.1%0 1008
2,710,329 1534173
18 OPERATING & ADMINISTRATIVE EXPENSES
Staff salarics, allowances and other benefits 847,500 1,001,500
Director's remuneration 1,466,420 1,292,400
Utilitics, communication and other 735,987 11,926
PSX charges 55,594 99058
CDC charges 93,829 76,833
N.CS. charges 120,365 92,536
Legal and professional charges 15,675 18,000
s
Newspapers and periodicals i o
inn 1 21,667 24025
Printing and stationery .
< 50,000
{ Rent, rates and taxes
[ \uditod . 18.1 110,000 100,000
{ Auditor's remunesation
: 10,525 18,420
Travelling and conveyance " .
; . 4154256 5971486
Charge for doubtful receivables )
Postage and courer 1.800 7990
- 30,33 37,120
Enternaiament 328 14732
Computer expenses 5 13,867 15,324
Depreciarion 7,681,648 9,334,440
18.1. Auditor's remuneration 20,00 75,000
Starutory audit
80,000 75,000
Non audit services 30,000 25,000
Certifications and other charges 110,000 100,000
19 OTHER OPERATING EXPENSE o408
Worker welfare fund - Punjab 3,408
20 FINANCE COSTS
5,465
Bank and other charges 5,463
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21 OTHERINCOME / LOSSES

22

23.

24.

Income from financial asscts

Mark-up ont

Pank balances A18.95¢
41856 ¥1019
118,956 Y
Income from non-financial assets / liabilitics ' o
UIN fee & market access fee
Physical share charges o
CDC renewal and miscellaneous 148,613 ‘,; : N
NCCS UIN Annual Charegs 200 o
PSX Retain Profits 334’143
KITS usage charges 293,568 209,435
1,266,480 1,279,735
INCOME TAX EXPENSE Note 2020 2019
Rupees R
Current tax expense / (income) . =
for the year 210,241 98,822
prior years -
210,241 98,822

The tax provision made in the financial statements as considered sufficient. Based on carried Forwarded tax losses, the company
recognised deferred tax Assets only to the extent of deferred tav Lialility if any, and no deferred tax (Liability/ Assers) incorporated.

EARNINGS PER SHARE

Basic carnings per share is calculated by dividing profit after tax for the year by the weighted average number of shares ourstanding

during the period, as follows:

Profit / (loss) after taxation, attributable to ordinary sharcholders (3,925,788) (6,374,799)
Weighted average number of ordinary sharcs in issue during the year 5,324,990 5,324,990
(0.74) (1.20)

Farnings per share
¢ has been presented as the Company has not issued any dilutive instruments carrying options

No figuee for diluted earnings per shar
which would have an impact on earnings per share when exercised.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

charged in the financial statements for remuneration, including benefits, to the chicf executive, directors and

The aggregate amounts
executives of the Company as per the terms of their employment ase as follows:

2020 2019
Chld: Directors . Chlcf Dicectors
Executive Lixecunve

RUPEES..cimarammmes
Managerial remuneration 720,000 336,000 720,000 336,000

Insurance 410,420 - 236,460 -
1,130,420 336,000 956,400 336,000

Number of persons (including those who

1 1 1 1

worked part of the year)
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FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS

Non-current assets
Long term deposits
Long term investment

Current assets
Trade debts - net

Deposits, prepayments and other receivables
Cash and bank balances

LIABILITIES
Non current Liabilities

Long term finanang

Current liabilities
Trade and other payables

ASSETS

Non-current asscts
Long-term deponts
Long term mvestment

Current asscts
Trade debts - net
Deposits, prepayments and other recavables

Cash and bank balances

LIABILITIES
Non current Liabilities

Long term finanang

Current liabilities
Trade and other payables

2020
Amortized
cost FvoCI FVTPL Total

Rupccs
2,110,091 . 2,110,091
19,833,413 19,833,413
1,701,092 1,701,092
7,539,790 7,539,790
6,219,833 6,219,833
2,000,000 - - 2,000,000
8,967,594 8,967,594

2019
Amortized | puer | FVIPL | Total
cost

Rupees
2,110,091 . 2,110,091
19,158,233 19,158,233
1,962,012 4,962,012
4,034,940 4,034,940
2,858,466 2,858,466
2,000,000 2,000,000
1.351,554 1,351,554

_ x
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FINANCIAL RISK MANAGEMENT
26.1 Risk management framework

