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other Offices: Karachi, Islamabad & Faisalabad

We have audited the annexed financial statements of Salman Majeed Securities
Company), which comprise the statement of financial position as at June 30, 2023,

loss, the statement of comprehensive income, the statement of changes in equity,
the year then ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information, and we state that we have o

to the best of our knowledge and belief, we|

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, the statement of profit or loss, the statement of comprehensive income, the statement of |
in equity and the statement of cash flows together with the notes forming part thereof conform with the accounting |
and reporting standards as applicable in Pakistan and give the information required by the Companies Act, 2017

(XIX of 2017), in the manner SO required and respectively give a true and fair view of the state of the Company's

affairs as at June 30, 2023 and of the loss, total comprehensive loss, the changes in equity and its cash flows for

the year then ended.

Basis for Opinion

We conducted our audit in ac
Our

Other Matter

The financial statements of the Company for the year ended June 30, 2022 were audited by another firm of
Chartered Accountants (the auditors) who had expressed a unmodified opinion on those financial statements in their
report dated November 2, 2022.

Information Other than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information, The other information comprises the Directors” Report.

Our opinion on the financial statemenits does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have

performed, we conclude that there is @ material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

formation and, in

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX
of 2017) and for such internal control as management determines is

necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is res i
a going concern, disclosing, as applicable, matters related t

accounting unless management either intends to liquidate t|
alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process,
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether th
material misstatement, whether due to fraud or error, and to issu
Reasonable assurance is a high level

e financial statements as a whole are free from
€ an auditor’s report that includes our opinion.
of assurance, but is not a guarantee that an audit conducted in accordance
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in accordance with ISAs as applicable in Pakistan, we
| skepticism throughout the audit. We also: i

nd assess the risks of material misstatement of the financial statements, wh ether
H m?fydezlgn and perform audit procedures responsive to those risks, and obtain audit
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
resulting from fraud is higher than for one resulting from error, as fraud may involve
intentional omissions, misrepresentations, or the overtide of internal control. =

rt of an audit
in professional

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures |

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
Company's internal control.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esttma_tw'-af,l i
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on _

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may -

w ) cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a m’§terials :
2 uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on o =

the audit evidence obtained up to the date of our auditors report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation,

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legai and Regulatory Reguirements
Based on our audit, we further report that in our opinion:

a) proper books of account have besn kept by the Company as required by the Companies Act, 2017 (XIX of
2017); :

b) the statement of financial pasition, the statement of profit or loss,
statement of changes in equity and the statement of cash flows

drawn up in conformity with the Companies Act, 2017 (XIX of 20
account and returns;

. © Investments made, ex
Company’s business;

the statement of comprehensive income, the
together with the notes thereon have been
17) and are in agreement with the books of

penditure incurred and guarantees extended during the year were for the purpose of the

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980); and

e) the company has duly complied with the requirements of Section 78 of the Securities Act, 2015 and Section 62
of the Futures Market Act, 2016 and the relevant requirements of Securities Brokers (Licensing and Operations)
Regulations 2016 and the Futures Brokers (Licensin

g and Operations) Regulations, 2018 where applicable at
the date on which the financial statements were prepared. L

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad Daoud.

=
%ARTE D ACCOUNTANTS

Lahore: 120CT 03

UDIN: AR202310082IkIJUgTo3
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Long term deposits
“ Deferred taxation

CURRENT ASSETS

Trade debts

Trade deposits, short term prepayments and current
account balance with statutory authorities
Cash and bank balances

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share capital
" Accumulated loss
Fair value adjustment reserve

NON CURRENT LIABILITIES
Deferred taxation

CURRENT LIABILITIES

Deposits, accrued liabilities and advances
Trade and other payables
Provision for taxation

CONTINGENCIES AND COMMITMENTS

The annexed notes form an integral part of these financial statements.

