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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SALMAN MAJEED SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
(the Company), which comprise the statement of financial position as at June 30, 2024 and the
statement of profit or loss, the statement of comprehensive income, the statement of cash flows, the
statement of changes in equity for the year then ended and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief were
necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive income
, the statement of changes in equity and the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2024 and of the
loss and other comprehensive loss, its cash flows and the changes in equity for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the international standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the annual report, but those not include the financial statements and our auditor’s report

thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017 (XIX of 2017) and such internal control as management determines is necessary

to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intense to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
thatincludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with IASs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risk of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may casts significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on audit evidence
obtained up to the date of our auditor’s report. However, future events are conditions may

cause the Company to cease to continue as a going concer%"
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Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance and the board of directors, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

(a)

(b)

(c)

(d)
(e)

Proper books of accounts have been kept by the Company as required by the Companies Act,
2017 (XIX) of 2017);

The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of cash flows and the statement of changes in equity
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of accounts and returns;

Investment made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIil of 1980).

The Company was in compliance with the requnrement of section 78 of the Securities Act
2015.

Other Matter

The financial statements of the SALMAN MAJEED SECURITIES (PRIVATE) LIMITED for the year ended
June 30, 2023 were audited by M/s AMIN MUDASSAR & CO, Chartered Accountants who expressed an
unmodified opinion on those statements on October 12, 2023.

The engagement partner on audit resultlng in this independent auditor’s report is Muhammad Naeem.

Pllom % (otakh

ALAM & AULAKH

CHARTERED ACCOUNTANTS
Place: Lahore
Date: September 26, 2024

UDIN: AR2024101907fQF4yCNd
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SAUMAN MAJEED SECURITIES (PRIVATE) UMITED
STATEMENT OF ANANQAL POSITION
AS AT JUNE 30, 2024

ASSETS
Non-current assets

Property Plant and Equipment
Intangible Assets

Long-term investments
Long-term deposits

Current assets
Trade debtors
Loans and advances

Trade deposits, short term prepayments and current
account balance with statutory authorities

Short term Investments
Cash and bank balances

Total assets
EQUITY AND LIABILITIES
Share capital and reserves

Share capital
Accumulated losses
Total Equity

Non-current liabilities
Deferred taxation

Current liabilities

Trade and other payables
Provision for taxation

Total equity and liabilities

Contingencies and commitments
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The annaex\ed{otes from 1 to 30 form an integral part of these financial statements.
<y =0T

2024 2023
Note Rupees Rupees

4 11,046,104 12,741,441
5 12,394,008 12,394,008
6 - 9,006,804
7 “ 100,000
23,440,112 34,242,253
8 - 123,975

60,000 -
10 5,272,197 1,919,062

11 11,150,078 =
12 3,786,608 13,822,329
20,268,883 15,865,365
43,708,995 50,107,618
13 69,749,900 69,749,900
(26,587,611) (20,682,495)
43,162,289 49,067,405

14 - -
15 546,706 1,040,213
546,706 1,040,213
43,708,995 50,107,618

16 - -
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iS (PRIVATE) LIMITED
0SS
30, 2024

Note

17
18

19

20
21

22

23

2024 2023
Rupees Rupees

3,394,039 1,052,647
(700,349) (412,317)

2,693,690 640,330
(9,221,228) (7,883,908)
(2,843,989) (353,715)

3,655,942 6,504,237
(5,715,585) (1,093,056)
(10,999) (16,949)
(5,726,584) (1,110,005)
(178,531) (109,994)
(5,905,116) (1,219,999)