The Director / Chief Executive has overall res bili i
ponsibility for the establishment and oversigh .
. ) . . i tof th Y
lng\c\\mk.“:{; 15 11(;0 r;Sponsxble for developing and monitoring the Company's risk m:ngzgcmcmtp(f;[::c‘;m;}:l r:k "
: i i . . ) , Whic WOty
::1] ;S:C[:c ds](:: ; c:n;,m:}:s throughout the year. The Company's risk management policies are established u:ln’d:"« f”("j
. H . . . : naty
.)_ng e mm:gc:m m)t ;n g;:\pnn); to sctdappropmtc risk limits and to establish internal conteol over nsk. The ‘ hmv
train s s and procedures, the Company ai gt
environment in which all employees understand their tt'>1es and obﬁgazo?s oG & Gecploed Sal emsioin toned

The C 's activid i ial o
e 1::33:35 activities are exposed to a variety of financial dsks: market risk, credit nsk and Lquidity risk. The Company has
ed adequate procedures to manage each of these risks as explained below.

26.2 Market risk

E\;uket zsk is.the nsk Lhzt the. value of financial instruments may fluctuate as 2 result of changes in market interest rates, changes in
e credit raung of the issuér of the instruments, change in matket sentiments, speculative activities, supply and demand of
securities and/or changes in liquidity in the market.

Market risk comprises of three types of dsk: currency sisk, interest rate risk and other price dsk.

26.2.1 Currency risk
Currency dsk mainly adses where re
Company is not exposed to major foreign exchange risk in this respect.

ceivables and payables exist due o transactions with foreign undertakings. The

26.2.2 Interest rate risk
Yield sisk is the dsk of decline
that the value of the financial instruments will fluctuate due to change
/ mark-up fate fisk arises from mismatches or gaps in the amounts of interest / mark-up based assets and Labiliues
that mature or reprice in a givea period. The Company manages this risk by matching the maturity / repacing of

financial assets and liabilities through appropriate policies.

in earings due to adverse movements of the ield curve. Interest rate sk 1s the ask
y’l
s in market interest rates. Sensinvity to interest

26.2.3 Price risk
Price risk is the risk that
whether such changes are due to factors specific to indivi
instruments) or due to macroeconomic or o

the fair value of financial instrumeats will flucruate as a result of changes in market poces,
dual financial instruments (including factors specific to

issuers of such ther factor affecting similar financial instruments being

traded in the m:;

The Company is exposed to price dsk in respect of investments carried at fair value (whether as avalable-for-sale
investments or as instruments at fait value through profit or loss). Such price fisk comprises both the risk that prce
of individual equity investments will fluctuate and the sk that there will be an index-wide movement in prices.
Measures taken by the Company to monitor, manage and mitigate price risk include daily monitoring of movements
in stock indexes (such as the KSE 100 index) as well as of the correladon between the Company's investment

portfolio with stock indexes.
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26.3 Credit risk

(-.’n'dit. risk is lllc nsk lhnl‘ one party to a financial instrument will fail to discharge an obligation and cause the oth
y-mrl\ml loss. (,})nccntmuon of credit risk arises when a number of counterparties are engaged in similar bu: e miu' !
sinular economic features that would cause their ability to meet contractual obligations to be simlarl !';“' 4 by cherges
cconomic, political, or other conditions. Concentrations of credit risk indicate the relative senas:uyv:ry ‘:"r‘d’h';'/ ; ’:MKN s
s lmpﬂﬂy 5

performance to developments affecting a particulat industry.

Credit osk i its wi i

i“\.cs‘m:nl:s ::’dthch Comgzny arises from ‘dcposxrs with banks and financial institutions, trade debts, loans and advances

iovestment ar : other :'Sccwablcs.. The carrying amount of financial assets represents the maxumum credit exposure, although this
) s a theoretical formulation as the Company frequency holds collateral against potential credit losses.

Measures taken by management to manage and mitigate credit risk include:
- Development of and compliance with risk management, investment and operational policies / guidelines (including guidelines in

respect of entering into financial contracts);
- Assignment of trading limits to clients in accordance with their net worth;

- Collection / maintenance of sufficient and proper margins from clients;

. Inig ; : o . . . .
tial and ongoing client due diligence procedures, where clieats’ financial position, past expenence and other factors are

considered;
- Collection and maintenance of collateral if, as and when deemed necessary and appropriate;

- Diversification of client and investments portfolios; and

- Engagement with creditworthy / high credit rating parties such as banks, clearing houses and stock exchanges.