CHIEF E&CU E

10

11
12

13

14

15
16

17

12,741,440

12,394,008

9,006,804

100,000
34,242,252 46,215,815
123,975 947,965
1,919,062 2,651,291
13,822,329 10,380,377
15,865,366 13,979,633
50,107,618 60,195,448
69,749,900 69,749,900
(20,682,495) (19,462,496)
- 7,967,105
49,067,405 58,254,509
680,469 247,168
359,744 1,438,182
- 255,589
1,040,213 1,940,939
50,107,618 60,195,448

T
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Operating expenses
Other operating expenses
Other income

LOSS FROM OPERATIONS

Finance cost

LOSS BEFORE TAXATION

Taxation

LOSS FOR THE YEAR

EARNINGS PER SHARE - BASIC AND DILUTED

19

20
21

23

24

25

1,052,647

(296,907)

(412,317)
640,330 2,008,519
(7,883,908)| [ (9,059,987)
(353,715) 3
6,504,237 | | 2,829,865
(1,733,386) _ (6,230,122)
(1,093,056)  (4,221,603)
(16,949) 9,699
(1,110,005)  (4,211,904)
(109,994) (255,589)
(1,219,999) _ (4,467,493)
0.17) (0.64)

The annexed notes form an integral part of these financial statements.

CHIEF 1%3 TIVE

DIRECTOR
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SALMAN MAJEED SECURITIES (PVT) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Loss for the year

Items that will not be reclassified
subsequently to profit or loss

Items that may be reclassified
subsequently to profit or loss

Unrealized loss on remeasurement of long term investment

L4 Effect of reclassification of long term investments
Other comprehensive loss for the year

Total comprehensive loss for the year

The annexed notes form an integral part of these financial statements.

2023 2022
Rupees Rupees
(1,219,999) (4,467 ,493)

. (4,127,057)
(7,967,105) -
(7,967,103) (4,127,057)
(9,187,104) (8,594,550)
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Balance as at June 30, 2021
Share capital issued

Loss after taxation
Other comprehensive loss

Total comprehensive loss for the year

Balance as at June 30, 2022

Loss after taxation

Other comprehensive loss

Total comprehensive loss for the year

Balance as at June 30, 2023

Paid up

capital

53,249,900  (14,995,003) 12,094,162 50,349,059
16,500,000 . - 16,500,000
- (4,467,493) - (4,467,493)
- . (4,127,057) (4,127,057)
2 (4,467,493)  (4,127,057) (8,594,550)
69,749,900  (19,462,496) 7,967,105 58,254,509
- (1,219,999) = (1,219,999)
. - (7,967,105) (7,967,105)
. (1,219,999)  (7,967,105) (9,187,104)
69,749,900 (20,682,495) - 49,067,405 ,

The annexed notes form an integral part of these tinancial statements.

CHIEF EXECUTIVE
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Operating cash flows before working capital changes
(Increase) / decrease in working capital

(Increase) / decrease in current assets
Trade debts
Trade deposits and prepayments
Increase / (decrease) in current liabilities
Deposits, accrued liabilities and advances
Trade and other payables

Cash generated from operations

Taxes paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Long term advances refunded
Net cash generated from/(used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Share capital issued
Net cash generated from investing activities

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR
A Cash and Cash Equivalents
Cash and bank balances

-

The annexed notes form an integral part of these financial statements.

12

(982,014) 638,044

3,302,456 (1,885,304)
743,803 10,880,651
433,301 -

(1,078,438 (6,745,063

3,401,122 2,250,284

2,419,108 2,888,328
(377,156) (272,942)
(377,156) (272,942
'’ 1' (a r

- (16,618,560)

1,400,000 -

1,400,000 (16,618,560)

- | [ 16500000 |
: 16,500,000
3,441,952 2,496,826
10,380,377 7,883,551
13822329 10380377
13,822,329 10380377
13,822,320 10,380,377
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The company is holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

Thes.e ﬁmx?dal sbgbements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs)
issued by the International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for SMES, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

“22 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except as disclosed in the
accounting policy notes.
| 2.3 FUNCTIONAL AND PRESENTATION CURRENCY
The financial statements are presented in Pakistani Rupee, which is the company's functional and
presentation currency.
24 JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards requires the use

a of certain critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the company's accounting policies. Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are believed to

be reasonable under the circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period,
or in the period of revision and future periods if the revision affects both current and future periods.