0 form an integral part of these financial statements.
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SALMAN MAJEED SECURITIES (PRIVATE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Rupees Rupees
Loss for the year (5,905,116) (1,219,999)
Other comprehensive loss
Items that will not be subsequently reclassified to profit or loss
Effect of reclassification of long term investments - (7,967,105)
Other comprehensive loss for the year - (7,967,105)
Total comprehensive loss for the year (5,905,116) (9,187,104)
The annexed notes from 1 to 30 form an integral part of these financial statements.
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SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (5,726,584) (1,110,005)
Adjustments of items not involving movements of cash:
Depreciation 2,632,736 3,173,511
Reversal of provision of doubtful debts (98,266) (2,832,181)
Provision for doubtful debts 164,000 353,715
Realized fair value Loss 1,312,111 -
Unrealized fair value Loss/(gain) 1,367,878 (567,054)
5,378,459 127,991
Operating cash flows before working capital changes (348,125) (982,014)
{Increase) / decrease in working capital
{Increase) / decrease in current assets:
Trade debts 58,241 3,302,456
Loans and advances (60,000) -
Short term investment (4,823,264) .
Trade deposits and prepayments (3,104,643) 743,803
(7,929,666) 4,046,259
(Decrease) / Increase in current liabilities:
Trade and other payables | (493,507)] | (645,137)|
2 (493,507) (645,137)
Cash (used)/generated from operations (8,771,298) 2,419,108
Taxes paid (427,023) (377,156)
Net cash flows (used)/generated from operating activities A {9,198,321) 2,041,952
CASH FLOWS FROM INVESTING ACTIVITIES
Addition in property,plant and equipment (937,400) -
Proceeds from refund of long term deposits 100,000 1,400,000
Net cash flows generated from investing activities B (837,400) 1,400,000
CASH FLOWS FROM FINANCING ACTIVITIES
Net cash generated from financing activities C - -
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS ~ D=A+B+C (10,035,721) 3,441,952
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 13,822,329 10,380,377
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 12 3,786,608 13,822,329
The annexed notes from 110730 form an integral part of these financial statements. - e
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SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Share capital Reserves
Unrealized surplus /
Issued, (deficit) on Unasoronisted Total equity
subscribed and || re-measurement of pplos:
paid-up capital investments
measured at FVTOCI
Rupees:
Balance as at July 01, 2022 69,749,900 7,967,105 (19,462,496) 58,254,509
Loss for the year - - (1,219,999) (1,219,999)
Other comprehensive loss - - (7,967,105) - (7,967,105)
Sub total - (7,967,105) (1,219,999) (9,187,104)
Balance as at June 30, 2023 69,749,900 - (20,682,495) 49,067,405
Balance as at July 01, 2023 69,749,900 : - (20,682,495) 49,067,405
Loss for the year - - (5,905,116) (5,905,116)
Sub total - - (5,905,116) (5,905,116)
Balance as at June 30, 2024 69,749,900 - (26,587,611) 43,162,289
The annexed notes from 1 to 30 form an integral part of these financial statements.
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SALMAN MAIEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1 COMPANY AND ITS OPERATION
11 The company was incorporated as Private Limited Company on June 22, 2007 in Pakistan under the Companies Act, 2017.
The company is engaged in the business of share brokerage and investment in securities. The registered office of the
company is situated at Room No. 108, 1st Floor, Lahore Stock Exchange Building, 19-Khyayaban-e-Aiwan-e-Igbal, Lahore.

The company is holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange.

2.0 BASIS OF PREPARATION

2.1 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for SMEs, the provisions of
and directives issued under the Companies Act, 2017 have been followed.

2.2 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except as disclosed in the accounting

policy notes.
These financial statements have been prepared on accrual basis accounting concept.

2.3 FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are presented in Pakistani Rupee, which is the company's functional and presentation
currency.Amounts presented in the financial statements have been rounded off to the nearest of Rs. / Rupees, unless

otherwise stated.
2.4 JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process of applying the
company's accounting policies. Estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under the circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of revision

and future periods if the revision affects both current and future periods.

Judgments and estimates made by management that may have a significant risk of material adjustments to the financial
statements in subsequent years are as follows:

- Useful lives, residual values and depreciation method of property and equipment- Note 3.1
- Useful lives, residual values and amortization method of intangible assets- Note 3.2

- Valuation of investment in ordinary shares of LSE Financial Services Limited- Note 3.3

- Provision for doubtful account receivables- Note 3.7

- Estimation of provisions - Note 3.13

- Estimation of contingent liabilities- Note 3.14
- Current income tax expense, provision for current tax and recognition of deferred tax asset- Note 3.1(1)
‘Q



SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.1

3.2

33

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
PROPERTY AND EQUIPMENT

Initial Recognition
All items of property and equipment are initially recorded at cost.

Subsequent measurement
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses (if any).