The Compa.ny continually monitors the quality of its debtor portfolio, both on an individual and portfolio basis, and provides
against credit losses after considering the age of receivables, nature / quantum of collateral and debtor-specific factors (such as

creditworthiness and repayment capacity).

The carrying amount of financial assets, which represents the maximum credit ex
counterparty creditworthiness, is as specified below:

posure before consideration of collateral and

2020 2019
Long-term investments 19,833,413 19,158,233
Long-term deposits 2,110,091 2,110,091
Prepayments and advances 7,539,790 4,034,940
Trade debts-net 1,701,092 1,701,092

31,184,385 27,004,356

26.4 Liquidity Risk

be able to meet its financial obligations, setded by delivering cash or another

k management requires the maintenance of sufficient cash and marketable

cilities and the ability to close out market positions due to

ompany finances its operations through equity and, as and
of financing.

Liquidity sisk is the risk that the Company will not
financial asset, as they fall due. Prudent liquidity ds
securities, the availability of adequate funds through committed credit fa
iness and the industry it operates in. The C
th a view to maintaining an apptopriate mix berween various sources

the dynamic nature of the bus
sed on the time to contractual

when necessary, borrowings, wi
The table below classifies the Company’s financial liabilities into relevant maturity groupings ba
in the table are contractual undiscounted cash flows.

maturity date, as at the balance sheet date. The amounts

As at June 30, 2020
Financial liabilities Carrying Within one More than one
amount year year
Long term financing 2,000,000 . 2,000,000
Trade and other payables 8,967,594 8,967,594 -
10,967,594 8,967,594 2,000,000

Total -

— ..-_ v e d ”m-’-—r
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As at June 30, 2019
F- . lb 0 '
inancial liabilities Carrying Within one More than one
l . amount year year
’.ung term financing 2,000,000 - 2,000,001
T'rade and other payables 1,351,554 1,351,554 o
Total 3,351,554 1,351,554 2,000,000

The Company does not expect that the timing or quantum of cash flows outlined in the table above will change significantly, and

as a result expects to be able to fulfill its obligations as they come due.

CAPITAL RISK MANAGEMENT

continue as 2 going concern so that it can
ders, and to maintain an opumal captal

tal requirements as specified under the
gulaung bodies issued

The F:pmpany's objective in managing capital is to ensure that the Company is able to
continue to provide adequate returns to shareholders and benefits to other stakehol
s\tmct?.l‘rc to reduce the cost of capital. As well, the Company has to comply with capi
Securities Brokers (Licensing and Operations) Regulations, 2016 (as well as other relevant disectives from re
from time to time).

Consistent with industry practice, the Company manages its capital risk by monitoring its debt levels and liquid assets, keeping in

view future investment requirements.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

et or paid on transfer of a liability in an orderly transaction
differences can arise between carrying values and fair value
t the Company is a going concern without any intenton ot
on adverse terms.

would be received on the sale of an ass
measurement date. Consequently,
f faic value is the presumption tha
le of its operations or t0 undertake a transaction

Fair value is the amount that
between market participants at the
estmates. Underlying the definition o
requirement t0 materially curtail the sca

e of financial instruments that are recognized and measured
ability of inputs used in determining fair
An explanation of each

ermining the fair valu
n indication about the reli

as prescribed under accounting standads.

ents and estimates are made in det
financial statements. To provide 2
been classified into three levels,

Various judgm
at fair value in the Company's
value, financial instruments have

level follows the table.

Recurring FV Measurement = June 30, 2020 Level I Level I1 Level 111

Long-term investment - at FV OCI - 19,833,413

Recurring FV Measurement as at June 30, 2019 Level Level I1 Level 111
- 19,158,233

Long-term investment - at FVOCI

In the fair value hierarchy in the preceding table, inputs and valuation techniques are as follows:

(unadjusted) in an active market

based on observable inputs
cant unobservable inputs.

- Level 1: Quoted market price
- Level 2: Valuation techniques
- Level 3: Valuation techniqués using signifi
¢ includes inputs not based on observable data.