Judgments and estimates made by management that may have a significant risk of material adjustments to
‘_J;. the financial statements in subsequent years are as follows:

i Useful lives, residual values and depreciation method of property and equipment

o Useful lives, residual values and amortization method of intangible assets
Provision for doubtful account receivables
Estimation of provisions |
Estimation of contingent liabilities :

~ Current income tax expense, provision for current tax and recognition of deferred tax asset

(%1 CamScanner
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rty and

equipment are stated at cost less accumulated depreciation and accy

Depreciation is charged on reducing balance method at the rates m _m

‘ ¢ entioned in the tes to the
financial gtatemenls. Depreciation on additions is charged for the month in which an a::v ::‘cqum‘ :
no depreciation is charged for the month in which an asset is disposed off. Normal repair and mainte meel
charged to revenue as and when incurred, while major renewals and replacements are capitalized.The useful

lives, residual values and depreciation method are reviewed ; '
i 3 on a regular basis. ;
estimate is accounted for on a prospective basis. gular basis. The effect of any changes in

Gain or loss on disposal of property and equipment, if any is taken to profit or loss.

Wi Sy

3.2 INTANGIBLE ASSETS

Intan.gible assets with finite useful life are stated at cost less amortization and impairment, if any. The
carrying amount is reviewed at each reporting date to assess whether it is in excess of its recoverable amount,
] and where carrying value exceeds estimated recoverable amount, it is written down to estimated recoverable
¥ | amount. The useful lives, residual values and amortization method are reviewed on a regular basis. The
effect of any changes in estimate accounted for on a prospective basis.

3.2.1 Membership card and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount.

3.2.2 Computer Software
Expenditure incurred to acquire identifiable computer software and having probable economic benefits
exceeding the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the
purchase cost of software (license fee) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when
incurred.

Costs which enhance or extend the performance of computer software beyond its original specification
and useful life is recognized as capital improvement and added to the original cost of the software.

R

Computer software and license costs are stated at cost less accumulated amortization and any
identified impairment loss and amortized through reducing balance method.

Amortization is charged when asset is available for use until asset is disposed off.

3.3 FINANCIAL ASSETS

Financial assets are initially measured at cost and subsequently classified at fair value through profit or loss
' or at amortized cost. Management determines the classification of its financial assets at initial recognition.

i 34 FINANCIAL LIABILITIES

Financial liabilities are initially measured at cost, which is the fair value, of the consideration given and
subsequently carried at amortized cost using effective interest rate method.

35 OFF-SETTING OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

A financial asset and a financial liability is offset and the net amount is reported in the financial statements if
the Company has a legally enforceable right to set-off the transaction and also intends either to settle on a net .
basis or to realise the asset and settle the liability simultaneously.

T SR
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3.10

AR T i L
ER RECEI VARI R

£
] !

; t of trade receivables is established i
of l;::’::!l‘bhi:o collect all amounts due according m ey 1 ter
on is recognised in the statement i
statement of profit or loss on identification, st olipront eslow R

he allowance for doubtful debts of the Com sed o
. pany is based on the ageing analysis and man:
continuous evaluation .Of the recoverability of the outstanding recei%ablgs. In 2 ' timate
salisation of these receivables, management considers, among other factors, the creditworthiness .

past collection history of each customer. s

CASH AND CASH EQUIVALENTS

Cash and cash equivalen_ts comprise of cash balances and call deposits. For the purpose of statement of cash
flows; cash and cash equivalents comprise cash in hand, bank balances and running finances.

BORROWINGS

Loans are measured at amortised cost using the effective interest method. Interest expense is recognised on
the basis of the effective interest method and is included in finance costs.

In case the loan is interest-free or carries interest below the prevalent market rate, it is initially recognised at
the present value of the future payments discounted ata market rate of interest for a similar debt instrument.
The difference between the discounted present value and actual receipt is recognised as finance income.
Subsequently, the interest-free loan is measured at amortized cost, using the effective Interest rate method,
this involves unwinding of discount, such that at the repayment date, the carrying value of obligation equals
the amount to be repaid. The unwinding of discount is included in finance costs in the statement of profit or
loss.

TAXATION
Current

Provision for current taxation is based on taxable income at the applicable rates of taxation after taking in.to
account tax credits, brought forward losses, accelerated depreciation allowances and any minimum limits

imposed by the taxation laws.

Deferred

Deferred tax is recognized using the balance sheet liability method on all temporary differences between t;he
carrying amounts of assets and liabilities for the financial reporting purposes and the amounts used for
taxation purposes.