Depreciation, Judments and estimates

Depreciation is charged on reducing balance method at the rates mentioned in the relevant notes to the financial
statements. Depreciation on additions is charged for the month in which an asset is acquired while no depreciation is
charged for the month in which an asset is disposed off. Normal repair and maintenance is charged to revenue as and
when incurred, while major renewals and replacements are capitalized.The useful lives, residual values and depreciation
method are reviewed on a regular basis. The effect of any changes in estimate is accounted for on a prospective basis.

Disposal
The gain or loss arising on disposal or retirement of an item of property and equipment is determined as the difference
between the sales proceeds and the carrying amounts of the asset and is recognized as income or expense in the

statement of profit or loss.

Impairment
The assets that are subject to depreciation are assessed at each reporting date to determine whether there is any

indication that the assets are impaired. If there is an indication of possible impairment, the recoverable amount of the
asset is estimated and compared with its carrying amount.

An impairment loss is recognized if the carrying amount of an asset exceeds its estimated recoverable amount. The
impairment loss is recognized in the statement of profit or loss.

An impairment loss is reversed only to the extent that the asset carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation, if no impairment loss had been recognized. The Company
recognizes the reversal immediately in the statement of profit or loss.

INTANGIBLE ASSETS

Intangible assets with finite useful life are stated at cost less amortization and impairment, if any. The carrying amount is
reviewed at each reporting date to assess whether it is in excess of its recoverable amount, and where carrying value
exceeds estimated recoverable amount, it is written down to estimated recoverable amount. The useful lives, residual
values and amortization method are reviewed on a regular basis. The effect of any changes in estimate accounted for on a

prospective basis.

3.2.1 Membership card and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount, it is written down to its estimated recoverable amount.

FINANCIAL ASSETS

Financial assets are classified in the following categories: Held-to-maturity, at fair value through profit or loss, available-
for-sale and loans and receivables. The classification depends on the purpose for which the financial assets were acquired.
Management determines the classification of its financial assets at initial recognition.

= N




SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

34

35

3.6

3.7

33.1

33.2

333

Held to Maturity

The investments with fixed maturity, if any, that the company has to positive intent and ability to hold to
maturity. Held to maturity investments are Initially measured at fair value plus transaction costs and are
subsequently stated at amortized cost using the effective interest rate method less impairment, if any. These are
classified as current and non-current assets in accordance with nature of investment.

At fair value through profit or loss

Investments classified as held for trading are included in the category of financial assets at fair value through
profit or loss. These are listed securities that are acquired principally for the purpose of generating a profit from
short term fluctuations in price or dealer's margin.

All investments are initially recognized at cost, being the fair value of the consideration given excluding
acquisition charges with the investment. After initial recognition, investments are measured at their fair values.
Unrealized gains and losses on investments are recognized in profit or loss of the period.

Fair values of these securities representing listed equity and debt securities are determined by reference to stock
exchange quoted market prices at the close of the business on reporting date.

Available-for-sale
Investments which are intended to be held for an undefined period of time but may be sold in response to the
need for liquidity or changes in interest rates are classified as available-for-sale.

Subsequent to initial recognition at cost, these are premeasured at fair value. The Company uses latest stock
exchange quotations to determine the fair value of its quoted investments whereas fair value of investments in
un-quoted companies is determined by applying the appropriate valuation techniques. Gains or losses on
available-for-sale investments are recognized directly in statement of profit or loss until the investments are sold
or disposed-off, or until the investments are determined to be impaired, at that time cumulative gain or loss
previously recognized in statement of profit or loss, is re-classified from equity to profit or loss as re-classification

adjustment.

LOANS AND ADVANCES

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They are included in current assets, except for maturities greater than twelve months after the reporting
date, which are classified as non-current assets. Loans and receivables comprise trade debts, loans, advances, deposits,

other receivable and cash and bank balances in the statement of financial position.

FINANCIAL LIABILITIES
Financial liabilities are initially measured at cost, which is the fair value, of the consideration given and subsequently

carried at amortized cost using effective interest rate method.

OFF-SETTING OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

A financial asset and a financial liability is offset and the net amount is reported in the financial statements if the Company
has a legally enforceable right to set-off the transaction and also intends either to settle on a net basis or to realise the

asset and settle the liability simultaneously.