This category includes all instruents where the valuation

techniqu

There were no transfers into or out of Level 1 measurements.
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29.2

CAPITAL MANAGEMUNT

The Company objectives when manoging capital are to saleguurd the compuny's ability ox a goiog concern | order o prosode wenns for
A )

shareholders and benefits [or other stakeholders and to maintain an optimal capital etructure,

CAPITAL ADEQUACY

Notes

The Capital Adqequacy level as required by CDC is Calculated as Follows

Total Assets
Lesg; Total Liabilifies

L Resluation Reserves (created wpon revaluation of fixed assels)

Capital Adequacy Level

29.2.1

Amount
(Rispees)

VI8 201
(10,467,594,

V4,016,497

2921 While determining the value of the total assets of the TREC Holder, Notional value of TREC as at year ended as determined by Palustan Stock

Net capital requirements of the Company are set and regulated by Pakistan Stock Exchange Li

Exchange has been considered,

29.3 NET CAPITAL BALANCE

ensure sulficient solvency margins and are based on excess of current assets over current liabilities.

The Net Capital Balance as required under Thicd Schedule of Securities and Exchange Rules, 1971 read with t
follows;

A.

wr

escripti Curr: sets

Cash in hand & Cash in bank
Cash in hand

Cash at bank-House Account
Cash at bank-Client Account

Exposure PSX

Trade receivables
Less: Out standing for more than 14 days

Investment in listed securities in the name of
company

- Securities purchased for client

Descriptio t Liabilitie
Trade payables
Less: Over due more than 30 days

Other Liabilites

NET CAPITAL BALANCE

Basis of Accounting

As per book value.

Book value less those over due for
more than 14 days.

Securities on the Exposure List to
Market less 15 % discount.

Book value less those overdue for
more than 30 days.

Trade Payable Over Due More than 30 DAY.
Other Liabilities
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mited. These requirements are put in place to

he SECP gndelines 15 calculated as

Amount
(Rupees)

328,663
153,980
5,537,191

6,219,833

5,712,040

12,736,488
11,427,024

1,309,463

322,631

14,563,967

8,191,072
3,424,518

4,766,554

3,424,518
876,522

9,067,594

5,496,373
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11

Liquid Capital

Property & Cquipment

Value fn

_Pak Rupoas A

116,064
12,394,008

Halr it/
djustments

100.00%
100.00%

Het Adjusted
Valus

1.2
13

Intangible Assets
Investment In Gowt, Securitles (150,000°99)

14

Investment In Debt. Securities
If listed than:

|17 12.5% of the balance sheet value, In the case of tenure from 1-3 years.

|. 5% of the balance sheet value In the case of tenure upto 1 year.
il. 7.5% of the balance sheet value, In the case of tenure from 1-3 years.

Ill. 10% of the balance sheet value, In the case of tenure of more than 3 years.

If unlisted than:

|.10% of the balance sheet value [n the case of tenure upto 1 year.

ill. 15% of the balance sheet value, In the case of tenure of mare than 3 years.

15

Investment In Equity Securities

i. If listed 15% or VaR of each securitles on the cutoff date as computed by the
Securities Exchange for respective securities whichever Is higher,

19,833.413

100.00%

il. If unlisted, 100% of carrylng value.
fil.Subscription money agalnst Investment in IPO/offer for Sale: Amount paid as

subseription money provided that shares have not been alloted or are not
Included In the Investments of securities broker.

Iv.100% Haircut shall be applied to Value of Investment in any asset including
shares of listed securities that are In Block, Freeze or Pledge status as on reporting

date. {July 19, 2017)

Provided that 100% halrcut shall not be applied In case of investment [n those
securities which are Pledged In favor of Stock Exchange / Clearing House against
nancing requirements or pledged In favor of Banks agalinst Short Term
In such cases, the haircut as provided In schedule Il of
hall be applicable [August

Margin Fil
financing arrangements.
the Regulations In respect of Investment In securities s

1.6

25, 2017)
Investment [n subsidiaries

17

Investmant In associated companies/undertaking
T 1f Iisted 20% or VaR of each securities as computed by the Se

for respective securities whichever Is higher.

curites Exchange

1l 1f unlisted, 100% of net value.

2,110,091

100.00%

18

Statutory or regulatory deposits/baslc deposits with the exchanges, clearing

5,712,040

0.00%

5,712,040

house or central depository or any other entity.

Margln deposits with exchange and clearing house.

1.9
110

Deposit with authorized intermediary against borrowed securities under SLB.

1,11

Other deposits and prepayments

‘Accrued [nterest, profit or mark-up on amounts placed with financlal institutions

or debt securities etc.(Nil)

100% in respect of markup accrued on loans to directors, subsldlaries and other

related parties

Dividends receivables.

Amounts receivable agalnst Repo financing.
Amount pald as purchaser under the REPO agreement. {Securities purchosed

under repo arrangement shall not be | juded in the i ts.)