Deferred tax asset is recognized for all the deductible temporary differences only to the extent that it is
probable that future taxable profits will be available against which the asset may be uu}lzec'l. Deferrec} tax
asset is reduced to the extent that it is no longer probable that the related tax benefit will be realized.
Deferred tax liabilities are recognized for all the taxable temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the pelr)iod v:'ihleln
the asset is realized or the liability is settled, based on the tax rates that have been enacted or substantially
enacted by the reporting date.

; ; i to
Deferred tax is charged or credited in the income statement, except in the case Of items credxtesl or charged
comprehensive income or equity, in which case it is included in comprehensive income 0Or equity.

TRADE AND OTHER PAYABLES

bt ; i i b
Trade and other payables are recognised initially at cost, which is the fair value of the cgnsxgterahon tope
paid, in the future for goods and services received and subsequently measured at amortized COSt.
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The amount recognised as a provision is the best e nsiderati

o stimate of th on required to sett] ” e
obhgah'on at the end of the reporting period, taking into accoun: tcl? :sera Wi
obligation. e risks and uncertainties surr

Where the effect of the time value of monev j i :

ere the ; Y 1s material, the amount expected to be settle 5
] r \ II

obhgatixon is re.cogmsed af present value using a pre-tax discount rate, The unwindh\equ?et: to‘ oumh

recognised as finance cost in the statement of profit or loss, e

When some or all of the economic benefits required to settle a provision are expected to be recovered from a

third party, the receivable is recognised as an asset if it is vi i
. it is virtually certain that rei i
received and the amount of the receivable can be measured reliably. / e

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations
public expectations, technology, prices and conditions, and can take place many years in thle future, thé
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of ;uch
changes. Any adjustments to the amount of previously recognised provision is recognised in the statement of
profit or loss unless the provision was originally recognised as part of cost of an asset. j

CONTINGENT LIABILITIES

A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain future
events not wholly within the control of the Company; or the Company has a present legal or constructive
obligation that arises from past events, but it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, or the amount of the obligation cannot be
measured with sufficient reliability.

314 FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION

Transactions denominated in foreign currencies are translated to Pakistan Rupees at the exchanges rate
ruling at the date of transaction.

Monetary assets and liabilities in foreign currencies at reporting date are translated into Pakistan Rupees at
exchange rates ruling on that date. Foreign exchange gains and losses resulting from the settlement. of.s_u‘ch
transactions and from the translation at year-end exchange rates of monetary assets and liabilities

| i denominated in foreign currencies are recognised in the profit or loss.
» _

315 IMPAIRMENT OF NON-FINANCIAL ASSETS

The assets that are subject to depreciation or amortisation are assessed at' eagh r.eporting d-ate tf’ detgnmnf
whether there is any indication that the assets are impaired. If there is an mfilcauon of possible impairment,
the recoverable amount of the asset is estimated and compared with its carrying amount.

i i ble
An impairment loss is recognized if the carrying amount of an agset exceeds its estt}xlmatelceiv;;cto:sesr:t 4
amount. The impairment loss is recognised in the statement of profit or loss, unles§ Z rcerease
carried at a revalued amount, in which case the impairment loss is treated as a revaluation de b

i d the carryin,
An impairment loss is reversed only to the extent that the asset carrying arflou'nt dc;:s no;xgt::mem lo::yhacgi
amount that would have been determined, net of depreciation or a.morusatlon, nof rgﬁt i
been recognised. The Company recognises the reversal immediately in the statement of P: y

1 . ersal of an
the asset is carried at a revalued amount in accordance with the revaluation model. Any rev

impairment loss of a revalued asset is treated as a revaluation increas%

(%81 CamScanner
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3.18

€ is measured at the fair value of lllo
Revenue is recognized on (’l’ni

- Brokerage, consultancy and advisory fee, co

provided, and thereby the performance oblj mmission etc. are reco

‘ | gations are satisfied
- Profit on saving accounts, profit on exposure de '
at effective yield on time proportion basis

gnized as and when such services are

Posits and markup on marginal financing is recognized

- Gains/ (losses) arising on sale of investments are included in th
e

they arise. profit or loss in the period in which

- Dividend income is recorded when the right to receive the dividend is established

- Unrealised gains / (I isi i
Comprehenﬁve o C/o I(n o§ses) _ansmg o'n revaluation of securities classified as ‘fair value through other
e’ are included in other comprehensive income in the period in which they arise.