LONG TERM DEPOSITS
These are initially stated at cost which represents the fair value of consideration paid. These are subsequently measured

at fair value less impiairment, if any.

4. o



ECURITIES (PRIVATE) LIMITED
NCIAL STATEMENTS
D JUNE 30, 2024

‘BTS AND OTHER RECEIVABLES

' other receivables are recognised and carried at transaction price less an allowance for impairment.

n for impairment of trade receivables is established when there is objective evidence that the Company will not
> collect all amounts due according to the original terms of the receivables. The amount of the provision is
diin the statement of profit or loss. Bad debts are written-off in the statement of profit or loss on identification.

rance for doubtful debts of the Company is based on the ageing analysis and management’s continuous
1 of the recoverability of the outstanding receivables. In assessing the ultimate realisation of these receivables,
ent considers, among other factors, the creditworthiness and the past collection history of each customer.

ND ADVANCES

included in current assets, except for maturities greater than twelve months after the reporting date, which are
as non-current assets.

) CASH EQUIVALENTS

zash equivalents comprise of cash balances and call deposits. For the purpose of statement of cash flows; cash
equivalents comprise cash in hand, bank balances and running finances. The cash and cash equivalents are
wertible to known amount of cash and are therefore subject to insignificant risk of changes in value.

PITAL
hares are classified as equity and recognized at their face value.

or current taxation is based on taxable income at the current rates of taxation after considering rebates and tax
ilable, if any. The charge for the current tax also includes adjustments where necessary, relating to prior years
from assessment framed / finalized during the year.

I is provided using the statement of financial position liability method, on temporary differences arising
e tax base of assets and liabilities and their carrying amounts in the financial statement. The amount of
< provided is based on the expect manner of realization or settlement of the carrying amount of assets and
ing tax rates enacted or substantially enacted at the financial reporting dates.

ly recognizes a deferred tax asset only to the extent that it is probable that future taxable profit for the
future will be available against which the asset can be utilized. Deferred tax asset is reduced to the extent that
r probable that the related tax benefit will be realized.

amount of all deferred tax assets are reviewed at each financial reporting date and reduced to the extent, if it
probable that sufficient taxable profit will be available to allow all or part of the deferred tax assets to be

assets and liabilities are offset if there is a legally enforceable right to set off current tax assets against
bilities, and they relate to income taxes levied by the same tax authority.

Cr G0



SALMAN MAIJEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.12

313

3.14

3.15

TRADE AND OTHER PAYABLES

Trade and other payables are recognised initially at cost, which is the fair value of the consideration to be paid, in the
future for goods and services received and subsequently measured at amortized cost.

PROVISIONS

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it

is probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation.

Where the effect of the time value of money is material, the amount expected to be required to settle the obligation is

recognised at present value using a pre-tax discount rate. The unwinding of the discount is recognised as finance cost in
the statement of profit or loss.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party,

the receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations, public
expectations, technology, prices and conditions, and can take place many years in the future, the carrying amounts of
provisions are reviewed at each reporting date and adjusted to take account of such changes. Any adjustments to the
amount of previously recognised provision is recognised in the statement of profit or loss unless the provision was
originally recognised as part of cost of an asset.

CONTINGENT LIABILITIES

A contingent liability is disclosed when the Company has a possible obligation as a result of past events, whose existence
will be confirmed only by the occurrence or non-occurrence, of one or more uncertain future events not wholly within the
control of the Company; or the Company has a present legal or constructive obligation that arises from past events, but it
is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation, or the
amount of the obligation cannot be measured with sufficient reliability.

IMPAIRMENT OF NON-FINANCIAL ASSETS

The assets that are subject to depreciation or amortisation are assessed at each reporting date to determine whether
there is any indication that the assets are impaired. If there is an indication of possible impairment, the recoverable
amount of the asset is estimated and compared with its carrying amount.

An impairment loss is recognized if the carrying amount of an asset exceeds its estimated recoverable amount. The
impairment loss is recognised in the statement of profit or loss, unless the relevant asset is carried at a revalued amount,
in which case the impairment.loss is treated as a revaluation decrease.