115

I Short Term Loan To Employees: Loans are sacured and Due for repayment

993,611

993,611

within 12 months
II. Recelvables other than trade receivables

116

Recalvables from clearing housa or securitias exchange(s)
100% value of claims other than those on account of entltiements against trading

834,139

of securlties in all markets Including MM gains.

claims on account of entitlements against trading of securities n all markets

834,139

0.00%

including MtM galns.
Receivables from customars

I. In case recelvables are agalnst margin financing, the aggregate IF {I) value of
securitles held In the blocked account after applying VAR based Halrcut, (I1) cash
deposited as collateral by the financee {ili} market value of any securities

deposited as collateral after applying VaR based haircut.
1. Lower of net balance sheet value or value determined through adjustments.

II. Incase recelvables are agalnst margin trading, 5% of the net balance sheet value

ii. Net amount after deducting halrcut
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Tl Incase recelvalbes are against securlties borrowlngs under SLB, the amount
117 paid to NCCPL as collateral upon entering Into contract,
iil. Net amount ajter deducting haricut
Iv. Incase of other trade recelvables not more than 5 days overdue, 0% of the net
balance sheetvalue. 158,710
iv. Balance sheet value ‘ 0.00% 358.710
v. Incase of other trade recelvables are overdue, or 5 days or more, the aggregate
of {i) the market value of securltles purchased for customers and held In sub-
acccun(.s after applying VAR based haircuts, {Ii) cash deposited as col lateral by the
respective customer and (ill) the market value of securities held as callateral after 1342382 18,251 132,131
applying VaR based halrcuts.
v. Lower of net balance sheet value or value determined through adjustments
vi, 100% hafrcut in the case of amount recefvable form related parties. e - —
Cash and Bank balances ;
118 |. Bank Balance-proprietory accounts 353,980 0.00% 353,980
. Bank balance-customer accounts 5,537,191 0.00% 5.537.191
Jil. Cash in hand 328,663 0.00% 328,663
1.19 |Total Assets 49,914,291 1,011,866 14,448,453
Trade Payables -
21 b Payable to exchanges and clearing house P--—_—____’——__————"
il. Payable agalnst leveraged market products _______._-——-._.——————"
fii, Paya ble to customers 8,191,072 0.00% %,191,072
Current Llabilities JE——
|, Statutory and regulatory dues s __-——-—"J
Il. Accruals and ather payables 480,233 0.00% 480,235
Jii. Short-term borrowings . :
_W_.Audlwr's remuneration payable 100,000 0.00% 100,000
2.2 |v. Current portion of long term llabilites - -
vl Deferred Liabillties -
i, Provision for bad debts - -
vill. Provision for taxation - B
ix. Other liabllitles as per accounting principles and Included in the financlal 196,281 0.00% 196,287
statements
Non-Current Liabilities —
1. Long-Term financing 2,000,000 100.00% —
a. Long-Term financing obtalned from financial instituion: Long term portion of
ﬁnancm;ohuined from a financial institution including amount due against -
finance lease —_—
b. Other long-term financing N — |
if. Stalf retirement benefits I
iii. Advance against hares for Increase In Capital of Securitias broker:100%
halrcut may be allowed in respect of advance agalnst sharesif:
2.3 |a. The existing authorized share capltal allows the proposed enhanced share
capital
b. Boad of Directors of the company has approved the Increase in capital
¢. Relevant Regulatory approvals have been obtained
d, There Is no unreasonable delay In Issue of shares against advance and all
regulatory requirements relating to the Increasé In pald up capital have been
completed.
Iv. Other liabllitles as per accounting principles and included In the financlal
statements o ——
Subordinated Loans P
1, 100% of Subordinated loans which fulfill the conditlons specified by SECP are
allowed to be deducted: ‘
The Schedule I} provides that 100% halrcut will be allowed against subordinated
Loans which fulfill the condltions specified by SECP. In this regard, following
conditions are specified:
2.4 |a.Loan agreement must be executed on stamp paper and must clearly reflect the
amount to be repald after 12 months of reporting period
b. No halrcut will be allowed agalnst short term portion which is repayable within
next 12 months.
¢. In case of early repayment of loan, adjustment shall be made to the Liquid
Caplital and revised Liquld Capital statement must be submitted to exchange.
II. SubordInated loans which da not fulfill the :ondﬂwﬂf_re_d_b!ifﬁﬂ___—
2.5 |Total Liabilites

Scanned with CamScanner



LB

e —
The amount calculated cllent-to- cllent

Concentration In Margin Financing

basls by which any amount recelvable
from any of the Inancees exceed 10% of the aggregate of amounts recelvable

from total financees.