- Unrealised gains / (losses) arisin i
e . g on revaluation of securities classified as ‘fai i
loss’ are included in profit or loss in the period in which they arise. o e

- Other revenues are recorded, as and when due, on accrual basis.

BASIC AND DILUTED EARNINGS PER SHARE

nts basic and diluted earnings per share (EPS) for its shareholders. Basic EPS is

The Company prese
to ordinary shareholders of the company by the

calculated by dividing the profit or loss attributable
weighted average number of ordinary shares outstanding during the year. Diluted EPS is determined by

adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of
ordinary shares outstanding for the effects of all dilutive potential ordinary shares, if any. :

RELATED PARTY TRANSACTIONS
out at an arm's length price determined in

t reason disclosed in relevant note to the
been disclosed in the relevant notes to the

lated parties are carried
lled price method excep
with related parties have

Transactions and contracts with the re
accordance with comparable uncontro
financial statements, if any. Transactions
financial statements.

TRADE DATE ACCOUNTING
zed on the trade date, i.e. the date on

i i cogni
s of financial assets are re ‘ .
hases or sales of financial assets

Regular way purc
$6 Y P lished by

All "regular way" purchases and sale
thin the time frame generally estab

which the Company commits to purchase or sell an asset. :
are those, the contract for which requires delivery of assets w1

regulation or convention in the market.
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As at June
30, 2023 %
C I T T e—— K
e e
173524 30% 171,705 . -
16,648,960 2
20% 832448 3 1633 3 -
17,150,362 1,235,410 é 4,408,922 ‘
Cost . —
Depreciation
>w%n June Additions As at June Rate | AsatJune Chargefor | As at June
St 30, 2022 % | 30,2021 | theyear 30,2022 =
. : R u p e e s — P o e lela
Furniture and fittings 135,351 - 135351  10% 96,801 3,855 100,656 ; y
Office equipment 192,527 - 192,527  10% 123,721 6,881 130,602 @#Hﬂﬁrﬁ
Computers 173,524 : 173524 30% 170925 780 171,705 1819
Vehicles 16,648,960 - 16,648,960  20% - 832,448 832,448 am\wmm_hﬁ..;
17,150,362 ; 17,150,362 391,447 843,963 1,235,410 15914952
2023 2022 _
Note Rupees Rupees n
52 Ecawmcu of Depreciation: .
Operating expenses 20 3,173,511 843,963

CamScanner
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71

7.2

=t

without any additional payment, in lieu of TREC issued .

: ¥ by the Lahore Stoc. it d?
Januar).r 1.0, 2016 on the consequence of Scheme(s) of Integration am;eixmg:mv
Commission of Pakl.StaI.l vide Order No. 01/2016 dated January 11, 2016 under re: Séﬂlﬁﬂ?
Exchange (Corporatization, Demutualization and Integration) Regulations, 2012 mﬁ“lﬁm 1
accumulated impairment, if any. 4 . is carried

Not ,
LONG TERM INVESTMENTS % Rupees Rupees

Quoted - Shares of LSE Ventures Limited and LSE Proptech Limited
(Previously un-quoted shares of LSE Financial Services Limited)

Investment at fair value through profit or loss

Cost as at July 01,
Fair value adjustment

72 8,439,750 8,439,750
567,054 7,967,105

9,006,804 16,406,855

Movement of fair value adjustment:

Opening balance 7,967,105

Effect of reclassification made during the year ’ (7,967,105)

Charge for the year ) _ 567,054
567,054

ved following shares of LSE Proptech Limited and LSE Venture Limited
ices Limited under the scheme of compromises, arrangements and
provisions of the Companies Act, 2017. Due to change in investments
has reclassified these investments from fair value through other
d respective accumulated reserve has been charged

During the year, the company has recei
against shares of LSE Financial Serv
reconstruction as envisaged under the
from un-quoted to quoted shares, the company
comprehensive income to fair value through profit or loss an

to profit or loss.
No. of shares Rupees Pledge Pledged
Rupees with
LSE Proptech Limited 295,535 1,421,523 1,421,523 Pakistan
LSE Venture Limited 842,809 7,585,281 7,585,281 Stock
1,138,344 9,006,804 9,006,804 Exchange
2023 2022
Note Rupees Rupees
LONG TERM DEPOSITS
Deposits with;