An impairment loss is reversed only to the extent that the asset carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised. The
Company recognises the reversal immediately in the statement of profit or loss, unless the asset is carried at a revalued

amount in accordance with the revaluation model. Any reversal of an impairment loss of a revalued asset is treated as a
revaluation increase.

-



SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3.16 REVENUE RECOGNITION

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
amo.unt of revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or
receivable, net of any direct expenses and sales tax. Revenue is recognized on the following basis:

- Brokerage, consultancy and advisory fee, commission etc. are recognized as and when such services are
provided, and thereby the performance obligations are satisfied.

- Profit on saving accounts, profit on exposure deposits and markup on marginal financing is recognized at
effective yield on time proportion basis.

- Gains/(losses) arising on sale of investments are included in the profit or loss in the period in which they arise.

- Dividend income is recorded when the right to receive the dividend is established.

- Unrealised gains / (losses) arising on revaluation of securities classified as ‘fair value through profit or loss’ are
included in profit or loss in the period in which they arise.

- Other revenues are recorded, as and when due, on accrual basis.

3.17 RELATED PARTY TRANSACTIONS

Transactions and contract with related parties are carried at arm's length and at market rate. Non-arm's length
transactions are made after obtaining the approval from board of directors.

3.18 TRADE DATE ACCOUNTING

All “regular way" purchases and sales of financial assets are recognized on the trade date, i.e. the date on which the
Company commits to purchase or sell an asset. Regular way purchases or sales of financial assets are those, the contract
for which requires delivery of assets within the time frame generally established by regulation or convention in the

o
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SALMAN MAJEED SECURITIES (PRIVATE) UMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note
Rupees Rupees
S INTANGIBLE ASSETS

Rights of room-108 7,394,008 7,394,008
Pakistan Mercantile Exchange Membership Card 51 2,500,000 2,500,000
Trading Rights Entitlement Certificate ("TREC") 5.2 2,500,000 2,500,000

12,394,008 12,394,008

5.1 These are carried at notional value. Notional values of these PMEX Certificates is Rs. 2.5 million as published by the
PMEX.

5.2 [trepresents Trading Right Entitlement Certificate (TREC) received from the Pakistan Stock Exchange Limited without
any additional payment, in lieu of TREC issued by the Lahore Stock Exchange Limited, surrendered on, January 10, 2016
on the consequence of Scheme(s) of Integration approved by the Securities and Exchange Commission of Pakistan vide
Order No. 01/2016 dated January 11, 2016 under regulation 6 (8) of the Stock Exchange (Corporatization,
Demutualization and Integration) Regulations, 2012. This is carried at cost less accumulated impairment, if any.

6 LONG-TERM INVESTMENTS
Quoted - Shares of LSE Ventures Limited and LSE Proptech Limited
(Previously un-quoted shares of LSE Financial Services Limited)
LSE Financial Services Limited

Cost as at July 01, 9,006,804 8,439,750
Fair value adjustment 6.1 - 567,054
Investments reclassified as short term Investments (9,006,804)
- 9,006,804
6.1 Movement of fair value adjustment:
Opening Balance - 7,967,105
classification  from long term - (7,967,105)
investment to short term investment
Charge for the year - 567,054
. 567,054

Balance as at June 30,2024

6.2 During the year ended June 30,2023, the company has received following shares of LSE Proptech Limited and LSE
Venture Limited against shares of LSE Financial Services Limited under the scheme of compromises, arrangements and
reconstruction as envisaged under the provisions of the Companies Act, 2017. Due to change in investments from un-
quoted to quoted shares, the company has reclassified these investments from available for sale to fair value through

profit or loss and respective accumulated reserve has been charged to profit or loss.