12

Concentration In securites lending and borrowing

The amount by which the aggregate of:
(1) Amount deposited by the borrower with NCCPL

(I1) Cash margins pald and
(ill) The market value of securitles pledged as marglns exceed the 110% of the

e S NNN—— -

33

market value of shares borrowed
Net underwriting Commitmants

(alin the case of right Issuse ; If the market value of securltes is less than or equal

to the subscrlption price;

the aggregate of:
{1) the 50% of Halrcut multiplied by the underwriting commitments and

{il) the value by which the underwriting commitments exceeds the market priceo
the securitles.

In the case of rlghts Issuse where the market price of securitles Is greater than the|
subscription price, 5% of the Halrcut multiplled by the net underwriting

34

The amount by which the total assets of the subsldiary ( excluding any amount

(b} In any other case : 12.5% of the net underwriting commitments
Negative equity of subsidiary

due from the subsidlary) exceed the total llabilities of the subsidlary

35

Foreign exchange agreamants and foralgn currency positions
5% of the net position In farelgn currency.Net position in foreign currency means
the difference of total assets denominated In forelgn cuurency less total liabilitles

3.6

denominated In forelgn currency
Amount Payable under REPO

37

Repo adjustmant

In the case of financler/purchaser the total a
the 110% of the market value of underlyling securites,

In the case of finances/saller the market value of underlying securitles after
applying halrcut less the total amount received less value of any securites
deposited as collateral by the purchaser after applying haircut less any cash

mount receivable under Repo less

38

deposited by the purchaser.

Y

Conci d bl 4 LiLa
If the market value of any securlty Is between 25% and 51% of the total

proprietary positions then 5% of the value of such security .If the market of 3
security exceeds S1% of the proprietary position,then 10% of the value of such

39

security
Opening Positions Tn futuras and options

1. In case of customer positions, the total margin requiremnets In respect of open
postions less the t of cash deposited by the cl and the value of
securltes held as collateral/ pledged with securltes exchange after applylong VaR

halrcuts

il. In case of proprietary positions , the Ttotal margin requirements in respect of

3.10

. |halrcuts less the cash deposited by the custo

open pos/tions ta the extent not already met

Short selll positions

the market value of shares sold shortin ready
fter increasing the same with the VaR based
mer as collateral and the value of

I, Incase of customer positions,
market on behalf of customers a

securitles held as collatera! after applying VAR based Halrcuts

i, Incase of proprletory positions, the market value of shares sold short in ready
market and not yet settled Increased by the amount of VAR based halrcut [ess the
value of securities pledged as collateral after applying haircuts.

Total Ranking Llabllites

TOTAL

38,946,697 Liquid Capltal
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34

35

36

36.1

RELATED PARTY TRANSACTIONS

The related parties of the Company comprise of sharcholders/ directors, key management personnel
entities with common shareholding, entities over which the directors are able to cxcr;:isc influence and.
cntities under common directorship. Transactions with related parties and the balances outstanding at
year end are disclosed in the respective notes to the financial statements.

IMPACT OF COVID-19 (CORONA VIRUS)

The pandemic of COVID-19 that has rapidly spread all across the world has not only endangered
human lives but has also adversely impacted the global cconomy. On March 23, 2020, the Government
of the Punjab announced a temporary lock down as a measure to reduce the spread of the COVID-19.
Ihe Company's operations were not affected as Pakistan Stock Exchange was not subject to lockdown
restrictions. Company implemented all the necessary Standard Operating Procedures (SOPs) to ensure
safety of employees and contained its operations. Due to this, management has assessed the accounting
implications of these developments on these financial statements, however, according to management's
assessment, there is no significant accounting impact of the effect of COVID-19 on these Financials

Statements.

EVENTS AFTER REPORTING PERIOD

No events occurred after the reporting period that would require adjustment or disclosure in the

financial statements.

NUMBER OF EMPLOYEES

Total number of employees at the end of year was 05 (2019: 05). Average numbet of employees was 05

(2019: 05)

RE-CLASSIFICATION AN D RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranged wherever necessary to reflect more
appropriate presentation of events and transactions for the purpose of comparison, and in order to

improve compliance with disclosure requirements.

GENERAL

Amounts have been rounded off to the nearest rupee, unless otherwise stated.

AUTHORIZATION

d of Directors

These financial statements were authorized for issue on September 25, 2020 by the Boar

of the Company.
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