Ig::;:lal ClearAing Company of Pakistan Ltd.
Depositary Company of Pakistan Ltd.



https://v3.camscanner.com/user/download

‘Balance as at July 01,
"4 Add: Charge for the year

¥

9.1 At the year end, net deductible temporary differences and minimum tax credits resultedrm a net deferr ¢d1 e

asset of Rs. 2.65 million (2022: Rs.3.20 million). However, deferred ta ognized in these
. . : ! 2 x asset has not been rec in
financial statements being prudent. Management is of the view that recognition of deferred tax asset shall be

reassessed as at June 30, 2024.
9.2 Minimum taxes would expire as follows:

| » Accounting year to which minimum

¥ tax relates

'* 2019
2021
2022

| ‘ 2023

93 Business losses would expire as follows:

Accounting year to which business
losses relates

2018
2019
2020
2021
2022
2023

94 Depreciation losses having no expiry are as follows:

Accounting year to which depreciation
losses relates

2022
2023

10 TRADE DEBTS

anble from clients on account of:
Purchase of shares on behalf of clients
Less: Provision for doubtful debts

s Nﬁﬂoml_Clearing Company of Pakistan Ltd.

ing of the trade debts:
than 5 days

Rupees

35,524
80,140
34,156
46,696

Rupees
277,817
288,667
222,605
777,333
1,236,057

Rup‘ees

1,252,668
2,082,204

Note

10.2 & 10.3

Accounting year in which
minimum tax will expire
2024
2026
2027
2026

Accounting year in which
business losses will expire
2024
2025
2026
2027
2028
2029

2023 2022
Rupees Rupees

2,330,856 6,224,499

2,248,856 5,696,692
82,000 527,807
41,975 420,158

123,975 947,965

123,975 947,965
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mﬁ DEPOSITS, SHORT TERM

"\

'PREPAYMENTS AND CURRENT
ACCOUNT BALANCE WITH

STATUTORY AUTHORITIES

with:
National Clearing Company of Pakistan Ltd.
Eclear Services Limited
Tax deducted at source
Other receivables

CASH AND BANK BALANCES

These were held as under:
Cash in hand
Cash at bank:
in current accounts
Pertaining to brokerage house
Pertaining to clients

SHARE CAPITAL
Authorized
10,000,000 (2022: 10,000,000) ordinary shares
of Rs.10 each

Issued, subscribed and paid up

5,324,990 (2022: 5,324,990) ordinary shares
of Rs.10 each fully paid in cash

1,650,000 (2022: 1,650,000) ordinary shares

of Rs.10 each fully paid for consideration
other than cash 13.1

i 31 Share issued for consideraion other than cash

Share issued against vehicles

Rupees
- 2,350,040 ‘
1,589,535
327,922 316,348 : o
1 1605 4/906‘ )
1,919,062 2,651,291
423,614 436,609
1,620,531 25,359
11,778,184 9,918,409
13,398,715 9,943,768
13,822,329 10,380,377
100,000,000 100,000,000
53,249,900 53,249,900
16,500,000 16,500,000
69,749,900 69,749,900
16,500,000 16,500,000
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99.99% 99.99%

0.01% 0.01%

100% | 100% gﬂ'ﬂ

3.3 There is no variation in voting rights of the shareholders.

Note
14 FAIR VALUE ADJUSTMENT RESERVE

Fair value adjustment reserve i 14.1

2023 2022

15 DEPOSITS, ACCRUED LIABILITIES Note Rupees Rupees :
AND ADVANCES - .
Accrued expenses 680,469 247,168
16 TRADE AND OTHER PAYABLES
Creditors for sale of shares on behalf of clients 16.2 359,744 1,438,182

161 The total value of securities pertaining to clients is Rs. nil held in sub-accounts of the company.

' 162 Creditors for sale of shares on behalf of clients include the following amount due to related parties:

2023 2022
Name of related party Basis of relationship Rupees ~ Rupees
Salman Majeed Chief Executive 129,715 6,980
Saira Majeed Director _ 61,000 30,000

-4 CONTINGENCIES AND COMMITMENTS
171 Contingencies

Contingencies as at reporting date were Rs. nil (2022: Rs. nil).