I 2023 1
No. of Pledge .
Rupees Pledged with “
‘I shares P Rupees &
LSE Proptech Limited 295,535 1,421,523 1,421,523 PSX
LSE Venture Limited 842,809 7,585,281 7,585,281 ¢
1,138,344 9,006,804 9,006,804

Q.o



MAJEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

4 PROPERTY AND EQUIPMENT

A O

Cost Depreciation W.D.V
Particulars As at June As at June Rate As at June Charge on Charge on As at June As at June
Additions Opening
30, 2023 Additions
30, 2024 % 30, 2023 balances it 30, 2024 30, 2024
U P & € §e—meeee - u p e s —_—
OWNED
Furniture and fittings 135,351 132,500 267,851 10% 104,126 3,123 7,729 114,978 152,873
Office equipment 192,527 - 192,527 10% 136,795 5,573 - 142,368 50,159
Computers and related accessories 173,524 202,900 376,424 30% 172,251 382 35,120 207,753 168,671
Vehicles 16,648,960 602,000 17,250,960 20% 3,995,750 2,530,642 50,167 6,576,559 10,674,401
17,150,362 937,400 18,087,762 4,408,922 2,539,720 93,016 7,041,658 11,046,104
4.1 PROPERTY AND EQUIPMENT
Cost Depreciation W.D.V
Particulars As at June As at June Rate As at June Charge on Charge on As at June As at June
Aleliicos 0,2023 % 30,2022 Opening Additions 0
30, 2022 30, , balances 30, 2023 30, 2023
u p e e §——- —_— R u p e s
OWNED
Furniture and fittings 135,351 - 135,351 10% 100,656 3,470 - 104,126 31,225
Office equipment 192,527 - 192,527 10% 130,602 6,193 - 136,795 55,732
Computers 173,524 - 173,524 30% 171,705 546 - 172,251 1273
Vehicles 16,648,960 - 16,648,960 20% 832,448 3,163,302 - 3,995,750 12,653,210
17,150,362 - 17,150,362 1,235,410 3,173,511 - 4,408,922 12,741,440
Percentage 2024 2023
Note Rupees Rupees
4.2 Allocation of Depreclation:
Operating expenses 19 100% 2,632,736 3,173,511

IO I & ST I8 - e o o o




SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Note
7 LONG-TERM DEPOSITS
Central Depositary Company of

7.1 During the year ended June 30,2024 all long term deposits have been matured.

8 TRADE DEBTS

Purchase of shares on behalf of clients 8.1

Less: Provision for doubtful debts 8.2

National Clearing Company of Pakistan Ltd.

8.1 Ageing of Trade Receivable
Amount not past due

8.2 Movement of provision for doubtful debts
Opening balances

Reversal for the year

Amount written off during the year
Amounts provided for during the

9 LOANS AND ADVANCES

Advance to: (Unsecured but considered good) —
-Employees

9.1 Loans and advances includes loan recoverable from Mr Qaiser amouting Rs 60,000.
10 SHORT TERM DEPOSITS,PREPAYMENTS AND ADVANCES
Short-term deposits
National Clearing Company of Pakistan Ltd.
Eclear Services Limited

Tax deducted at source 10.1
Other receivables

10.1 Movement of tax deducted at source
Opening Balance
Add: Paid during the year
Less: Provision for taxation for the year.
Less: Prior year provision

2024 2023
Rupees Rupees
- 100,000
- 100,000
2,314,590 2,330,856
(2,314,590) (2,248,856)
- 82,000
- 41,975
- 123,975
- 123,975
- 123,975
2,248,856 5,696,692
(98,266) (2,832,181)
2,150,590 2,864,511
- (615,655)
164,000 -
2,314,590 2,248,856
60,000 -
60,000 -
20,640 -
4,671,709 1,589,535
576,414 327,922
3,434 1,605
5,272,197 1,919,062
327,922 316,348
427,023 377,157
(178,531) (109,994)
‘ - (255,589)
576,414 327,922

O O




SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

11 SHORT TERM INVESTMENTS
Investment in listed securities

Quoted - Shares of LSE Ventures Limited and LSE Capital Limited
Investment in listed securities

11.1 Quoted - Shares of LSE Ventures Limited

Investments reclassified as short term Investments
Net purchase and sale
Realised loss on shares of LSEVL and LSECL
Un realised gain/(loss) on Remeasurement
of LSEVL and LSECL shares

11.2 Investment in listed securities
Opening Balance
Investments in listed securities
Realized Gain

Unrealized LOSS

Note

111
11.2

2024

Rupees

2023

Rupees

5,768,546
5,381,532

11,150,078

9,006,804
(544,505)
(1,689,587)

(1,004,166)

5,768,546

5,367,769
377,475

(363,712)

5,381,532

11.3 This includes shares having carrying value of Rs. 1,051,169 (2023: Rs 9,006,804) pledged with National Clearing

Company of Pakistan Limited and Pakistan Stock Exchange.

11.4 During the year ended June 30,2024 shares of LSE Proptech Limited have been converted into shares of LSE Capital

Limited at the rate of 833 shares for every 1,000 shares .

11.5 Investment at fair value through profit
2024 || 2023 \ et 2024 || 2023
No of shares Symbol SIS Market Value in rupees
200000 - [ BOP [THEBANKOFPUNAB. | 974000 .
] 1] - | FFCL [[FAUJIFERTILIZER COMPANYLTD 163 .
~ " gyo| - | fL [FAunFoODUMTED 77069 5
" 1,689| 295535| LSECL [LSECAPITALLIMITED 5270 1,421,523
" 1,002,309| 842,809 [ LSEVL [|LSE VENTURES LIMITED ] 5,763,277 || 7,585,281
20000 - | DGKC [[D.GKHAN CEMENT COMPANY LTD 1,805,400 -
~ 10000 - [oaGDCLfOIL & GAS DEV.CO B 1,383,700 0 -
10,000 - [ PPL [[PAKISTAN PETROLEUM LIMITED 1,171,100 -
1,252,699 1,138,344 11,150,079 9,006,804
12 CASH AND BANK BALANCES
Cash in hand 440,090 423,614
Cash at bank - Local currency
Pertaining to brokerage house 1,140,294 li'ggg’f:ilj
Pertaining to clients 2,206,224 /78,
3,786,608 13,822,329
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SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note
Rupees Rupees
13 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
13.1 Authorised share capital
10,000,000 (2023: 10,000,000
ordinary share of PKR 10 each 100,000,000 100,000,000

13.2 ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

5,324,990 (2023: 5,324,990) ordinary shares 53,249,900 53,249,900
of Rs.10 each fully paid in cash

1,650,000 (2023: 1,650,000) ordinary shares
of Rs.10 each fully paid for consideration 16,500,000 16,500,000
. other than cash

69,749,900 69,749,900

13.3 Share issued for consideraion other than cash
Share issued against vehicles 16,500,000 16,500,000

13.4 The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at general meetings of the company. All shares rank equally with regard to company's residual
assets.There is no variation in voting rights of the shareholders.

13.5 Reconciliation of number of shares outstanding
Ordinary shares

Number of shares outstanding at the beginning of the 6,974,990 6,974,990
year
Shares Issued for cash - -
Issued for consideration other than cash . -

Number of shares outstanding at year end 6,974,990 6,974,990
14 DEFERRED TAXATION

Deferred credits/(debits) arising due to:

Accelerated tax depreciation (268,017) (394,230)
Provision for doubtful debts (47,560) (7,301)
Unrealized gain on long term investment - 70,883

Unrealized gain on short term investment (205,182) (173,550)
Un-used tax losses (3,255,822) (643,599)
Minimum taxes paid (239,558) (251,843)
Deferred tax asset not recognised 4,016,139 1,399,640

14.1 Deferred tax asset amounting to Rs. 4,016,139 (2023: 1,399,640 ) has not been recognized because it is not probable

that future taxable profits will be available against which the Company can utilize the deferred tax asset.

15 TRADE AND OTHER PAYABLES

Creditors for sale of shares on behalf of clients 26,027 359,744
Accrued expenses 520,679 680,469
546,706 1,040,213