Trustees of LSE MCF Trust and LSE TCF Trust have given guarantee amounting Rs. 3.41 million to
Stock Exchange (PSX) on behalf of the company to meet the Base Minimum Capital requirements. : |

(%81 CamScanner
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Charges paid to:
Pakistan Stock Exchange Limited 275,224 115,32:
Central Depositry Company of Pakistan Ltd. 66,748 81,522
National Clearing Company of Pakistan Ltd. 70,345 100,058

BT 1< (AR 7. 1%

20 OPERATING EXPENSES

Directors' remuneration 1,057,900 1,056,000
Staff salaries and benefits 1,766,172 1,352,000
Rent, rates and taxes 70,000 70,000
\‘ Utlities 638,868 609,636
Printing and stationery 23,900 16,390
Repair and maintenance 9,900 ~
Legal and professional charges 20.1 566,400 492,602
Fee and subscription 212,970 224,880
Insurance 112,500 -
Entertainment 156,985 313,900
Depreciation 5 373,511 843,963
Travelling and conveyance 22,765 74,630
- Others 72,037 -
Charge for doubtful receivables - 4,005,986
7,883,908 9,059,987

20.1 Auditor's remuneration
This includes statutory audit fee and other certification charges as detailed below :

2023 2022

Note Rupees Rupees
B Amin, Mudassar & Co.
(Q Chartered Accountants
Statutory audit 225,000 -
Certification fee for regulatory purposes - &
225,000 -
|
IECnet S.K.S.5.S
Chartered Accountants |
' Statutory audit = 224,880
Certification fee for regulatory purposes - - ‘
- 224,880

21 OTHER OPERATING EXPENSES
Balances written off 353,715 -
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" Income from assets other than financial assets
‘Other income

FINANCE COST
Bank charges

TAXATION
Income tax: % A
- Current Im,”‘l’ ¢ 255,5@ i’
- Deferred 9 - -
241 No numeric tax rate reconciliation is presented for the current and prior year as the company is either liableto
pay tax under final tax regime or minimum tax u/s 113 of the Income Tax Ordinance, 2001.
25 EARNINGS PER SHARE - BASIC AND DILUTED
2023 2022 -
467,493)

g152‘19§999! (4467, 93)

Loss for the year-Rupees

Weighted Average Number of ordinary shares
outstanding during the year-Numbers 6,974,990 6,974,990
Earnings per share-Rupees (0.17) (0.64)
2023 2022
(number )
26 NUMBER OF EMPLOYEES
Total number of employees at the end of year 6 6
6 i 6

D Average number of employees during the year v
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REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Ihe aggregate amount charged in the financial statements for the year for remuneration to the chief executive

directors and executives of the company s as follows:

2023

Chief

Executive
e G P € @ @SS

Director Executives

Managerial remuneration 721,900 336,000
Insurance 50,000
771,900 336,000
Number of persons 1 :
2022
(bl Director Executives
Executive

—R u p € CREUEEE

Managerial remuneration 720,000 336,000 2
Insurance 286,460 = 3
1,006,460 336,000 5
Number of persons 1 1 -
FINANCIAL INSTRUMENTS BY CATEGORY
Financial assets and financial liabilities
2023 2022
Rupees Rupees
Financial assets
At fair value through OCI
Long term investment = 16,406,855
At fair value through profit or loss
Investment in listed securities 9,006,804 -

At amortised cost
Long term deposits
Trade debts
Loans and advances
Trade deposits
Cash and bank balances

Financial liabilities
At amortized cost

Deposits, accrued liabilities and advances
Trade and other payables
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Charges paid to:

expenses
Central Depositry Company of Operating
Pakistan Ltd. expenses
National Clearing Company of Operating
Pakistan Ltd. expenses
Divident income Operating,

revenue

GENERAL
Figures have been rounded off to the nearest of rupee.

31 DATE OF AUTHORISATION FOR ISSUE

2 L 5
These financial statements were authorized for issue on 12 0CT 2013 by the Board of Di’recmjj
Company.

CHIEF EXECU IVE
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