a.c



'AJEED SECURITIES (PRIVATE) LIMITED
'HE FINANCIAL STATEMENTS
AR ENDED JUNE 30, 2024

2024 2023
Note
) Rupees Rupees
itors for sale of shares on behalf of clients include the following amount due to related parties:
Name of related party Basis of relationship 2024 4023
Rupees Rupees
an Majeed Chief Executive - 129,715
1 Majeed Director - 61,000
TINGENCIES AND COMMITMENTS
ingencies
ingencies as at reporting date were Rs. nil (2023: Rs. nil).
mitments
mitments as at reporting date were Rs. nil (2023: Rs. nil).
KERAGE AND COMMISSION
il customers 3,937,085 1,221,071
: Federal Excise Duty (543,046) (168,424)
3,394,039 1,052,647
iCT COSTS
‘ges paid to:
kistan Stock Exchange Limited 408,087 275,224
lear Service Charges 166,424 -
:ntral Depositry Company of Pakistan Ltd. 1,616 66,748
itional Clearing Company of Pakistan Ltd. 124,222 70,345
700,349 412,317
‘ating expenses
:tors' remuneration 1,140,000 1,057,900
salaries and benefits 1,450,600 1,766,172
rates and taxes 29,791 70,000
ies 458,451 638,868
nunication 149,969 -
ng and stationery 19,260 23,900
ge and Courier 10,980 -
r and maintenance 606,374 9,900
and professional charges 19.1 298,860 566,400
1d subscription 152,435 Zli.igg
413,939 112,
nce )
ainment 240,545 156,985
ciation 2,632,736 3,173,511
e running and Maintainance 30,750 -65
ling and conveyance 1,350,40; 52,;37
; 72,87 )
H
; harit 163,263 B
SESECE 9,221,228 7,883,908
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SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

19.1

20

21

22

23

24

AUDITORS' REMUNERATION
Statuatory Audit

OTHER OPERATING EXPENSES
Provision for doubtful debts

Realized loss on remeasurement of short term investment
Un-Realized loss on remeasurement of short term investment

OTHER INCOME
Income from financial assets
Dividend income

Gain on remeasurement of long term investment
Reversal of provision for doubtful debts
Bank Profit

Income from assets other than financial assets
Other income

FINANCE COST

Eclear Markup Charges
Bank Charges

TAXATION

Income tax:
- Current year

FINANCIAL INSTRUMENTS
Financial Assets
At fair value through profit or loss

Investment in listed securities -long term
Investment in listed securities -short term
Long term deposits

Trade and other receivable - net

Loans and advances

Trade deposits

Cash and bank balance

Financial Liabilities

At amortised cost
Trade and other payables

2024 2023
Note
Rupees Rupees
60,000 225,000
60,000 225,000
164,000 353,715
1,312,111 -
1,367,878 -
2,843,989 353,715
666,419 421,991
- 567,054
98,266 2,832,181
2,201,718 2,041,004
689,540 642,007
3,655,942 6,504,237
1,181 -
9,818 16,949
10,999 16,949
178,531 109,994
178,531 109,994
- 9,006,804
11,150,078 -
- 100,000
- 123,975
60,000 -
5,272,197 1,591,140
3,786,608 13,822,329
20,268,883 24,644,247
546,706 1,040,213
546,706 1,040,213
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SALMAN MAJEED SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

25

2024 2023

Note
Rupees Rupees

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Remunerati'on is received by the chief executive and directors during the period. Executive means an employee, other
than the chief executive and directors, whose salary exceeds twelve hundred thousand rupees in a financial year. The
aggregate amount charged in the financial statements for remuneration, including benefits, to the executives of the

company as per the terms of the employment are as follows:

2024 2023 B
CEO | Dpirector CE0 || Director
Rupees Rupees
Managerial remuneration 720,000 420,000 721,900 336,000
Insurance 413,939 - 50,000 -
No. of persons 1 1 i 1
2024 2023
26 NUMBER OF EMPLOYEES Number Number
Total employees of the Company at the year end 4 6
Average employees of the Company during the year 4 6
27 CORRESPONDING FIGURES
The corresponding figures have been rearranged and reclassified, wherever considered necessary, for the purposes of
comparison and better presentation. However, there is no major reclassification to report except the following:
Reclassiﬁfatior! from ?t.atement of Reclassificatirfn to st.a.tement Head 2024 2023
Financial Position of Financial Position
X i — Accrued
Deposits, accrued liabilities and Trade and other payables 520,679 680,469
Expenses
advances
28 EVENTS AFTER THE END OF THE REPORTING DATE
There were no events after the end of the reporting date that might need reporting in these financial statements (2023:
same).
29 GENERAL
Amounts presented in the financial statements have been rounded off to the nearest of Rs. /Rupees, unless otherwise
stated.
30 AUTHORISATION FOR ISSUE
These financial statements were approved by the Company’s board of directors and authorised for issue
on A
/ %
/ [ - \
'\ QST
Chief Executive Y /i
. \\\ | Y, //,
\\, -




